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has once more shown how narrow 


Managers { 


is the market’s surplus, except at times when the Bank 
of England is lending either to it or to the Government on 
Ways and Means advances. On Monday the turn of the 


Transacts a general Foreign Banking Business, having 


correspondents in all Countries, and is specially pre- | month brought a sufficient demand to drive borrowers to 

pared to grant facilities for the development of trade | the Bank for a considerable amount—reflected in an 

between the British Empire and Italy. ie IF Se ee, ee Se ee res 9 
’ | increase of 4? millions in the Bank’s holding of ‘* Other 


ri noldl > 

Correspondent of the Royal Italian Treasury. | securities—and on Thursday this unprofitable proceeding 
Telegrams: " Italocredi, Cannon, London.” Sa ae ho gemnauee hemor aicreaced1 ca 
Telephone: 7802-7803 City. | had to be rep ited, the pressure being increa ed by tax 

| payments and withdrawals of cash for holiday 





purposes. 











\t the same time, the Bank return showed that in spite 
ot the irve amount borrowed in the early part ol the 
ek, there had or been a minute addition to the Other 
deposits, and the question as to how the Bank was to be 
repaid be in to io ror! dabie, and had a a | bracing 
Cil¢ t on « int rates Ant | tion o! i hig rate for 
the we vale of Tre bills were = c equent] 
general, and, as the result shows on another pag were 
more thi j hed \\ the result was announced 
the market rate was quoted very nominally at 2! per cent. 
for threc nont 
4 g J y J Previous Rate 
192 1922 1922. 1922 and Date 
Changed 
0 ‘ ‘ke »% \% 
DTS) cketupnseennsel o 3 3 3 a | 13,’22 
Barks Deposit Rate ...... 1 l l l l4 13,22 
Discount { Call .......... 1 l ] ] 13,’2 
Houses | Notice ........ ] l l} 1} 13,’22 
. > . , f - : . a 
Market rate (3 mnths’ bills) ] l ] 
‘The Bat return shower ain cre \¢ Oo eT. 7 
me i 
t! note circulation, a decrease of f£.4. the st 
“~~ T 
ol gold la decrease ¢ L-. J 21,000 In t Reser 
Borrow by the et had added 4? 3 ons to tl 
Oth irities, but Government se riti dd ed 
by 2 millions: Py d OS had nevert CS 
risen b a Wilion, the Other deposits we less than half 
a million highe Curren notes outstanding 1n_ the 
return dated August 3, 1922, show an increase of 
43,252,400 to £,299,729,600, which includes £.1,582,000 
for notes called in, but not vet cancelled. The fiduciars 
issue 1S £.249,997 ,000 oOo! £59,990, 800 below the 
maximum. 
COMMODITY MARKETS. 
Mhe advent of the holiday season has brought the usual 


listlessness into most of the markets, and buving has been, 


on the whole re stricted to imm 


ediate needs, the Manchester 
How- 


1 closed on Thurs- 


cotton trade in particular beine 
, at the London wool 


day, our correspondent reports that values were well main- 


under this influence. 


eve! whicl 


VW 


1 
ScAiCs, 
’ 


tained, the weakness which developed during the June 
auctions having entire! 


] rT" ‘ . 
g vy disappeared. The market for pig- 
iron is quiet and dull, but it is interesting to find that our 


correspondents on later pages take a he peful view of the 


outlook in the iron and steel trades. Best Admiralty coal 
is quoted at 30s to 32s 6d, although American buving 


on the Cardiff coal market is stated to be falling off 


cy OI 


The 


wheat market is dull, and prices of vegetable oils and 


account of the dithculties of securing early delivery. 


oilseeds were inclined to be easier, possibly on account of 
speculative interests selling. Declines from the high values 
reached a few weeks ago in the hide market were recorded 

] ther last week : 


at the Bermondsey lea 
are still considered too high in some quarters. 


auctions prices 


however, ar 


THE STOCK MARKETS, 


Che fever of the exchanges and the Balfour note, whil 


thev have not produced anv slump InN quotations, or 


any 


have made their impression 


conspicuous volume of selling, 
upon the volume of | 


markets. 


uSiNess passing in the 


9 investment 


larKS 


ts. Consequently, a slight sagging tendency n 
the price-list of gilt-edged stocks. French and German 
have reflected ange movements. Th: 
railway market has had another week of activity. the long- 
awaited terms of the Eastern 
citement at the close of the 
and the oil share 


liquidation. 


issues ex¢ hom 


group fusion bringing ex- 
week. Rubber shares remain 


heavy, was adversely affected 


market 
Among industrials, brewerv shares were 
prominent, the good results of Watney,Combe, Reid. and 
Guinness causing improvement in these stocks. Colliers 
shares held most of their recent advance. Activity in the 
Kaffir 


by 


market has increased. 


FOREIGN EXCHANGE, 
During the past week cert 
been approaching 


g a point of complete demoralisation, and 
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OSSIDIK 


it has been almost im] for dealers to keey 
pace with price movements. The result has been that 
cealing became extremely difficult, and quotations wer 
consequently more or less nominal, the market being in a 


state of nervous tension awaiting the impending London 
Conference. The outstanding feature has again been the 
1 d depreciation in the mark. The quotation last Satur- 
iF was round 2,700, and rose rapidly, with temporary 
fluctuations, to over 1,000, at which price it opened last 
lhursday. <A recovery, however, took place later on that 
day, the closing quotation being 3,350. A small relapse 
has since been evident, and at the time of writing the 
quotation is 3,450, which shows a recovery of about 60 


Paris and Brussels, 
with the 


anes ted, and 


highest point reached. 


marks from the 
i st clos 


concerned 


tion payments, have na 


these exchanges have been weal Paris is now quoted 
c4 nd Brussel 57-4 Paris { rd he ing 10 points 
er month over spot. Following the rise at the beginning 
of the week, Italian « re ve which at one time was 
Ove oO has made a ecoveryv, the rate being round 
Q6 Sew York has remained su oly steady, rang- 
from 4.44 on Monday to 4.45 at time of writing. The 
Note issued by the British Government with regard te 
debt cancellation appears to have had little effect in the 
excl e market in Ni York. | I yard dollars are now 
about one-quarter of a point over spot per month. Neutrat 
exchanges have all moved in favour of this country, the 
most notable rise be ng in the case of He land, which is 
now quoted 11.52}, as against 11.49 last Saturday. At 
23.42 and 28.66 Switzerland and Spain show rises of & 
points and 2 points respectively. Norway also, early in the 
wee] showed rather a sharp rise in the rate to 26.40, but 


has nov Sweden and Denmark, 
on the other hand, have been steady round 17.04 and 26.68 
respec lv. Among the severely depreciated currencies 
\t has reached the new of 

kronen to the pound, while Poland has continued the up 
This upward 


recovere d to round 20.4 7 


tive : 
200 ,Oo™m 


istria record figure 


ward movement, and is now round 28,000. 
movement has also been marked in the case of Hungary 
Budapest rising from 7,000 at the close of last week to the 
present figure of Bucharest, on the other hand, 
has recovered on rumours of an early loan issue, and the 
rate has fallen during the week from 690 to 550. The 
Silver market has been quietly steady during the week, 
and silver exchanges have consequently shown no change 
in quotation. Rupees, however, showed a slightly weak 
tendenev on Thursday, though quotations remain practi- 
cally In South Americans Valparaiso has 

and Buenos Avres 


10,000. 


unchanged. 
been fairly firm round 32.50 to 32.70, 


has remained steady, but the Rio exchange is a shade 


weaker at 77‘c- 


THE NATIONAL ACCOUNTS 


The following table shows the national income and 


|expenditure during the week ended July 29, 1922: 


i~ 


} 


ain of the exchanges have | The floating debt 


REeEcEIPTS, Min. £ EXPENDITURE, Min. £ 

From Revenneé ...ccccccecscees 15619 Supply Services cescceccscsccoce rly 
Taken from Exchequer balances 354 Interest on Debt ......cceeseee 1219 
Sundries .....-..++ eccccceccccce 141 

Reduction of Debt.......... S454 

13°973 13°9735 

[he total revenue during the week ended July 29, 1922, 
amounted to £13,618,702, which compares’ with 
£16,657,894 during corresponding period of 1921. 


Expenditure for the week was 4,10,479,509, which com- 
The 


principal revenue-producing item was Property and 


pares with £.20,541,811 in same week a year ago. 
Income-tax at £.5,915,,000, which was about 4,100,000 
more than in the same week last vear. Customs vielded 
£°3,356,000, against £.2,420,000 vear 
under Miscellaneous declined from £4,235 
to #.1,100,252 
~~ . 


a ago. Special 


544 


The week's operations 


Receipts 
“a vear ago 


reduced the National Debt by the sum of £ 3,493,586, 
and caused the following changes : 





Min. & Min. £ 

Unemployment Insurance.... + °350| Public Department Advances — 2-406 
44% Treasury Bonds .. + 10025 Other Debt a60s+8080 — ‘116 
National Savings Certificates + 400 Treasury Bills ........... — 10°752 
— 14268 





was reduced by £.13,150,000 to 


£:913,898,500 during the week ended on Saturday last. 
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“11€ 
0°752 
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ic nnn nn nc aeeeee UU nE nD Dy InEIIENEISISIS SISSIES 


Frxanciau YEAR, 1922-23 (April 1 to July 29, 1922). 
£ £ 
Total spent ........ 240,824,795 Raised by revenue .. 266,141,201 
Dec. in balances .... 7,498,394 Net repayments...... 52,814,800 


ne 233, 326,401 Total ..cccecece 200,020,401 
Estimates for Year 1922-25. 
£ £ 


Ordinary Expenditure 823,846,000 Ordinary Receipts .. 820,775,000 
Special Expenditure... 61,223,000 Special Receipts .. 90,000,000 
Contingencies ...... 25,000,000 


Total ....2...-- 910,069,000 








Total .ecesees 910,775,000 


Surplus esses 706,000 
NATIONAL DEBT, 
(Million £.) 

a5 | a | de | da |g laa lag|a.| aq 

vr o ao “a — — Na 
oi | ie 2h sa/ 28 eB cB es 28 

< | 5 ja |Q | = A | ati 
Funded Debt .....--+-- 688{ 318) 318 315 315 | 315 | 315 | 315] 315 
tere S wer teak... 30; 22 22 20 19 18; 17) 17) 17 
% War Stock .... os 63' 63 63 63; 63! 63) 63| 63 
44% War Stock .... .. 16; 14; 13 23; 13) 13) 13/ 13 
ew War Stock.. .,. |3.03) 2,068 2,047 2,040 | 1,995 | 1,356 | 1,943 | 1,973 
National War Bonds .. 649 1,636 1,509 1,476 1,413 | 1,201 | 1,201 | 1,090 
4% Funding Loan. eo | ee ee 409 405 405 | 405 405 


4% Victory Bonds .. a ton ae 360 381 348) 346) 346/| 346 





2 \4 34%ConversionLoan ., | oe | «2 | ee co | os | 266/ 266) 479 
A |5-l5yearTreas.Bonds .. i oa = ee 23; 24) 24 24 
pas ls 54% Treasury Bonds .. ee . oe ee -- | 273) 380; 310 
© 5% Treasury Bonds .. ° i Tr 40 40 
| Do by tender 5% ee } 8 69 
5 | Daewes oo fo | tu. ok te Poet es 43 
© | Treasury Bills .... 15 | 961 957 1,107 1,107 (1,121 |1,060 882) 755 
© | Exchequer Bonds .. | 392 384 323 319, 289) 218| 194| 159 
Natni Savings Certs. .. | 138, 227) 267 274, 285, 294 324) 345 
War Expend. Certs. .. | 2 .. ee 

Other Debt ........) oe | 944 1,241 1,306 1,181 | 1,132 | 1,097 io | 1. 

[ American Loan ...-| o- | 51 51 51 
TemporaryAdvances 1; 204 455 943 205 | is | 200} 147! i59 
654 | 5, 872 7,435 — 7,829 | 7,574 7, 748 | 7,658 | | 7) 6386 
Other Capital Liabilties 57; 49 46 47 7 51; 50} 51 
Tota! Liabilities...... 711 |5,921 . 7,481 | 8,079 7,876 | 7,623 | 17, 799 | 7, 708 | 7,737 


POSITION OF THE FLOATING DEBT, sewn 
Jeek ende 
Temporary Advances Out- July 30,21, Mar.3l, '22. July29,’22, July, 29’22. 
standing— £ é z £ 
Advances by Bankof England 19,000,000... re ee as 
Advances by Public Deptmts 134,724,000... 159,238,500..— 2,400,000 
Treasury Bills outstanding ..1,201,602,000.. 754,660, 1000. . — 10,750,000 


147,301,500. . 
882,219,000... 


Total Floating Debt......1,355,526,000.. 1,029,520,500.. 


913 898,500. .— 13,150,000 





A LOST OPPORTUNITY, 


WE share with all good citizens the profound hope 
though it be a case of hoping 





even 
against hope—that the 
Balfour Note will lead us towards a settlement of the 
great problems of international finance which are holding 
back Europe and the world from the path of recovery. 
But in our opinion Mr Lloyd George has missed a great 
opportunity of directing the current of world affairs in 
ithe direction of reconciliation. Either from a lack of 
faith, an inherent leaning towards the indirect instead 
of the direct course, a misreading of the situation in 
France as well as at home, or from a combination of 
these motives, he has come down in a divided Cabinet 
in favour of the policy of manceuvre instead of the frank, 
inequivocal, and unconditional declaration which British 
self-interest imperatively demands, and for which the 
whole worid was waiting. If a halt is to be called to the 
growing deterioration ot the financial state of Europe, the 
prevailing pessimism must be 


of hope. The Baifour Note 


dispellel by some ray 
failed to dispel it, but, 
on the contrary, has caused profound disappointment 
1 London, in Paris, in Berlin, and in America. Foreign 
comment recognises that the world had no right to 
demand any other attitude from Great Britain, but, on 
the other hand, there seems to be no other country able 
or ready to break through the vicious circle. 

The Note, which is addressed to France and our other 


Continental debtors, begins by setting out Great Britain’s | 


ir P agpun and credits. The total of the latter is given 
as 43,400 millions, of which Germany owes £1,450 
illions, Russia, £650 millions, and our Allies, 
41,300 millions. Against this Great Britain owes £8 
millions at par of exchange, 
accrued since 1919. 


50 
together with interest 
Great Britain is prepared, ‘‘ if such 
a policy formed part of a satisfactory international settle- 


| arrived at the 





ment, to remit all the debts due to Great Britain by our 
Allies in respect ot loans, or by Germany in reé spect of 
reparations.’’ But ‘‘if our undoubted obligations as a 
debtor are to be enforced, our not less undoubted rights 
as a creditor cannot be left wholly in abevance.’’ There 
follows a discursus upon the burdens of the 
British taxpayer, an unexceptionable reference to the de- 
plorable effects of international indebtedness upon credit, 
exchange, production and trade, which leads up rather 
curiously to the request to France and the other 
debtor countries to deal with their debts to Great 
Britain to the best of their ability. Then follows this 
statement :—** They (i.e., the British Government) desire 
to explain that the amount of interest and repayment 
for which they ask depends not so much on _ what 
France and other Allies owe to Great Britain as on what 
Great Britain has to pay to America. The policy favoured 
by His Majesty is, as I have already observed, that 
of surrendering their share of German reparation and 
writing off through one great transaction the whole body 
of inter-Allied indel ‘tedness.”’ 

So far, the Note carries no hope of a step forward, for 
it makes concessions by this country dependent upon action 
by the United States, which everyone knows will not be 
forthcoming. But the sentences that follow may be of 
high importance, and deserve the closest study :—‘‘ But if 
this (ie, general cancellation) be found impossible of 
accomplishment, we wish it to be understood that we do 
not in any event desire to make a profit out of any less 
satisfactory arrangement. In no circumstances do we 
propose to ask more from our debtors than is necessary to 
pay our creditors.’’ This last sentence, when read_ in 
conjunction with the total figures of Great Britain’s 
credits and debts quoted above, leaves the door still open 
to the possibility of an offer to remit fifteen shillings in 
the 4, without any dependence upon any change in policy 
by the United States. 

The deplorable feature of the Note is the insistence 
that Great Britain’s debt policy is contingent upon that 
of America. Cables from across the Atlantic already 
reveal the unfortunate effect upon American opinion which 
such insistence was bound to produce. ” 


forcible 


Che attempt to place 
on America’s shoulders the responsibility for holding 
France to her obligations is obviously calculated to check 
he hoped-for 1e-orientation of American opinion which a 
bold and generous initiative on the part of Great Britain 
might have most effectively accelerated. We regret still 
more that the Note contains references to the British debt 


to America which are open to serious challenge. The 
Note says :—‘‘ The food, the raw material, the munitions 


required by the immense naval and military efforts of 
Great Britain and half the £;2,000,600,000 advanced to 
Allies were provided, not by means of foreign loans, but 
by internal borrowing and war taxation. 


Unfortunately, 
a similar policy 


y was beyond the power of other European 
nations. Appeal was therefore made to the Government 
of the United States, and under the arrangement then 
United States insisted, in substance if not 
in form, that, though our Allies were to spend the money, 
it was only on our security that they were prepared to 
leiid it.’’ This suggests two things. First, that as regards 
food and munitions during the war this country was self- 
sufhicing, and had no need of loans in the United States. 
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That is misleading. Had we been unable to obtain dollar 
credits our food situation would have become serious and 
our munitions effort would have been substantially cur- 
tailed. In this respect, also, the Note apparently over- 
looks credits given for the purpose of supporting the ex- 
change. Secondly, it would lead the uninitiated to sup- 
pose that America refused to lend to France and Italy 
without our guarantee. Such a meaning cannot of course 
be intended by those who framed the Note, because, as 
everyone knows, America made huge loans direct to our 
Continental Allies. In the general consideration of the 
whole position of international debt and credit, the posi- 
tion of Great Britain is strong enough to have no need 
of the support of inexact statements, which, we fear, will 
serve only to increase the disfavour with which the Note 
has been received in America. We can only hope 
that Sir Robert Horne has succeeded in modifying 
that disfavour by stating in the House of Commons on 
Thursday: ‘‘I wish to make it clear beyond all possi- 
bility of misapprehension that we realise and recognise 
to the full our obligation to pay our debt to the United 
States of America.’’ 

The Note the reason for the Government's 
‘reluctant change of policy ’’ towards allied debts, the 
burdened position of the British taxpayer, and this, indeed, 
was the foundation of the Prime Minister’s defence of the 
Note in the House of Commons. Of the heavy weight of 
taxation pressing upon this country we are as fully aware 
as the Prime Minister, and we agree that it is the duty 
of the Government to give that aspect of the question its 
fullest consideration. But with the official argument that 
a bold remission of debt, without relation to American 
policy, is contrary to the interests of the British taxpayer, 
we join issue. What is most directly against the British 
taxpayer's interests is that the present financial tangle, 
with its potent and deplorable restraints on production, 
trade, and employment, should remain unravelled. If, on 
the other hand, in return for surrendering credits whose 
value is a great deal more than dubious, the British tax- 
payer could obtain a sound Reparations settlement, the 
rebirth of confidence, and the revival of world trade, then 


urges as 


he would be greatly the gainer by the bargain. 

But, although the Note is marred by misleading 
method of exposition as well as by its basi 
policy, it contains statements of great importance 
irom which far-reaching results may conceivably 
arise. The door is left open, as we have shown, for 
un offer to cancel 15s in the £ of our claims on 
the Continental nations. If this means that we are 


to demand the remaining 5 
our most solvent debtors 


deadlock is complete. 


s, or £850 millions or so, from 
(viz., France and Italy), the 
But if this statement is to be re- 
garded as purposely ambiguous, and is to be made the 
subject of sympathetic broad at next 
week's conferences in Downing Street, we may vet see 
some step forward, and this will become the less im- 
possible if any by the French 
rumours of the plans which M. Poincaré will bring to 
London. Hopeful, too, is the offer (albeit conditional at 
present on general cancellation) to forego our share of 
German reparations. This represents a distinct advance 
on past statements of British policy. If it is in these 
passages which open the way to a 75 per cent. remission 
that the real significance of the Note lies, then the posi- 
tion created is less hopeless than a first perusal sugg 1. 
A great opportunity has missed, but a_ lesser 
opportunity is still open for concerting the beginnings of 
a policy that would meet French needs, check Germanv’s 


plunge, and redound t 


and discussion 


accuracy is possessed 


roested 


been 


1 » , P 
o the material advantage also of 








Great Britain and the world. 
THE GERMAN BANK RATE. 
Ir was announced last week that the official discount rate 


of the German Reichsbank, which had remained at <= per 
t. since December, 1914, had been raised to 6 per cent. 
[his movement attracted the more interest be 


‘ause it was 


cont: to the general movement of money rates in the 
various centres of the world, which, as our readers well 
know, has lately been downward, and also 


because it 
called attention to what may perhaps be the last phase of 
the inflationary process as carried on in Germanv. It was 
accounted for, according to a telegram published in the 
Times of July 29th, by the Bérsen Zeitung, on the ground 


Te 
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that ever since 1921 the Reichsbank has been experiencing 
difficulty in placing Treasury bills upon the market, and 
that this difficulty has grown steadily in the current year, 
and especially of late. ‘‘ An ever-increasing quantity of 
these bills has remained on the Reichbank’s hands, and the 
present developments indicate that the Bank’s holding of 
these bills at the end of the month will be extraordinarily 
high.’’ It thus appears that, in spite of the astonishing 
rapidity with which money has been multiplied in Germany 
by the use of the printing press, it nevertheless remains 
too scarce for the convenience of the Treasury as a bor- 
rower ; and this development is an extraordinarily interest- 
ing example of the manner in which the process of infla- 
tion tends at a point to defeat itself by depreciating the 
value of the currency more rapidly than it can be turned 
out, and so making its total value less with each increase in 
its volume and producing a paradoxical scarcity in the midst 
of, and due to, a superabundant plenty. In Section V. of 
the Manchester Guardian Commercial’s ‘* Reconstruc- 
tion in Europe,’’ dealing with national finances, tariffs 
and cost of living, Mr J]. M. Keynes has a lucid and in- 
teresting article on ‘‘ Inflation as a Method of Taxation,’’ 
in which he explains the self-defeating working of inflation 
when it reaches this point. ‘‘ In the last stages of infla- 
tion,’’ he says, ‘‘ the prodigious increase in the velocity 
of circulation may have more effect in raising prices and 
depreciating the exchanges than the increase in the volume 
of notes, and the note-issuing authorities cry out against 
what they regard as the unfair phenomenon of the value 
of the notes falling more than in proportion to their in- 
creased volume. In Moscow the unwillingness to hold 
money, except for the shortest possible time, reaches a 
fantastic intensity. If you buy a pound of cheese in a 
grocer’s shop the grocer runs off with the roubles as fast 
as his legs will carry him to a central market to replenish 
his stocks by changing them into cheese again lest they 
lose their value before he gets there. This is what keeps 
the new bourgeoisie so thin, and justifies the prevision of 
economists in naming the phenomenon ‘ velocity of circu- 
lation.” In Vienna mushroom exchange banks have 
sprung up at every street corner, w here vou can change 
vour krone into Zurich frances within a few minutes of 
receiving them, and so avoid the risk of loss during the 
time it will take vou to reach your usual bank. A prudent 
man at a café, ordering a bock of beer, will order a second 
bock at the same time, at the expense of drinking it tepid, 
lest the price rise meanwhile.”’ 

This tendency of notes to fall in value at a greater 
rate than the inflation is not, in Mr Kevnes’s view, am 
anomalous and temporary phenomenon, but merely ‘“‘ the 
only method left open to the public to evade a crushing 
burden.’’ Presumably Mr Keynes does not mean that the 
public deliberately works the matter out in its own mind, 
and decides to adopt this method of defeating the attempts 
of its impecunious rulers to extract services from it for 
nothing. All that happens is that, having completely lost 
confidence in the value of the currency, except confidence 
that it is certain to decline, the public’s one instinct con- 
cerning its money is to turn it into goods or other more 
reliable currencies, or into anything else into which it can 
be converted in preference to holding tokens which are 
certain to decline in value. Thus a_ wholly artificial 
demand for commodities is stimulated which puts equally 
artificial profits into the pockets of producers and holders 
of goods, turns the ordinary household into a sort of 
general warehouse, stuffed with articles that are not 
needed but are preferred to money as a means of hoard- 
ing, stimulates emplovment, and gives a pleasant appear- 
ance of industrial prosperity and activity to anv countr 
that is afflicted by the disease. In the case of Germany 
the process is complicated and accentuated by two influ- 
ences: the eagerness of Germans to put their funds out 
of the reach of their Government’s desire to take hold of 
them for reparation purposes, and for other objects which 
a Government finds it vy to take its subjects’ 
monev, and also by the tendency of the citizens of other 
countries to act on the belief that a holding of German 
marks was bound to a point to be a profitable speculation. 
These two influences to a certain extent counteracted on 
another. In their effect, for example, on rates of ex- 
change the exigencies of the German to buy foreign cur- 
rencies or commodities in foreign countries turned the 
exchanges of the world against Germany while thev wert 
moved in her favour by the purchases of marks by foreign 
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speculators. In each case, however, there was a tendency 
for these influences to freeze and immobilise a certain 
amount of German money, and so to assist, by a contrary 
method, the process of velocity of circulation in making 
the total value of available money less, in spite of the 
rapidity in its increase. In the article already referred to 
\Mir Keynes gives tables showing that the German note 
issue had a volume of 81 milliard paper marks in Decem- 
ber, 1920, its volume had increased to 178 milliards in 
June, 1922, but since the number of paper marks needed 
to purchase one gold mark had risen from 17 to go, value 
of the note issue in milliard gold marks had fallen from 
1.8 to 1.9. Thus, while the note issue has been a little 
more than doubled, the value of the note has been divided 
by more than 5, and the depreciation has been more than 
twice as rapid as the inflation, ‘‘ and instead of having 
io issue twice as many notes to prov ide a given sum in 
gold, the German Government has to issue more than five 
times as many.’’ It need hardly be said that if similar 
calculations were made, based on current quotations, they 
would produce still more striking results. As applied to 
Russia, the same process is shown by Mr Keynes to have 
reduced, in spite of the Gargantuan activity of the print- 
ing press, the value of the total note issue to less than 
four millions sterling, a figure which evidently cannot be 
sufficient for carrying through Russian business even in 
its present attenuated condition. Russia thus points the 
way to the goal towards which German inflation is con- 
veving her currency—namely, a state of affairs in which 
‘the real value of note printing begins to diminish at a 
great pace.’? These alarming symptoms are doubtless 
evident enough to the careful German authorities, and they 
ire apparently trying to remedy them by raising the Reic hs- 
hank’s rate. To disinterested observers there seems much 
reason to doubt whether such a remedy can have any 
appreciable effect unless it is applied in doses so heavy 
that they would be likely to increase chaos instead of chec . 
ing it. When currency is once sufficiently discredited, 

Treasury bill or other form of gilt-edged promise to pay LV 
is the !ast form of investment that a far- -seeing capitalist 
would desire. If he buys securities at all he would natur- 
ally put money into ordinary shares and stocks the value 
of which will tend to rise as the real assets of the owning 
company are pushed up in value bv the process of currency 
depreciation. The claims of industry are alwavs a keen 
competitor with governments that come into the market 
as borrowers, and under present conditions in Germanv 
it seems likely that industry’s claim will easily prove to 
be the stronger. Normally a Government by bidding a 
high enough price can supply its needs, but the German 
position seems to need much more drastic measures. 





SOUTH AFRICA, AUSTRALIA, AND THE GOLD 
STANDARD.—II. 


Ix our previous article under the above heading, we 
suggested that the apparent exchange stability under 
post-war conditions between the currencies of South 
Africa, Australia, and Great Britain would repay close 
examination. In the case of Australia (and also New 
Zealand) this stability has at times existed in appearance 
rather than reality. The Australasian banks have 
throughout stubbornly refused to make any appreciable 
alteration in their official exchange rates, but they have 
rot always been willing to do business at these rates, or, 
indeed, at any rates at all. For a considerable period 
during 1920-21, while quoting London money at a 
premium of only 24 per cent., they restricted remittance 
to Great Britain by a rough-and-ready rationing process, 
which greatly embarrassed Australasian importers who 
had obligations to meet in this country. These restric- 
tions, howeve ‘r, were only temporary, and it was not very 
long before the banks had resumed their normal practice 
of remitting money freely in either direction at rates very 
ose to parity. The South African banks displayed at 
first a similar reluctance to alter their exchange quota- 
tions, and were at one time in much difficulty over the 
remittance of money to South Africa. But they were 
quicker to learn the lesson of this experience, and for 
the past two and a half years they have altered their 
rates as economic conditions indicated, and have made 
it clear that they will continue to pursue that policy. 





The South African quotations thus represent the actual 
course of exchange. They show a premium on South 
African money in the spring of 1920, reaching a maximum 
of 8 per cent., followed by a discount in the latter part 
of the year, reaching a maximum of 43 per cent. ; finally, 
a return to parity early in 1921, with no subsequent 
deviation of any magnitude. This may fairly be 
accounted a stable record in these days, especially when 
account is taken of the violent fluctuations, indicated in 
the following table, in the course of overseas trade. 
(Million £’s.) 
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Under such conditions, the compar: atively small fluctua- 
tions of the South African exchange and even the devious 
devices of the Australasian banks might well seem no 
more than the momentary bowing beneath the storm of 
a securely-rooted system. The effective maintenance in 
both cases of parity throughout the past year strengthens 
this impression of fundamental stability. It is, there- 
fore, not surprising that the business man, who would 
hesitate to predict the exchange-rate two years hence of 
the franc or the lira, the mark, or even the dollar, 
assumes as a matter of course that the pound sterling 
will mean the same thing in Cape Town and Sydney as 
in London. 

This confidence, however, is not well founded. The 
truth is that the present maintenance of the pre-war 
rates of exchange is due to the conjuncture of a number 
of essentially fortuitous circumstances. It so happened 
that the inflation of currency and credit during the war 
and immediately afterwards reached fairly similar pro- 
portions in the Dominions and at home. The subsequent 
contraction, being due more to world-wide trade depres- 
sion than to domestic monetary policy, has likewise 
affected each country in similar degree. Thus the actual 
trend of monetary events has so far been quite compatible 
with exchange-rates in the neighbourhood of parity. The 
great fluctuations in the balance of overseas trade, 
though they have greatly embarrassed the banks in their 
endeavours to keep their rates from varying from month 
to month, are vet far less serious obstacles to long-period 
stability than would be a trade balance of more moderate 
dimensions, which continued steadily in the same direc- 
tion. Had it not been, indeed, for the fact that the 
balance of trade turning round as it did in 1920, and 
again in 1g21, the pre-war parities must have broken 
down completely, and beyond the possibility of conceal- 
ment. On the first occasion the balances of the Colonial 
banks had become so unduly concentrated in London that 
they could not have continued to provide facilities for 
remittance to the Dominions, but for the relief which 
was accorded them by the heavy import surplus that 
ensued. On the second occasion, when the converse 
difficulty arose, the Australasian banks, as we have seen, 
did in fact refuse to remit money to this country; and, 
had the balance of trade not turned once more in favour 
of Australia, they must either have raised their rates for 
London money or continued to this day refusing to remit. 

To some extent, of course, these reactions in overseas 
trade were the logical consequence of the alterations in 
the rates of exchange, or the curtailment of the volume 
of remittance; and, if they could be attributed entirely to 
these causes, there would be no reason to cast doubts 
upon the fundamental stability of the exchange. After 
all, it is in this manner, by correcting rather than prevent- 
ing an undue balance of trade, that the most unimpeach- 
able gold standards do their work. But at this point it 
becomes important to think quite clearly. The premium 
of 8 per cent. on the South African pound in 1920 tended, 
it is true, to check exports from South Africa and to 
stimulate imports; and certainly it would be possible at 
any time to bring to an end an undue trade balance in 
either direction by a sufficient movement in the exchange. 
But this does not entitle us to conclude that the exchange 
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be somewhat doctrinaire, for they ignore the one funda- with the present régime and irredentist. In all cases, 


mental fact in Central Europe to-day. The peoples of 
the old Austria- Hungary are dis; gusted at the very 
thought of lite in common. ‘The economic difficulties in 
the way of a ‘ Zollverein’ are great, but these could be 

vercome. The psychological heritage of centuries, 
enaie is not lightly to be ignored. Accordingly, the 
new system must be sohenated step by step. Any at- 
tempt to rush forward a scheme of reform would have 
the contrary effect to th: desired. As a first principle, 
the political sovereignty of the various States must remain 
intact. In the second place, the Little Entente, which is 
the one stable element in the political life of Central 
Europe to-day, must be el: iborated on the economic side. 
Temporary agreements must be replé aced by normal com- 
mercial treaties. Thus the sovereign rights of all parties 
wiil be respected. From a realistic point of view, this 
lone should be our objective, because this alone is pos- 
sible. On the other hand, this system of commercial 
treaties should not be solely confined to the States of 
the Little Entente. In fact,’’ said Dr Benes, ‘‘I have 
tried three times already to come to an economic 
understanding with Hungary, and each time I have 
failed. A similar fate has met my _ proposals to 
bring Austria into the orbit of this policy. Nevertheless, 
[ shail continue along this line in the conviction that it is 
bound eventually to lead to success because it is in accord- 
nce with the economic needs of all the States concerned, 
without exception. 

I then asked to what extent the Little Entente might 
be enlargcd on the political side. Dr Benes replied: 
‘‘T am opposed, both in principle and in practice, to the 
old system of alliances based on a quid pro quo. In no 
case am I prepared to guarantee a point that is of no 
interest to my country in return for a like guarantee from 

nother country on a question of no interest to it. Accord- 
ingly, identity of interest is to me the only possible basis 
for an alliance. The Little Entente, as a political agree- 
ment, is based upon the fact that all three countries 
yuld be equally threatened in their vital interests by an 
attempted Habsburg restoration, or by an active irreden- 
tist policy on the part of the Magvyars. This is the only 
casus faderis! Thus if the Hungarian Government 
should receive Otto Habsburg and designate him as future 
King of Hungary ’’—(rumours to this effect having ap- 
peared in certain newspapers, to which I called Dr Benes’ 
ittention)—‘‘‘ the casus faederis would at once arise, be- 
cause all three States would feel themselves threatened. 
if, on the other hand, any of the States of the Little 
Entente should become involved with any other Power, 
the other two wouid be pledged to friendly neutr: lity but 
not to active assistance manu militavi. This is the only 
principle consistent with Czechoslovakia’s desire for 
peace and economic progress. But it none the less 
follows that the Little Entente—an agreement ad hoc— 
could not be extended to include other States unless and 
only in so far as identity of interest existed between all 
parties. In a recent Treaty with Poland, for example, 
Czechoslovakia pledged herself to neutrality in the event 
{a war between Poland and a third Power. But she is 
not prepared under any circumstance to guarantee a prin- 
ciple that does not affect her own interests.’’ 

As a last point, I referred to the question of the German 
nd Magyar minorities in the Republic. Dr Benes re- 
plied: “* A change in the attitude of the minority leaders 
themselves is already observable. In all probability, the 
Germans will shortly settle down into two main divisions : 

the party of op position, an extreme party opposed, in 
theory at least, the very idea of the Czechoslovak 
State; and (b) the party of participation, which will seek 

achieve its ends by co-operation with the Czech parties 
these two parties will both pursue as their objective the 

‘taining of the maximum possible of concessions in 

our of their German fellow-citizens: they will differ 

lv as to the means that should be pursued to 

tain that end. In any case, there are only very 

irredentists amongst the Germans, and these are 

und mostly in  academi circles. As to the 
Magvars in Slovakia, the great mass live in a fairly 
cli-defined national block in the South-East, and these 
re ideal citizens, as the mobilisation last vear 
Showed. The Magyar intelligentsia in North and East 
I wak la, on the other hand, distributed as it is through 
‘egions that are preponderantly Slovak, is dissatisfied 


however, the need for co-operation, based on economic 
necessity, is bound to make itself felt in course of time, 
and it is my policy to grant to all minorities in the Repub- 
lic who will recognise the present status quo the maxi- 
mum of concessions consistent with the existence of the 
Czechoslovakia Republic itself.’’ 





OUR INDEX NUMBER. 
ANOTHER very slight increase took place in July in our 
Index Number of wholesale commodity prices, the figure 
tising by a meagre seven points, from 4389 to 4396. This is 
137 points above the lowest figure of the present year, 
which was reached at the end of February. 
two months the aggregate movement has only been 17 
points, and although it would be over-bold to suggest 
that the apparent stabilisation is necessarily more than 


For the past 


temporary, recent months have certainly shown an 
increasing tendency to steadiness. The total figure at 
the end of July is 39 points above that recorded at the 
close of last year. But, as the following table shows, the 
narrow aggregate movement on the seven months is the 
net result of widely 


of commodities : 


different tendencies in various groups 
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Basis (avg. 1901-5)..; 500 300 ; 500; 400) 500 | 2200; 100-0 
End July, 1914....| 579 352 6164 4644 553 | 2565 1166 
| » Dec., 1915..... 897 446 | 731 | 7113 8484) 3634 | 165-1 
| » Dec., 1917.... 1286 686 16844) 8594, 13484 5845 | 263-2 
» Novy., 1918.... 1289 7824 1848 903 13894 6212 282°6 
» Dec. gaa 1305 782% | 18053) 866 1337 6094 277:0 
» Dec, 1919. 14414 8814 24424, 1145 14534 7364 334-7 
» Mar., 1920.... 1508 914 29744 1246 17094 8352 379°6 
ew 1344 805 1284 | 1216 1275 | 5924 2693 
» Dec, 1921....| 9214 636 1106 | 762 9314 4357 | 1980 
 Jan., 1922.... 9074 6544 10664, 730 | 925% 4284 194-7 
, Feb. 4, .-.-, 948 6404 | 10374) 6963 9364 4259 | 193-6 
» Mar. ,, .---| 980 687 | 1038 | 700; 892 | 4297 | 195-3 
, April ,, ....; 10084 667 | 1010 | 7094 890 | 4285 194: 
, May  ,, «..| 10404 657 | 1079} 7103) 885 | 4372| 198-7 
, dune ,, ....| 10004 6764 | 1135; 690 887 | 4389 | 199°5 
» duly ,, ....! 994% 669 | 1120} 712%) 900 | 4396 | 199°8 
From a glance at the movement in the group totals, it 
will be seen that the small increase in the July total was 
nioduced by narrow conflicting movements in various 
| sroups , The decline in the main food group is due to 
the cheapening of potatoes and barley, which was more 
than sufficient to compensate for slightly dearer quota- 
tions for wheat, flour, oats, mutton, and rice. Among 
subsidiary foods a relapse in the price of butter, after 
its substantial advance in June, more than offset a 
trifling rise in tea. In the textile group, hemp, jute, and 
silk were all lower on the month, while flax and home- 
grown wool hardened. On the month American raw 
cotton, after fluctuations, was nearly stationary, but 
material became cheaper, and the 
quotations of yarn and cloth also moved downwards. 


the Egyptian raw 
| Attention in the Lancashire industry—so far as it was 
Bot concerned with the fabric glove controversy—was 
focussed on reports of the American crop, the latest fore- 
| cast of which is discussed in a later column by our 
| Manchester correspondent. In their monthly report 
| Messrs Robert Barbour and Brother, Limited, write: 

| 
| 


most critical months in regard to th 








4son’s crop, but th who pin their faith on an ultimate shortag 
do not sar to be over-anxious to back their opinion by opera 
tions * magnitude, and speculation, for the time being, at a1 
| rate, 1 l it. So far as business generally is concerned, 
| cannot, unfortunately, be questioned that there has been a mark 
| shrinkage in inquiry, and a still larger diminution in actual bo 
| ings. No lasting improvement in the export of cotton goods 
| really be looked for until Europe is able to absorb to a much greater 
| xtent than at present the productions of overseas countries, a 
| the recent renewed fall in the German and French exchange rat 
| has further prejudiced the unsettled outlook in regard to int 
national financial problems as a whole. On the other hand, 
return to the pre-war figure f 3 per cent. in the Bank rate is all t 
| the good, whilst news of the monsoon is so far satisfactorv tt! 


something better might have been expected as India’s contril 
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tion to the month’s trading than the scattered transactions which 
are all that can be reported. Quite a hopeful view is taken of the 
possibilities in respect to China, but so far results have been dis- 
appointing in the extreme......... As the month closes no relief has yet 


appeared to quicken into renewed life a dull and listiess market, 
nor have the opportunities increased for really testing how far 
spinners and manufacturers are prepared to come down from the 


high rates recently current. 


The minerals group shows the largest individual rise, 
chiefly attributable to steam coal, activity in which 
been quickened by export demand, espe ially for 

United States. Copper, lead, and tin also gained a 
little on the month, while pig-iron eased a little. In the 
miscellaneous group, the chief feature is a sharp advance 
in tallow. In the next table we show the movement of each 
commodity’s index number as compared with the level 
at the end of June, the figure 50 in each case representing 
the average price during the base period 1901-5 : 


has 
the 
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Wheat—For.. 104 + 14Cotton A 120 — 4&4 Copper 
English ... 954 |+ 14 Cotton E 14 |— 12 
Miour ........, Si |+ 3 \Yarm 1198 — 44 Minerals 
eee 834 |\— 7 Cloth 129 6 —— 
PE cceebawes 97 + 34 Wool, Eng. 113 + 13 Baltic timber! 1014 
Potatoes .... 81 - 19 Aus. Wool 74 Amer. timber 89 
BOD. coseesce 112 + 7& Silk 132 — 34\Leather 734 
Beef ... 106 -. |Flax 132 + 12 Petroleum 137 
Mutton ...... 1114 + 4 Hemp 444 — 4 \Oils — 774 : 
Pork 113 Jute 1084 — 9:/Oilseed 85 , 
— ——(|Tallow 734 + 12 
Cereals& Meat 9944 — 6 Textiles 1,120 — 15 Indigo 127 ; 
Crystals 125 . 
Tea. .eseee 100 (+ 2 Pig-iron 944 — 2)/Rubber . ll i+ 4 
Coffee ........| 94 . (Steel rails 79 ; ——  — 
Sugar cane 157 Iron bars 92 ; Miscellaneous 900 + 13 
Sugar beet 106 . Coal, steam 125 + 16 —-— 
Butter ........, 954 — 9 House coal 97 % Total 439 + 7 
Tobacco...... 1164 Lead 108 + 3 
Tin . cool Git 4] 
Other foods 669 7h | ' 


[he net result of these changes is so slight that the total 
remains, as at the end of June, roughly 171 per cent above 
the figure recorded at the outbreak of war. Taking the 
indices of each of the groups and of the total as at July, 
IG14, aS 100, we trace the following movements :— 





End of— = —— Textiles. Minerals! — = Total. 
July, 1914.... 100 100 100 100 100 100 
Dec.. 1918.... 226 222 293 186 241 236 
Dec. 1919.... 249 250 | 396 247 263 | 287 
March, 1920.... 261 260 | 484 269 309 | 325 
June, 1920.... 261 263 415 278 281 305 
Dec. 1920.... 233 229 209 261 230 | 231 
June, 1921.... 203 188 158 210 185 | 188 
Dec. 1921.... 159 180 180 164 168 | 170 
Jan. 1922.... 157 186 173 158 167 167 
Feb, 1922.... 164 182 168 150 169 166 
March, 1922.... 169 195 168 151 161 167 
\pril, 1922.... 174 189 164 152 160 167 
Mav, 1922..-. 180 186 175 153 159 | 170 
June, 1922....| 174 192 184 149 160 | 171 
July, 1922.... 172 190 181 153 163.171 


The minerals group, in spite of the July advance, remains 





nearest to the pre-war level, while subsidiary foodstuffs | 


show the greatest rise. Taking a comparison with this 
time last year, primary foodstuffs, minerals, and miscel- 
laneous commodities reveal a heavy fall, while textiles 
and subsidiary foodstuffs are higher. 

In a final table we show percentage changes on the 
pre-war level for the commodity price index numbers 


of several important foreign countries : 
nit . Ger- Switz’r- Der 
= ce France Italy nany land. Sweden) vari Japan 
Nov., 1918 205 158 438 ; ~~ 567 29 214 
Highest, 1920 227 591 679 6,809 325 366 403 322 
Jar Ay Apr Jar June Oct Mar 
nd 1921 12 526 4 «3585 = 17 172 «178 ~=—209 
d Jan., 1922 131 514 577 ,955 171 170 177 20€ 
Feb., 1922 133 307 62 4.888 17 166 182 2 
' Mar., 1922 132 308 534 5.899 163 164 178 200 
Apl., 1922 134 31 527 6,572 161 16 177 197 
May, 1922 137 318 4 7,841 160 164 179 194 
June.19 139 326 140* 197 
A edt e 16 finished industrial products 
Bradstreet’s index number for the United States showed 
during June the eleventh rise recorded in the past twelve 


months. ri 


ie end of June figure is 39 per cent. above the 


pre-war level, but 41.9 per cent. below the high record 
of February 1, 1920. Prices in France and Japan also 
recorded a rise, while the advance in Germany was again 


very large. 


THE FALL IN WAGES. 

(BY OUR LABOUR CORRESPONDENT. ) 
Mk Frank Hopces, when dealing with the wage fall in 
the mining industry, has declared that it is the beginning 
of the British famine. And certainly in no industry have 
wages fallen so heavily. The wages of day workers in 
Scotland, Durham, South Wales, North Wales, South 
Staffordshire, Cumberland, Kent, Bristol, and the Forest 
of Dean are only 20 per cent. above the pre-war level. In 
the most fortunate districts—Yorkshire, Nottingham, 
Derbyshire, Leicestershire, Cannock Chase, and Warwick 
—the day workers are earning only 50 per cent. above the 
1914 level. In Scotland day wage colliers who in March, 
1921, were receiving 17s per shift are now obtaining 8s 5d. 
In the Bristol area the wage in March, 1921, was 14s 11d 
per shift, and is now 7s 2d per shift. The underground 
labourers all have sufficient reductions on a similar scale, 
wages being about a half what they were before the coal 
stoppage last year. The wages of the underground 
workers vary from 5s 11d per day in the Forest of Dean 
to gs 11d in Derbyshire. Surface labourers’ wages range 
from 5s 3d per day in Bristol to 9s 7d in Yorkshire. Many 
thousands of mine workers are to-day earning less than 
agricultural workers, and dreadful stories of hardship are 
being told of the South Wales and other coalfields. The 
position is so desperate that the Miners’ Federation 
asked for a meeting of the National Wages Board to 
discuss the general situation with the mineowners. A 
meeting has been held, and further meetings are to take 
place. 

The victory of the Engineering Employers’ Federation 
has been speedily followed by a demand for a reduction 
of wages in the industry. It was anticipated that this 
demand would be made. The shipyard workers have 
already accepted a reduction of 16s 6d, and a similar 
demand has been put forward by the engineering em- 
ployers. It is proposed that the war bonus of 16s 6d 
should be withdrawn in three stages by reductions of 
5s 6d on July 31st, August 28th, and September 25th. 
The unions ballotted their members on the employers’ 
terms. The employers’ terms were rejected by a sub- 
stantial majority on a pooled vote. The officials and 
executive members, however, have recommended the 
acceptance of the reductions on the grounds that the 
unions are unable to put up a_ successful resistance, 
owing to the depletion of their funds, and that unemploy- 


ment is still severe in the engineering industry. It is 
expected that the reductions will be accepted under 
protest. 


The wages dispute in the printing industry led to the 
reference of the dispute to the Industrial Court, so far 
as the Typographical Association was concerned. The 
Court decided that the existing wages should be reduced 
‘‘by 3s a week as from the beginning of the first pay week 
following July 11, 1922; by a further 3s as from the 
beginning of the first complete pay week in September, 
1922; by a further 3s as from the beginning of the first 
complete pay week in November, 1922, and by 3s 6d as 
from the beginning of the first complete pay week in 
January, 1923.’’ The total reduction proposed was 12s 6d 
per week in the case of men and 6s for women, in four 
instalments spread over the next 12 months, on the under- 
standing that no further reductions should take plac 
during I The proposal has been accepted by thi 
various unions concerned, with the exception of the 
Typographical Association. This union claimed that 
under its rules the executive must submit an agreement 
to the members before it can be adopted. The Typo- 
graphical Association accordingly took a ballot of its 
membership, and, as a result, declined the award of the 
Court by 14,039 to 8,199 votes. There appears to have 
been a misunderstanding on the matter. The union 
would seem to have been under the impression that the 
Court was a court of enquiry and not an arbitration 
court. However that may be, an impossible situation 
been created. There is a partial stoppage in th 

London has separate agreements, and 
unaffected. But in the country a number o! 
newspaper and printing offices are either closed or ar 
working under difficulties. In some places the lower 
wages have been accepted, and there is no likelihood 0! 
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the Typographical Association being able to secure better 
terms than those given in the award of the Court. 

In certain smaller industries reductions have lately taken 
place. In the cocoa and chocolate trade, for example, a 
nalf-crown reducticn was made on July 3rd in the wages 
of men and 2s in the wages of women, and on July 4th 
the London ’bus men lost 2s per week, the conductors 
and other outside grades 1s 6d per week. Notwithstanding 
Mr J. H. Thomas’s optimism, there is some apprehension 
regarding the possibility of an attack on the wages of 
railway workers, and the dock employers have suggested 
a further reduction of 2s a day in the wages of the 
dockers. The union is striving to soften the blow, but 
up to the present no agreement has been reached. 

It does not appear that there can be any further sub- 
stantial reductions in wages, though no doubt attempts 
will be made here and there to bring them down still 
lower, and automatic reductions will take place in 
those industries governed by sliding scale arrangements, 
but these will not be considerable, as the cost of living 
seems to be stabilising about the present level. The 
greater part—probably three-quarters—of the increases 
in money wages obtained in industry since the outbreak 
of the war have now disappeared. It is difficult to see 
how the general wage level can be forced much lower. 
The workers are now waiting for the trade revival which 
was to follow upon wages reductions. 








THE QUESTION OF OPTIONS. 
(BY A STOCK EXCHANGE CORRESPONDENT. ) 
Ix a recent number of the Economist (June ard, page 
1146), occasion was taken to touch upon a few of the 
more elementary points which arise in connection with 
option dealing. The freeing of the Stock Exchange, on 
June ist, from the war-time prohibition that forbade 
options, led to a somewhat remarkable increase of atten- 
tion being paid to operations of this kind. The interest 
was kiadled, and is being vigorously fanned, by a num- 
ber of outside stockbroking firms, of which a small per- 
centage honourably meet their obligations as these fall 
due. The greater number, however, judging by the 
letters which reach us on the subject, do all they can to 
evade payment, except in the case of small amounts, and 
even these latter are not always paid. The would-be 
speculator who sends money for the call option on shares 
which he sells at a substantial profit, and who demands a 
settlement of his difference, is told with veiled directness 
that if he takes the case into the law courts, he will 
stand no chance of winning a claim which the ‘‘ bucket 
shop’’ can successfully resist by pleading the Gaming 
\ct. This is generally sufficient to stop any troublesome 
client from pressing his demand for money which certainly 
belongs to him, but which he is willing to believe (on the 
strength of the bucket shop’s statement) that he cannot 
possibly expect to get by resort to law. The happy posi- 
tion of the ‘‘ bucket shop ’’ is, therefore, that if the man 
loses the money which he is asked to send in the first 
place, the outsiders keep it; while, if he should happen 
to win, these so-called brokers can evade payment by 
pleading that the whole transaction is nothing more nor 
less than gambling, and accordingly they are under no 
legal obligation to pay. In other words, the impression 
is created that an option is nothing more nor less than a 
bet, from which, if the client wins, he stands a very good 
chance of receiving no profit. It is not necessary to labour 
the point that the ordinary man, concerned with the affairs 
of the general business, fails to understand, or to 
appreciate, the true nature of an option. This is abundantly 
manifested by the almost unanimous impression that, if a 
man gives money for the call of shares over a named 
period, and if he sells those shares at a profit on the fol- 
lowing day, this sale automatically closes the option, and 
he is entitled to receive, then and there, the difference 
due to him. Such a view is to miss altogether the 
function and the possibilities which an option affords. In 
point of fact, it is very doubtful whether option dealing 
offers a suitable method of speculation for the man who 
4S not in constant and close touch with Stock Exchange 


markets, able to take prompt advantage of sharp move- 
ments, and to exercise the various opportunities which it 
permits. The Stock Exchange man knows well enough 
that an option, properly considered, is an intricate opera- 
tion, to make the best of which it is essential that the 
speculator should realise its scientific character. To con- 
sider it as a bet is to miss not only the proper apprecia- 
tion of what an option is, but also to run the risk of 
wasting the money, or part of it, given for the call of 
shares. We take the call as being the more easily ex- 
plainable part of the business, though money can also be 
given, of course, for the put of shares, or for the double 
option, the put and call alike. Those books which deal 
with the subject, and which purport to explain the matter 
in a popular manner, are not always happy in carrying 
out the latter intention. Nor is it possible in the compass 
of a short article to explore the ramifications of this 
specialised form of dealing, the great attraction of which 
is that it limits the loss on a particular transaction. The 
man who thinks that certain shares are going to rise, but 
who wants to ensure against losing more than a certain 
amount of money, is able to support his theory by giving 
money for the call of the shares over a certain time, 
knowing that his loss is limited to the amount he stakes, 
and that, should there be a general catastrophe, he cannot 
be called upon to pay more than the specific amount of the 
option money. Whereas, with the purchase of shares, the 
price might slump heavily, and the loss become sub- 
stantial. 


The majority of options are done for three months, 
though this is by no means an arbitrary time; Stock Ex- 
change dealers often give money for the call, or the put of 
shares for a single day. Assuming, however, that a 
speculator thinks well of the prospects of Chartered, and 
elects to give 1s 6d for the call of the shares over a 
period of three months, to the present price of 14s 6d is 
added about 3d for the value of contangoes throughout the 
period, and there is also the 13d commission charged by 
the broker. This makes a total of 1s 7}d for the option 
money and expenses, over and above the 14s od, the 
price at which the option is done. If Chartered rise to 
anything over 16s 4}d, the buyer can sell his shares with- 
out loss. Assuming, however, that the price should ad- 
vance so that he could sell the shares at 16s, it would 
probably pay him to do so, provided he felt pretty certain 
of being able to contango the shares until the option 
matured, because he would always have the chance of 
buying them back at a profit on any spasm of weakness, 
thereby lessening the amount of his full liability, viz., the 
ts 74d paid for the option. He might, however, become 
nervous if the market showed a strong tendency, and re- 
purchase them at 16s 6d, which would add nominally to 
the loss, or, on the other hand, if the price gave way, this 
might give him the opportunity of repurchasing at a 
shilling or so cheaper. What we desire to make clear is 
the necessity for a man, wishing to make the most of his 
option, to be constantly on the qui vive for opportunities 
of snatching quick profits in either direction. The option 
itself runs to its full term. The operator hag paid so 
much for the express purpose of keeping it alive during 
that period, and if he terminated his option before the 
latter expired, it would be tantamount to giving away 
more than was necessary. It will be obvious from even 
these brief notes that a man must be prepared to carry 
over his stock if necessary either as a bull or a bear, and 
therefore he has to be in the position of a principal, for the 
Stock Exchange rules do not allow contangoes to be under- 
taken for anyone who is an employee unless his em- 
ployers provide written consent. Doubtless this short ex- 
position of the nature of an option will not prevent the 
sending-off of fivers and larger sums to bucket shops by 
innocent people who are out simply for a “‘ flutter,’’ and 
who are prepared to treat the whole thing as a bet. At 
the same time, to those who go a little more deeply into 
what is a fascinating and a scientific side of speculation, 
it may be of service to correct some of the popular mis- 
apprehensions. Amongst these the chief is that the sell- 
ing of shares, for which call money has been paid, before 
that call-money becomes due through the maturity of the 
option, by no means closes the-transaction, nor ex- 
tinguishes the possibilities of further profits, or losses, to 
be made through intermediate dealings. 
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Notes of the Week. 


Lessons in Protection.—The famous Order imposing a 
’ duty on fabric gloves under the 
ing of Industries Act, Part I1., 
Monday 


foregone 


333 per cent. Safeguard- 

passed through the House 

a majority of 164. The 
- - 


vote was 


of Commons on night by 


result was a conclusion, since a free 


not allowed, as it was in the case of the cattle embargo 


debate, and although 27 Coalition Liberals voted in the 
Opposition lobby, the Government came through with only 
the minor inconvenience of the resigration of a junior 


Whip, who happened tc be _ member for the disquietened 
cotton-spinning constituency of Bolton. Simultaneously, 

duties were imposed on eaaate of glove fabric, hollow 
ware, enamel ware, and glass ware. We have of late had 
several interesting lessons in protection, which are having 
an excellent educational effect. The case of the 
called ‘*‘ Mckenna ’’ duties affords an admirable illustration 
of the difficulty of getting rid of a protective duty, 
once imposed on the grounds of special emergency 
war emergency- 


5SO- 


when 
The 
principally that of shipping scarcity 

which called those duties into being, is long past, but the 
Government, in spite of explicit pledges to the contrary, 
frankly states its intention of continuing them. 
of the fabric glove is of a different kind. 
ing of Industries Act was driven through Parliament 
mainly the plea that a deluge of goods was likely to 
come from countries with depreciated currencies, and that 
we must be armed with a weapon to use for the salvation 
of an important industry. No such deluge has 
threaten our principal industries. But the Act is there, 
and out - 120 applicants four small industries have suc- 
ceeded in passing through the 
for ibchlner the 


The lesson 
The Safeguard- 


on 


come to 


various stages necessary 
recommendation of the President of the 
Board that a duty on imports should be imposed. In the 
very first case, that of fabric gloves, the result has been 
the anxiety of the Lancashire cotton trade. 
That is a lesson in the dangers of haphazard tinkering 
that will not soon be forgotten. From the particular duty 
in question Lancashire has little to fear. The 
fear IS, as Mr that if once you admit this 


to arouse 


probably 
Asquith said, 


case, “ then you will find out that you are starting on an 
ine Eaed slope, which will lead vou the whole way to pro- 
tection. Protection, as all experience shows..... .. LTOWS 
with what it feeds on. The big controversy that has 


raged round the small fabric glove question will have di ne 
perhap ss more good than the whole of the harm done 

the ‘‘ petty, irritating, and obstructive ’’ Act under which 
it arose, if it has awakened public opinion, as we believe 
it has, to the acute dangers that must result from = ial 
interference with the natural course of industrial sy pec 


alisa- 
tion and freedom of exchange. This small case has 
forced upon the country the realisation that piecemeal 


sufficiently 
which 
and this 
preventing such 


protection, if 
structure 


rests, 


developed, will undermine the 
Britain’s economic strength 
will, trust, be effective in 
development from taking place. 


Great 
ealisation 


on 


we 


—— 





The Cost of the Civil Service.—A very 


unusual array 
of Ministers graced the 


Treasury Bench on Tuesday, when 
the House of Commons devoted some hours to the discus- 
sion of the Reports of the Estimates Committee. 
sorts are still taken after supply is concluded they 
are unfortunately of a post mortem character, and official 
speeches do not than the most 
Yet, as Sir Donald 
whereas before the the Civil 
vice consisted of 283, 000 people, costing £ 294 millions 
r, it now, 


Since 
these rey 


give for more 


modest hopes of effective economies 


ground 


Maclean pointed out, 


Seri 


war 


a vea excluding Ireland, still consists of 325,000 


£674 millions. This is the 
which the plain man cannot get 
over. We may not be prepared to accept all the obiter dicta 
with which Sir Frederick Banbury garnished the speech 
in which he presented the reports of his committee; his 
view that education is more or less of a luxury, that 
nobody “‘is going to be made a better citizen because he 
is taught music,’’ that the statistics published by the 


7 


people, who cost us nearly 


sort of fact, as he said, 


Ministry of 
view of the 
as it does, 


Labour are useless; or that it is a true 
rank and file of the Civil Service (including, 
the 225,000 Post Office employees), to speak 
of them as persons who “' have an assured position, and 
not too much to do.’’ At the same time, however, while 
recognising that there are expensive economies, and that 
all wages bills must be criticised in that light, and the 
fact that cost of living is still nearly double what it was 
in 1913-4, the average citizen does feel that administrative 
economy is urgently necessary, and that it is not yet dis- 
cernible in adequate degree. The Treasury, w hich deter- 
mines all an se things, is said to be arranging an 8-hour day 
instead of a 7-hour day for the clerical classes. The Esti- 
mates Committee think that the present 3 4} hours week (? 
of an hour being allowed for lunch) is insuflic ient. They 

have to admit, however, that any effective general 
economies depend upon policy, to which they can 


say 
nothing. That is the Sesaadane duty. 





Greek Ambitions and Greek Finance.—Once again 
Greece has made a false move and put herself in the 
wrong. Her 
would no doubt relieve the strain imposed by 
Asia 
people; and there is some plausibility in her contention 
that the Allied 


the Angora 


occupation of Constantinople, if it were 
possible, 
deadlock in 


the Minor on the sympathies of her 


which intended to 
Nationalists, enabled them to 
strengthen these forces, to defy the Allies, and to proceed 
with the extermination of the Christian population of 
Anatolia. Her Government has disclaimed any 


occupation, was 


check has 


intention 


of conflict with the Allies, but only after they had taken 
precautions against an advance; and it is by no means 
dificult to understand the impatience of the Greek 
people. But the Greek army is not free from the sus- 


picion of blood-guilt in respect of the Moslem population, 
and it is clear that the possession of Constantinople by; 
of the Balkan or Levant States would imperil 
the Near East. Twenty-five 
coupled with an 


anv one 


peace in vears ago Greek 


impatience, unjustified expectation of 
the Great led 
financial disaster, and brought 
about the sequestration of the best part of its revenues 


help from one or other of Powers, the 


nation into military and 


for the service of the foreign debt. Those revenues have 
since increased greatly, and are still increasing; the 


surplus has been pledged for the service of various rail- 


loans, 


way and, we believe, is still fully adequate tor 
that purpose; but the whole remainder was assigned last 
April as the first security for the service of a forced 
loan. The Report of the Debt Commission in 1921, just 


published, 


but briefly summarised last March, shows that 


Commission 


the has strongly condemned the financial 
policy of the Greek Government. The yield of the assigned 
for 1921 large over that of 
1920 in every item but stamps, in which the decrease is 
trifling; further improvements may result from better 
methods of selling and shipping Naxos emery, and of 
management of the Pirzus Customs; and the mobilisa- 


tion has stimulated the revenue from tobacco. But this 


revenues shows a increase 


increase must be due mainly to the extension of Greek 
territory, and the cost of administering that territory 
falls not on the assigned revenues, but on the other 
income of the Government. The bondholders get their 


full interest for 1922, and an additional payment, 
from 42 to 40 per cent., 
pre-1895 
available 


varying 
for the different groups of the 
but the improvement in the plus-values 
for distribution among them is more than offset 
fall in exchange, due to the inflation of the cur- 
against which the Debt Commission has protested 
repeatedly, but in vain. Early in 1920 the drachma was 
at par with sterling; in 1921 the addition of 400 million 
drachme to the forced currency caused a heavy fall; at 

beginning of 1922 the rate was about 100 drachme 
to the pound sterling; now it is about 155. The bond- 
holders are safeguarded by the Commission, but the 
Government is approaching bankruptcy, and persistent 


defiance of the Powers could only hasten it on its down- 
ward path. 


loans, 


by the 
rency, 
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The Position in Southern Ireland.—Our Dublin corre- 
spondent writes :—The re-establishment of order is pro- 
ceeding. The quasi-military operations in the South and 
\Vest are uniformly successful, and if the progress made 
~ppears to be somewhat slow, it is only fair to recall the 
dithculty of tackling experienced guerilla fighters on a 
vide front in mountainous country with troops that are 
only partially trained and organised. But the public 
services are being carried on satisfactorily and the law 
courts are discharging their normal functions, and the 
confusion arising from the conflicting jurisdiction of the 

epublican courts has been pri actically terminated by a 
decree of the Provisional Government. The rebels, like 

toxic substance introduced into the human organism, 
we directly causing the production of the necessary anti- 
dote to their own noxious activity. E verywhere the Free 
State troops are hailed as deliverers ; everywhere there is 
deep resentment at the wholesale and wanton destruction 

private and public property, and of the very means of 
oduction and marketing of wealth. Public opinion is 
ving ahead of the Government policy of magnanimity 
i leniency bordering on tenderness in dealing with 
the ‘ae Meanwhile the Provisional Government has 
reduced income-tax from 6s to 5s, and the Irish Ex- 
equer returns just published show for the period from 
\pril rst to July 29, 1922, total receipts of £8,075,943 
nd total issues of £5,402,618—leaving a balance on the 
latter date of £2,673,325. This seems good as far as it 
eoes, but it does not tell us very much. F eeling generally 
in regard to the financial situation is undergoing a phase 

f depression which is due to instinct or sentiment rather 
than to exact knowledge. There are no figures available 
to show the cost of the Free State Army, of its purchases 
of material and of the expenditure on its present campaign. 
Nor is there any indication of the probable scale and cost 
of the Free State Army establishment when peace has been 
restored. There is no reason to doubt that the present 
frugal and clean-handed administration of finance on the 
ivil side will continue, but militaristic sentiment may 


possibly cause a heavy outlay on pay and pensions in the 
future. Again, the financial relations between Ireland 


and Great Britain have still to be disentangled under the 
terms of the Treaty, and the balance payable, possibly if 
not probably by Ireland, ascertained. That balance might 
onceivably, from the point of view of the financial 
arrangements of the Act of 1920, involve an annual pay- 
ment by the Irish Free State of about £11,000,000, or 
irore probably from the standpoint of the Royal Commis- 
sion of 1894-6 it might amount to little or nothing at all. 
There are still, also, intricate questions to be adjusted as 
to the incidence of taxation, particularly as to income-tax 
and death duties as between Irish owners of British 
securities and vice versa; also as to companies registered 
in the one country, but physically located as to their 
wealth-producing activities in the other. Until the skele- 
ton outlines of a normal National Budget can be sketched 
out it is impossible to make any reasoned forecast of 
financial policy. No one can tell whether the total balance 
' all transactions will be on Ireland’s side or on Great 
Britain’ s. In the later war period, and in the post-war 
period, it was freely alleged in Ireland that if there had 
heen separate financial systems the rate of exchange would 
have been substantially in Ireland’s favour. There is no 
cason to expect an inflation of Irish currency in lieu of 
Government borrowing. Indeed, the history of Irish local 
rovernment warrants the belief that conservative methods 
f finance will obtain. Every argument of convenience for 
traders, and of justice as between individuals and between 
classes, will support a stable currency. As to fiscal policy, 
the same uncertainty is inherent in the present situation. 
\part from revenue requirements, and from political con- 
siderations of the N.E. Ulster difficulty, it is doubtful if 
there will be any marked departure from existing condi- 
tions. The tendency will be to give some protection to 
nascent industries—but probably by bounties rather than 
customs’ duties—and to remit portion of the existing 
duties on the food of the poor such as the tea duty and 
e like, and to impose compensatory duties on imported 
luxurv articles. But in this regard Ireland must walk 
warily, as Great Britain is almost the sole market for her 
‘normous output of foodstuffs. 
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American Cotton Crop.—On Tuesday last the Depart- 
ment of Agriculture of the United States Government 
published a sensational report on the cotton crop for the 
scason 1922-23. In trade circles, writes our Manchester 
correspondent, it was expected that the condition on 
July 25th would be rather more than 73 per cent., whereas 
the ofhcial announcement was only 70.8 per cent. This 
compares with 71.2 per cent. on June 25th, and 64.7 per 
cent. in July last year. On the report being issued, there 

as a rise in prices of nearly 1d a lb, but later a reaction 
occurred, and the L iverpool market closed a little over a 
4d a lb higher than previous to the report. Since then 
values have fluctuated rather widely. Owing to the 
serious mistakes made by the Department of Agriculture 
last year, reports from this source are thoroug hly dis- 
credited. As things stand at present, the condition of the 
crop indicates a yield of about 11,500,000 bales. The 
abandoned acreage is estimated at 7 per cent. According 
to reports from the Government agents, 80 o cent. of 
the crop is infested with boll weevils. Mr H. G. Haster, 
the secretary of the New Orleans Cotton Exchange, gives 
the commercial crop for the season of 1921-22, which 
ended on Monday last, at 11,653,000 bales, and the con- 
sumption at 12,800,000 bales. A year ago the carry-over 
was 9,194,000 bales, but it ‘has now been reduced. to 
4,904,000 bales. As throughout the world trade is more 
active than 12 months ago, it is reasonable to anticipate 
a larger consumption during the present season. The 
weather conditions in the American belt this month will 
be very important. Although in Lancashire trade circles 
it is not believed that the position of affairs is so serious 
as indicated by the Department’s returns, it is realised 
that there is little probability of the growth of American 
cotton in the season which is now starting being equal to 
the consumption, and if stocks have to be called upon to 
make up the deficiency, the = may be rather alarm- 
ing before the end of next summer 


National Bank of South Africa.—The full report is now 
available of the ordinary general meeting of The National 
Bank of South Africa, held in Pretoria on June 30th last. 
Mr James Leisk, the chairman, in the course of a lengthy 
and informative speech, made some interesting remarks 
on South African banking competition. He said: “‘ It 
is well known, of course, that sometimes, possibly in the 
frenzy of competition, bankers have been tempted to 
depart from the established and conservative principles of 
their profession. Asa rule, they have had cause to regret 
having succumbed to the temptation, and our experience 
in this respect is no different to that of the majority. It 
has been the subject of a good deal of comment that in 
the past few years the speculative class of merchant and 
trader in this country has been able to obtain facilities 
of unusual magnitude, and against security wholly dispro- 
portionate to the risks involved. Unfortunately there is 
a good deal of justification for this comment, and a direct 
result is that in the accounts now in vour hands we have 
had to make considerable allowance for bad and doubtful 
debts. The indirect results are not capable of accurate 
estimation, but that they are substantial must be 
acknowledged when we reflect upon the dislocation caused 
to legitimate trade by this fostering of an artificial and 
speculative atmosphere.’’ The figures of the bank’s losses 
were cabled over to this country soon after the meeting, 
and are now common knowledge. The chairman’s speech, 
which is fully reported under the head of ‘‘ Company 
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in this 


Meetings *’ later issue, is a candid and concise 
statement of the position of affairs, and a definite 
assurance is given that the bank’s methods have been 
thoroughly overhauled, and its executive officers given 
definitely to understand that under no circumstances what- 


ever may they ‘‘ undertake business which does not 
the ordinary and weil-understood tests of sound banking 
practice.’ The New York Agency has been brought 
under effective control, and the chairman considered that 
having regard to the bank’s very valuable 


~ 


satisfy 


busine ss con 


nection, and given a period of reasonably stable 
conditions, ‘‘ it should not take long to re-establish our- 
selves on a dividend-distributing basis.’ 


bi 


Guinness’s Year.—A substantial decline from the big 
profits obtained by Arthur Guinness, Son, and Co., | 
Limited, during the previous two years is recorded in 


accounts of this undertaking just published for the year 
ended June joth last. Brewing profits fell from 
£,18,184,545 to £14,507,344- The directors, however, 
succeeded in reducing expenses from 4,14,555,324 to} 
#:11,091,967, and were able to show a _ profit of 
£:2,878,353, which compares with £3,629,1g90 a year 
ago. Results since 1908-9 are set out be low 
Re serve of 
Gross Ex Net Depre- va , Rate 
Prot I Profit. ciation al 
Xe. _— 
£ £ £ £ £ 
1908-9 ...... 2,218,160 1,096,522)/1,121.638 280.000 700,000 14 
Be-10 onesies 2,465,713 1,195,090)1,270,623, 325,000 775,000 154 
DEE 6x60 2,629,180 1,301,511/1,327,669 335,000 825,000 164 
Lk) a 2,541,030 1,328,241|/1,212,789 255,000 825,000 164 
kh ae 2,527,237 1,443,119)1,084,118, 185,000 825,000 164 
3913-14 ....--| 2,752,974 1, 514,726|1,238,248 235,000 700,000 14 
1914-15 ......, 4,181,655 2,721,2061,460,4949 585,000 700,000 14 
BEDE occccs 5.472.922 3,962,122)1.510,800 531,000 800,000 16 
BEB? wwwscs 4 920,287 3,014,157/1,906,129| 235,000 800,000 16 
IS17-18 ..... 4.105.393 2,083,307'2,022,.086 235,000 800,000 16 
1918-19 ...... 5,858,854) 3,808,174|2,050,680 285,000 800,000 16 
Pn ones 12 941,420 9.677,513)3,263,907 735,000 1,000,000 20 
1920-21 .. 18,187,514 14,558,324/3,629,190 519.407 1.250.000 25 
1921-22 . 14,570,320:11,691,96712,878,353 235,000 1,450,000 29 
To the reserve £200,000 has been — bringing this 


item up toa tots al of £; 3,200,000, and £,35,000 has been 


allocated to depreciation account. T . balance-sheet, 
which will be found fully analysed on a later page, 
shows totai assets valued at £17,1 39,789, as against 
£ 17,582,075 a year ago. The most significant change 
perhaps is ‘* Stocks on hand,’’ which are now down 


as compared with £8, 186,431 recorded 
accounts. On the other hand, cash at 
bankers and hand has increased from £902,843 to 
£,1,609,7 44. Book debts are less at £1,187,248, 
previous figures being £.1,371,299. On the whole, a very 
satisfactory and informative report, when regard is paid 
to the industrial and political situation. 


to 47,123,774, 
in the previous 
in 





Watney, Combe’s Bonus. — For a brewery mga 
the annual accounts just published of Watney, Combe 
Reid, and Co., Limited, are exceptionally informative, even 
if the directors are somewhat lac onic over the sudden and 
huge increase of profits during what is generally regarded 
as a period of acute industrial depression. Profits for the 
twelve months ended June 30, 1922, are £614,614, 
against a agrees le figure of £281,524 for the previous 
twelve months, gross profits on tri iding having increased 


as 


from 4,1, 057,000 In 1920-21 to £,1,412,961 in 1921-22 
Chis enables the company to make a distribution of 32 
per cent. on the deferred ordinary shares, as against 24 


last vear, and in addition £100,000 is allocated for pro- 
posed capitalisation While profits have in- 
creased, it is interesting to find that expenditure in many 


purposes. 


cases is lower. Thus, for trade, office, advertising, and 
miscellaneous expenses, in the new accounts we find 
4111,999, as against £142,034 a year ago, while 
carriage and delivery has fallen from 4,145,023 to 
£126,935. Cooperage at £62,969 compares with 
$04,128 salaries are down from £87, 476 to 
4579534 Repairs show little change in amount, 


but it should be remembered that it is probable that 
the company were able to effect a greater volume 
of repairs on account of fallen values. Total assets 





are now valued at £ 13,180,074, 
represents cash in hand and £ (37 
ties. Reserves amount to £62 
spite of its experience in 
ordinary capital by 


of which £855,368 
»144 high-class securi- 
731, yet the company, i: 
1906 of writing down deferred 

75 per cent., propose now to capitalis 


reserves, and with the aid of ‘the £,100,000 already ri 
ferred to taken from the  vear’s profits, increase thx 
foarrea “-ainar -L- ie “= 7-5 . = = 
deferred ordinary stock from £:795353 tO £,1,592,70%. 
What the future of the brewery industry may be it is difti- 


cult to consider tha 


and that substantial reserves 
for possibly lean 


to but it is surely reasonable 
these are abnormal profits, 


should be laid by 


say, 


years 





The Rise in Spelter.—.A correspondent writes :—It may 
be pure coincidence, of course, that zinc or commercia! 
spelter showed a very genres tendency to rise almos 
immediately after the Board ¢ Trade had completed 
arrangements with the British an smelters to take 
lurther supply of the Australian concentrates. 
stood that the selling price of this raw material is 82s 
per ton of concentrates, based on zinc at £28 per ton, 
with a sliding scale of 4s per ton for every 4.1 movement 
in the metal either up or down. This material costs th 
Government something like 48 per ton delivered at 
Swansea, but probably it can row be brought over a little 
cheaper seeing that the freight from Australia is lower at 
358 per ton. If the selling price of the concentrates is 8os 

ton, with spelter selling at 4:27 per ton, the 
Government would be giving the British smelters a bonus 
about 4.12 per ton of zinc, but this would naturally 


al 


It is under- 


per IOs 


of 


be reduced if the price went up over £31, as it did early 


all tl 

improvement i 
metal has paved the way for 
further contracts with Continental buvers of this raw 
material. Belgian spelter makers have been complaining 
for some time past that they have been ke pt short of con- 
centrates, but they have now an opportunity of securing 
what they need, as the home smelters at present are not 
prepared to handle more than 50,000 to 60,000 tons pe: 
annum of the Australian supplies. The London spelter 
market was very active early this week, and prices fo: 
G.O.B.’s jumped to over £31 per ton, which the 
highest figure touched for a long time. The buying was 
chiefly in character, but galvanisers are 
understood to have been interested in the purchases made. 
This rise owes something to the extreme firmness of the 
American position. The stocks on hand in the United 
States on July 1st amounted to the small total of 29,576 
tons, as compared with 40,409 tons in the previous month. 
The June production in the States was only 28,547 tons, 
notwithstanding the fact that 52,677 retorts were working 
against 35,7 1921. The smelters’ 


The British zinc smelters cannot take 
output of concentrates ; thus no doubt the 
the selling price the 


this week. 


of 


S is 


spec ulative 


35,789 at the end of June, 
stocks are thus extremely small, and the coal strike on the 
other side, coupled with the delays on the railways, has 
created a very bullish undertone, sentiment in the Ameri- 
can zine market being strong. The stock on hand 
would not be sufficient for a full month’s supplies, based 
on recent takings; thus if the output has to be further 
curtailed owing to the fuel shortages, &c., there may be a 
scarcity. All stocks in the United Kingdom art 
in firm hands, and the Continent as a seller is still ver) 
problematical. The Belgian output for June was 8,310 
tons, making 50,600 tons for the half-year, but what 
quantity the Belgian smelters have on hand is unknown. 
It will thus be seen that the statistical position of the 
metal is good, and any urgent demand from needy con- 
sumers would tend to make the tension severer. The 
higher prices will eventually stimulate output, but at th: 
moment the market lends itself to manipulation, and this 
probably more than anything else explains the recent dis- 
play of strength. 





The Tanganyika Territory.—The judicious tutelage of 
the native population and its protection from domestic 01 
foreign oppression are the specific duties of the manda- 
tories under the covenant of the League of Nations who 
have charge of territory in tropical Africa, and the 
Report (Cmd. 1,732) on the British administration of the 
region which is now the Tanganyika territory, and was 
formerly the chief part of German East Africa, shows 
that the duties of the mandatory Power are being faith- 
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fully performed. Slavery is non-existent in the interior ; 
‘t survives in the ceastal districts in the form of domestic 
servitude, but it will shortly be abolished by law. Forced 
‘abour is forbidden, except for essential public works and 
services, and is only exacted when the taxes due are 
unobtainable in cash or in kind. Recruiting for employ- 
ment outside the territory is permitted provisionally, but 
olely for public works in the adj joining regions, and 
nder stringent safeguards for the welfare of the 
workers. The importation of intoxicants is carefully re- 
stricted, and that of trade spirits forbidden; and the land 
which the German administration took from the natives 
to increase its productiveness is being repurchased from 
the ex-enemy holders, and certain plantations are being 
restored. Government in the coast districts, where the 
tribal system is weakened, is conducted partly through 
native officials, in the interior through headmen chosen 
y the people, and minor cases, civil and criminal, are 
relegated to native courts under strict supervision. Re- 
mote districts have been visited, some of them for the 
first time, by the European officials, and the natives no 
onger bolt into the bush at their approac h, as they used 
to do under German rule. Education—primary (in 
Swahili, and including English), agricultural, and 
technical—is progressing, and natives are being trained 
as sanitary inspectors and telegraphists, and in the ele- 
nents of veterinary knowledge and to some extent in 
weaving and pottery. Ex-enemy missionaries are still 
cnchaded. but Anglic ans, Nonconformists, and Roman 
Catholics—twelve missions in all—are at work, and 
are conducting schools unsubsidised, but inspected, by 
the Government; they may not set up schools without 
native consent. Since 1913, owing to the expatriation of 
German residents, the European population has decreased 
(rom 5,336 to 2,447, of whom 1,598 are British subjects. 
The Asiatic population has increased from 13,541 to 
14,991, of whom 9,411 are British Indians, 798 Goanese, 
and the rest chiefly Arabs and Baluchis. The two former 
classes (mainly clerks and traders) are mostly in the sea- 
ports, in the lake port of Mwanza, and the great inland 
town of Tabora, a centre of caravan trade. The native 
population (mainly of Bantu stock), In I913 4,145,000, 
is now estimated at 4,107,000, owing mainly to a famine 
in 1917 in two inland districts and the spread of venereal 
disease on the coast. Public health is carefully super- 
vised. ‘Trade has declined through the world-wide de- 
pression and the fluctuation of exchange, as well as 
through the substitution of the florin for the rupee. The 
country can produce coffee, sisal, cotton (possibly), 
yround nuts, hides, rock salt, and many valuable and 
little-known sorts of timber. There has been prospecting 
for mines, and there are signs of petroleum. Only 
small districts near Kilimanjaro are fit for European 
settlement, and there seems every reason to hope that 
with British aid and supervision the country will become 
« prosperous and well-ordered native State. 


Effects of the Eastern Grouping Scheme.—Publication of 
the North-Eastern grouping terms, writes our Stock Ex- 
change correspondent, lashed the Stock Exchange Home 
Railway market into a state of excitement strangely at 
variance with the ordinary calmness that prevails on the 
eve of the August Bank Holiday. Prices of the stocks 
affected were promptly hoisted. The figures, so far as 
they have been hastily digested, are regarded as being 
quite as favourable as anyone h: id expected. In the prior- 

charge stocks, no partic ular chi inges occurred. Dealers 
were deluged with inquiries, but the resultant effect. in 
bargains has been rather barren. In Great Central 1894 

reference, where speculation has run high, the price of 
72 compares with 70} on the previous evening. But the 
great rush, accompanied by selling aunine after the first 
oan of buoyancy, came in the market for the ordinary 

nd deferred stoc io, To set out a few examples of the 


movements, this table was taken from the market at noon 
yesterday : 





Stock. Thursday Friday Rise. 
North-Eastern .......... 124 1253 13 
Great Northern, def,..... 44 ee 454 13 
PINE aio eines Grew ee 68} 714 a oe 
RE ans paaieanls 42 44 2 
North British. .....+<«e+< 18§ 19 + 
Do pref. ....... canara 47 47 a 
Great Eastern .....cesce 41 . 42 : 1 
Great Central .......... 94 9F t 
ON ic abieecie weseare 2334 244 i 
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Credit and Circular Notes, and transacts banking and agency 
business in connection with the East, on terms to be had on 
application. 

Fixed Deposit Rates will be quoted upon application. 

On Current Accounts interest is allowed at 2 per cent. 

per annum on daily balances. 





At the opening of the market, some people called North 


British 21 and Great Central deferred 11; but these 
guesses were quickly corrected by would-be sellers. The 
general first idea is that the terms are fair and likely to 
have a favourable influence over prices. Other Home 
Railway stocks are altered but iittle. Conservative esti- 
mate puts the value of the new North-Eastern 5 per cent. 
preferred ordinary stock at 75 as the probable price when 
a market is started in the stock. 





Public Authorities and Cooperation.—A company has 
been registered, writes our Labour correspondent, for the 
purpose of enabling public authorities to obtain the 
various goods and materials they need on a co-operative 
basis. The company, which is limited by guarantee, has 
taken powers to buy, sell, and manufacture the things re- 
quired by public bodies. The members of the company 
will be persons appointed by local and other public 
authorities, and the concern will be conducted on much 
the same plan as the Municipal Mutual Insurance, 
Limited, which appears to have been the precedent for 
Public Authorities Mutual Supplies, Limited. The com- 
pany owes its inspira tion largely to the London boroughs 
with Labour majorities, and is meeting with support 
largely because of the desire for economy. ‘This experi- 
ment in the development of ‘ municipal enterprise ’’ will 
be watched with interest. 





Obersea Correspondence. 


UNITED STATES.-RAILWAY, COAL, AND TEXTILE 
STRIKES — COAL OUTLOOK SERIOUS — AUTO- 
MOBILE PRODUCTION — INCREASE IN BOND 
VALUES. 


{FROM OUR CORRESPONDENT.) 


New York, July 24 


WitTH no prospects at present of an early settlement of 
the railway and coal strikes, increasing concern is felt 
here over the effect upon trade and industry generally. 
The railway strike, which thus far has not spread to anv 
extent beyond the shopcrafts’ unions, has nevertheless 
caused the cancellation of many trains and more or less 
delay in service throughout the country. Despite earls 
promises that they would not strike pending further con- 
ferences, the 400,000 maintenance of way employees latel 
threatened to join the walkout. That possibility, how- 
ever. seems to have been greatly lessened, if not entire! 
removed by the Railroad Labour Board’s action in grant- 
ing the maintenance of way men a re-hearing on the wage 


Cispute. But so far as the striking shopmen are con- 
cerned, the board announced that it would take no 
further steps to bring about a settlement of the present 


dispute, owing to the improbability ‘‘ of reconciling thi 


entipodal views of the carriers and the men on th 
question at issue.’’ The latter, it is understood, refers t 
the restoration of full seniority rights of the striking 
shopmen. The Federated Shop Crafts’ unions insist tha 
any settlement of the controversy must take into con 
sideration the restoration of the men involved to thei 
previous status as employees. The railroad executiy 
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take the position that not only justice but the public | low level of last year, their value has increased by approxi- 
ak : } ii ; . a ; ' o egg : : i - : : 
interest demands that the seniority rights of men who are | Mately 92,311,157,397, ac ording to figures compiled by 
now working in places vacated by the strikers must be the JVall Street Journal. The same authority points ou 
. ’ ’ = +h ’ —wamrn _ att al . ane anand . 2 ’ 
recognised. The only hope at present of ending the that the average price of all classes of corporation bonds 


‘ ' 


than 15 per cent. from the low point of last vear, 
representing a credit expansion of about $1,487,000,0 


more 


strike appears to be through separate settlements on | listed on the New York Stock Exchange has advance. 
individual railroads. l fact, several carriers have | 
| 


already started negotiations to that end, and have made 








some progress. | j urthermore, the uniform increase of billions of dollars 
The situation broucht about by the coal strike is even | in the price of municipal bonds and investment stocks has 

more serious. An actual scarcity of coal has already | §reatly increased the borrowing power of banks and in- 

dcveloped in many places, and, together with the tie-up | Vestors.— In the opinion of representative bankers, this 

of transportation, to some extent has caused a slowing remarkable improvement in our credit situation fore 

down of operations in iron and steel and other industries. | shad ws a long period of low money rates, It 1s | ely 5 

Gene rally speaking, reserve supplies of coal have been mi al far-reaching eet on eens prosperity _ th 

yreatly depleted. In March of this year the output of | ©! te d State - and will make possible the granting ol lar: 
nth te amounted to 8,757,000 net tons. In April it | 'OTe'Sn foans without undue strain upon our credit po 

ell to 20,006 et tons; in May it was only 35,000 tons, { 

and in June 54, xO tons. For the first six months of t S| 

vear the total was 21,900,000 approximately, as against 

oe wm ike period of 1921, There has also | PRANCE.—REPARATIONS AND INTER-ALLIED DEBTS 

ee a NE PTOGECHON OF Dinos. —FRENCH OPINION AND POLICY—THE BOURSE. 

In March the Output was 50,107,000 net tons; In \] ril, | 

15,797,0C tons; in May about 15,802,0 tons; and (FROM OUR CORRESPONDENT. 

last. month showed only a slight increast ove May. Paris, August 2. 

Owing to the increased production of soft coal in the first 


IT is now becoming fairly certain that M. Poincaré’s forth. 
coming meeting with Mr Lloyd George in_ Londor 


will be devoted  largels to the consideratiot ( 


three months of the year, the total for the half-year 


makes a better showing than in the case of anthracite. ; 

lor the first six month 187,129,000 tons of bituminous | |, : : ss 

. Ant ; the reparations question. That a strong eltort 

ere mined, as compared with 196,173,000 tons 1n the a , :- =e ‘ : 

: ss ° rae oe oe will be made by the’ British representatives a 
corresponding period of 1921. Even should the coal 


; : ; the conference to discuss aft the same time the 
trike be terminated in the near future, it would be 


eeks before production could be brous 


y 
~ 


avestion of the settlement of the various inter-Allied 


to ! 


debts is clear from the fact that Lord Balfour has chosen 


ly¢ l- 
i Dal 


ormal. With reserve supplies already at a low point, 


1 c . 
; ,; oe oe : : a the eve of the conference as the moment for sending out 
the situation and outlook are admittedly serious. There 1: . ‘ : . 1 . \ 112.3 
. ve = eee his circular Note on the subject to the rest of the Alhed 
is now talk of rationing supplies. Indications at the | ,, ee , 
. . ° . oe ; ¢ Powers. It 1s shrewdly suspected here that, no matter what 
moment therefore point to a further slackening of _* : . 
1 f | 1 j 1 the addresses on the copies of the Note may have been, 
industry. Our export coal trade has suffered severely, i . ; ' on" . coal 
reault of ti weil Ithough the f cae it is really intended much more for the edification of the 
iS a TCst Ol ne strike, alitnougcn le@ Toreign excnange | , _ . . 1° 
ee : Pg aes ; | Washington Government than for those of the Allies, 
situation and competition from English exporters have 1° ' i aaa . . . ’ 
“e r ; : : ; and to this extent the Acting Foreign Secretary's step 
been contributory factors. Durin the first two months S : : 


= ; Fae meets with distinct approval here. At the same time, 
May 


of the strike, April and , there was a heavy faliing 


$f in 1 chinments { = ne may te ' l'rench opinion entirely fails to see what object is to be 
off coal shipments from this country. n April only . , ' ™ a 
858 1 ‘se | . rained by discussing the settlement of the inter-Allied 
328,285 tons were exported, and in Mav 460,421 ton aos : : . : > ae a 
inst 1,811,625 and { i dcbts if it is proposed that, in consideration of Great Britain 
aS alalns sf 5O25 and 2,934,062 ons 1n the cor- ; . . . , ‘ 
cee . ' 1 so consenting to cancel the debt owing to her by France, 
responding months of last vear. For the first five} | hall : eae 4 
of ; To 7 atter shall agree vrite olf < ‘alent amount 
months of this vear the United States exported onl ee aa eee ee rere - er va a 
a ' 1 bas : of the reparation debt owing to her by Germany. The 
3,427,217 tons of coal, as compared with 10,294,495 tons 


I-rench view, at bottom, is that the wit of Allied mankind 


in the like period of 1021. at : 
can find the means to make Germany pay if the Allies 


he textile strike in New england, which nas beer IN| really make up their minds that she shall do so, and that 
ee 1 OPS EASA Sx DEES, - OS gradually being | if Germany is compelled to meet her treaty obligations, 
broken, — In pra tically all the I ading centres operalives | it will be comparatively easy to bring about a settlement 
re drifting back to work. The manufacturers have mad of the inter-Allied debts. 


more tapid progress in resuming operations in Rhode 4 eee . 
rs : Nevertheless, so far as this latter question is concerned, 


stand, whe pees EERE Orig! ae d, than in ¢ ther secti '*- | there is another aspect of the matter which is perhaps 
e a ee ti , phason el ae Wa, aE | gene rally overlooked in England, and which is onl 
ao alee nee anal eal mee —* sap _ *™} oecasionally referred to here, but which is regarded by 
— Hampshire are also showing substantial gains eact Frenchmen as a distinctly valid argument. Why, it is 
veek. AN mills in Lav rence, Mass., are running, with | -.ed, should Great Britain and. America insist si 
the exception of two plants, one of w hich closed, owing strongly that France should pay her debts’ wher 
» Tag k of forward business. Good progress is likewise \they have made no real effort to compel German: 
being made by most mills at Lowell in resuming opera: aA 


'to compensate her victim? Further, whv_ sho 
wons. | | F : 


aul 


l 
sland and America make such a marked dis- 


_ One industry which continues to show increasing activity | tinction between the sacrifices in human lives that 
is the automobile industry \ceording to the National | were made in the common cause, and the sacrifice: 
Nut mobile Chambx Commerce, the June production | cash that were made in the same cause? France, 1 
f motor vehicles was slightly in excess of 288, cars, | addition to being brought to the brink of financial ruin 
inc] iding both passenger cars al d trucks. That is about thro io] (Germanv’s aggression, lost I,700,000 killed, and 
12 per cent higher tl the May output, and establishes | suffered the devastation of ten of her departments ; whil 
=a mew high monthly rr d this American ‘industry \merica, which lost only 77,000 killed, enormously en- 
Phe figures point to ; ta oduction for 1922 of more | riched herself by the war, and accumulated a gold 
th: > OK 000 motor vel S the second q t I esery which is now thirteen times what it was 
this vear the output was 7462, cars, and for the first | in IQI2! Would it be regarded ee greedy ** an 
six months, 1,137,000 21 4 producti ‘ d- ‘imperialistic ’’ if France suggested that America! 
> to tl 1uthority me s 1,668 cars 1} idealism might consider the possibility of treating the 
Nn 1Q2¢ the ecord vt 2,205,1G7 | One) France owes to her as part of America’s 
here has been ni the estment demand ie ontribution to the common cause? Or even as 
for both old and new bond Prominent bonds continue | thankoffering for the fact that she lost only one mat 
to be purchased at rising es, especially the Liberty | killed for eve 20 lost by France? It mav_ be 
loan issues, some of whi iblished new hig ecords | taken for granted that no such proposition will ever b¢ 
during the past week. TI ise in the price of Libertv | made bv France, if onlv from a sense of correctness, and 
bonds in recent months is - of the most noteworthy | because she has every intention of meeting her engage- 
features of the financial markets. As c mpared with the | ments so far as in her lies; nevertheless, it would be 
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nd in French opinion, possible to put forward many 
suggestions that would be far less reasonable. 
In view of the important réle the reparations question 
ill play in the London conference, the French Ministry 
held an important Cabinet Council meeting at the 
Presidential summer residence at Rambouillet last 
lhursday, when it is understood this question was dis- 
ussed in all its details. Two long sittings were devoted 
to the subject. Little has been allowed to transpire as to 
the nature of the decisions arrived at, but it is understood 
that the bases of the future French policy in regard to 
reparations were laid down. The general lines of this new 
policy, as it may be called, will be made known to the 
rest of the Allies in the very near future—in the course of 
- London conference. In any case, it may be taken for 
a French public opinion has come largely to the 
nd of its patience, and that some kind of settlement of 
hat is for France the most vital problem of the moment 
ill be insistently called for. The French Government, in 
lrawing up its new programme, has undoubtedly been 
nsiderably influenced by the disclosures that will be 
und embodied in the as yet unpublished report of the 
Committee of Guarantees that has been sitting in Berlin 
x some weeks past, and that has made a thorough 
vestigation into Germany’s real financial position. 
[he guiding principle of the new reparations pro- 
ramme, I understand, is that in order to secure speedy 
vments of a really practical character, France will be 
repared tc make much more substantial concessions to 
the international financial market than many people expect 
he will offer. French opinion will undoubtedly insist, 
however that Germany shall give further—and substantial 
arantees, which may or may not meet with the ap- 
val of the other Allied Powers. ‘‘ Conciliation and 
nness ’’ would, perhaps, best sum up the new pro- 
ramme. With this may be expected a fixed determina- 
tion on the part of France to make it clearly understood 
at, if she again fails to secure satisfaction in co-opera- 
tion with her Allies, she will be prepared to take definite 
tron on her own account. 
[he Bourse has been firm, and well supported to some 
ent, because of the absence recently of new issues of 
‘apital, and also because of a growing feeling of con- 
idence on the part of the public. French funds have 
igain improved, on the whole, though the 1914 Three 
per Cents lost a point at 82. The 1915 Five per Cents 
nproved trom 76.25 to 77.35, the 1918 Four per Cents 
rom 61.95 to 62.50, and the 1920 Six per Cents from 89 
to 90.65. Banks have been on the whole in decline, 
Banque de France dropping from 5,840 to 5,705, and 
banque de L’Union Parisienne from 599 to 585, but other- 
wise falls in value have been very slight. Railways have 
been well in demand, Metropolitan adva neing from 404 to 
110, Orléans from gto to 965, and P.L.M. from gos to 
+5. Est, however, dropped 5 points at 790, and Nord 
5 points at 1,230. Shipping, owing to the increased 
mand for freight, as a result of the American coal strike, 
arked a aves advance, Chargeurs Francais moving up 
rom 529 to 582, Chargeurs Réunis from 330 to 380, and 
\lessageries . 167 to 179. Electrical undertakings 
ve done little more than hold their own, though Elec- 
icité et Gaz du Nord, under the prospect of good re- 
pts, advanced from 316 to 330. Metallurgical under- 
cIng’s have remained almost stationary. Tintos improved 
m 1,487, and reached 1,512, but fell back later to 1,592. 
irrova, starting at 810, touched 830, but closed at 
815. Mexican Eagles declined from 162.50 to 153-50 on 
¢ report that there had been salt water flooding. Roval 
D tch also lost value, dec lining from 199.50 to 195.00. 
Shell, after paying a dividend, moved from 242 to 231 
eaua Romana from 449 to 447. 


Poy 


’ 








GERMANY. — POLITICS — REPARATIONS—FINANCES 
—EXCHANGE AND BOURSE—TRADE—IRON PRICES. 


(FROM OUR CORRESPONDENT. ) 


BERLIN, July 2g. 
\t the time of writing, the conflict between Bavaria and 
‘he Kepublic, caused by the former’s refusal to put in 
‘orce certain provisions of the Law for the Defence of 
he Republic, has not been settled. The Federal Cabinet 
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has repudiated the constitutional contentions upon which 
Bavaria bases its action, and has further denied the 
Bavarian objection that the law is anti-democratic. The 
controversy has caused a lot of bad blood, and though it 
it not likely to develop to extremes, will not strengthen 
the bonds between Bavaria and the rest of the Republic. 
Views about reparations at the close of the week wer« 
not optimistic, and a new fall of the mark yesterday in 
New York and here to-day apparently reflects this senti- 
ment. The pessimism is based on indications of delay, 
and of a policy of half-measures, which would repeat the 
history of last winter. A mark collapse panic both here 
and abroad never lasts long, and only while it lasts is the 
resolution to find a remedy convincing. This is natural 
enough, because the mark-exchange panics, like the 
intervening indifference, are usually overdone, especially 
through the mistaken conclusion that something sudden 
and dreadful will happen if a remedy is not immediately 
found. This time, as after former rapid mark exchange 
falis, there is no prospect of anything sudden and dreadful 
happening. The pro ome is for further marks falls, fol- 
lowed by a ret ded nd imperfect readjustment of values 
which, owing to the r tardation, damages the State finances 
seriously, if not so seriously as is supposed. This can pro- 
duce no crash, and does not even make absolutely impos- 
sible the continuation of Reparations payments. The 
State’s problem with Reparations is therefore in principle 
the same as the importer’s problem. Immediately after 
each exchange deterioration the importer finds difficulty 
in financing his foreign purchases out of the depreciated 
vield of former home sales and has recourse to credit 
for a short time, but during the long ensuing intervals of 
relative mark stability, or temporary recovery, his home 
mark intakings rise greatly, and his diffic ulty in buying 
foreign bills for import payments ceases. The State 
revenue is governed by the same process. The estimated 
revenue from taxation for 1922 was 108 milliards, or 
nine milliards a month; and, were only this estimate 
realised, the State expenditure, including Reparations, at 
the new levels of salaries, prices, and exchanges, would 
be hopelessly higher than revenue. But taxation receipts 
in April (the first months of the financial year) were not 
nine milliards, but 13 milliards, in May 17 milliards, and 
in June 18 milliards, so that the year’s revenue on the 
June basis wou Id he double the estimated, and, owing to 
the new r: “ upward movement in values, it will 
probably be very much more. The following, showing a 
month's rece} ts, at half-vearly intervals, from all sources 
(including State ul ies takings), demonstrates this point. 
The failure of re - to increase in the first half of 1921 
emphasises the ala because this was a period of rela- 
tively stable exchanges, and of (owing to the simultaneous 
decline in the world-market price-level) falling Germar 
prices :— 
Milliards Milliards. 
1920. f Marks. 1922. of Marks. 
POET nn cneweeceee-ee 1084-7) January cccccccccesess I4CIS5 
TO cccvascesececesce PUNO WOMMETY cccccccecees SETS 
1921. March ....ccccccccecee 23,4140 


SORMOLY ccccccccscvese Gl@e El! BUG cicccccccaceccane Squnee 
Ti cesistaccessevcece SAEEDT MEE secvescenceseces. SO 


Only a very small part of this vast increase came from 
new taxes: part is due to more efficient collection, but 
most is due to the ving fact that currency depreciation 
cuts both ways. Taking into account both exchange 
levels and revenue levels, it appears that it would have 
been harder for Germany to acquire Reparations cur- 
rency in January, 1920, than it is to-day. In pointing 
this fact out I do not aim at disproving the current view 
of the gravity of the Reparations problem. But the 
problem does not lie so much in the technical side of buy- 
ing currency, as in the fact that Reparations are at present 
mainly t eing paid by automatic expro pri ation of the classes 
which suffer from the currency depreciation, that the gold 
value of what is now left to these classes has shrunken to 
verv little, and that when this resource is altogether ex- 
hausted, the difficulty paying will be greater than now. 
That, however, is no reason for proclaiming that every 
new mark exchange drop means a crisis, and, if no 
remedy is found, a sudden collapse. 

The Bill rec idan income-tax rates, owing to the fall 
in the buying power of money, has become law. For thi 
same reason the Succession and Legacy Duties law has 
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been amended. The estate duty therewith connected has 
been abandoned. The new succession and legacy duty 
rates are fixable on a treble scale, according to the degree 
of relationship, the absolute amount falling to the bene- 
ficiary, and the beneficiary’s own wealth. The maximum 
tax under the least favourable conditions is So per cent. 
The exempted sum has been raised tenfold, and for 
nearest relatives is 50,000 marks. The gold supplement 
on Customs duties has been raised to 11,400 per cent. 
(115 times the nominal) for the week August 1st-8th. 
The supplement in August, 1919, was 240 per cent. ; 
January, 1920, goo per cent.; October, 1920, 1,900 
per cent. ; March, 1922, 4,400 per cent. ; June, 6,400 per 


cent. The supplement is now being fixed from week to 
week, according to the mark’s gold exchange. The 


floating debt of discounted Treasury bills increased in 
the second July decade by 4,826,650,000 marks, and 

July 20th was 300,294,035,000 marks. Since the begin- 
ning of the financial year the increase’ has_ been 
28,359,470,000 marks,of which 24,503,43!,000 marks went 
on fulfilment of the Peace Treaty. The deficit on Posts, 
Yelegraphs, and Telephones in the financial year, 1921, 
Was 2,905,000,000 marks, considerably less than the esti- 
mated deficit, 3,858,000,000 marks. A Berlin newspaper 
ascribes to official authority the statement that on the 
Lasis of the new price-level and increased salaries the 
Posts deficit this year will be over 20 milliards; but the 
Government will probably reply with a new increase of 
charges. The deficit on State Railways in the financial 
vear 1921 was 6.9 milliards. Receipts were 45.1 mil- 
liards, expenditure 52 milliards. The estimated deficit 
for 1921 was 10.8 milliards, and the realised deficit in 
1920 15.6 milliards. The greatness of this improvement 
lies in the fact that the mark of 1920 was a much more 
valuable unit than the mark of 1921, 


as shown by the 
above figures of increasing revenue. 


Railway receipts in 
the first quarter of the present financial year were 32,892 
millions, 

IQ2I, the 


against 5,696 millions in the same months of 
increase being 477 per cent. These figures 
show how badly mistaken is the foreign belief that the 
currency depreciation, expressing itself in greatly in- 
creased nominal earnings and wages, does not also express 
itself in a corresponding increase of nominal burdens on 
the citizen. Railway expenditure in the three months was 
30,400 millions, so that there is a surplus of 24 milliards, 
more than confirming the Budget estimate of an even 

alance. The railways will now be faced with a new heavy 
increase of outlay, and still higher rates are inevitable. 
Business men complain, showing that for certain distances 
and classes of goeds, rates are more than 300-fold higher 
than in 1914; but business has so far managed to transfer 
the burden to the home public, and competitive ability 
abroad has been saved by new falls in the mark. 

The Reichsbank has raised its discount rate from 5 to 
© percent. The reason stated by the bank is the increas- 
ing difficulty of placing Bills with the public, 
owing to the The Bourse early this 
’ tendency ; but vesterday, 
under influence of the rise in the exchanges, most stocks 
rose moderately. Mining and metal stocks suffered a 
reaction later in the dav. 

Bond prices yesterday were 


Treasury 
shortage oft money. 
week was without any clear 


: War Loan, 77.50; Federal 
cents., QI; 3 per cents., 207; 
149; Savings and Premium, 79.30. 
n June (details not yet published) was: 
Imports 4,030,000 saa tons, of value 34 milliard marks ; 
exports milliards. Coal im- 
Trade in the first half of 


} per cents., 117; 34 per 


Colonial 4 per cents., 
Foreign trade 


1,580,000 tons, value 30.3 
ports show a large increase. 


1922 was: Imports 17,160,000 metric tons, value 
142,Q00,000,000 Mm; exports 12,080,000 tons, value 
130,800,000,000 m. There are signs of a new ‘‘ Catas- 
trophe Boom” in the form of crowding of shops by 
buyers. Unemployment remains low. The last report 
shows 16,029 publicly supported unemployed in 35 


centres of over 10,000 inhabitants, ag rainst 19,108 on June 


10. Coal prices hi we again been raised, by from August 
I, 205.40 m per metric ton, or 305 m, including tax, for 


standard Ruhr (F tifoerderkohle) ; other qualities in pro- 
portion. The Iron Industry 


Union has raised pig-iron prices 
as follows (in marks per metric ton) from August 1 :- 
Hematite, 10,760 August, 8,265 July; Foundry Iron I., 
9,868 August, 7,915 July; Foundry Iron III., 9,708 





August, 7,845 July ; Siegerland steel-iron, 
7,845 July ; Spiegeleisen, 11,116 August, 
romanganese So per cent., 


10,092 August, 
8,869 July; Fer- 
18,580 August, 17,855 July; 


l'erromanganese 50 per cent., 17,380 August, 16,698 
July; Ferrosilicium, 12,620 August, 10,120 July. These 


prices were declared good until the end of August unless 
coal prices were raised; and as the above coal price in- 
crease was decided on after the raising of iron prices, 


new supplements will immediately be imposed. 








SOUTH AFRICA.—MINING COSTS—COST OF LIVING 


— JOHANNESBURG BUDGET— MONEY AND 
MARKETS. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, July 

As from the end of June the special cost of living allow- 
ances introduced during the war will fall away, as far 
as the rank and file of mine employees are concerned; but 
in the case of officials the allowances, which already have 
been reduced, will not finally disappear until the end 
September. They were granted much later than in the 
case of the men. The average working costs for the Rand 
last month figured at 22s 8d per ton, compared with 
24s 11d in the pre-strike December. The tonnage was 
rather over 1? millions compared with the usual two 
millions. Mine deveiopment was about 60 per cent. of the 
normal, and there is reason to expect that the wider 
‘* spread ’’’ of administrative costs, coupled with lower 
wages, when the mills are crushing full time, should pretty 
wel! neutralise the cost of the balance of the 4o per cent. 
of development. 

As regards working costs, as well as profit (£159,500), 
the most noteworthy achievement was that of the great 
‘Barnato’’ group mine Government Areas, which 
crushed within a thousand tons of recent averages and 
within 6,000 of the record of August. Before the strike 
the average cost was 21s 6d, for May the figure was only 
17s 5d, a drop of 4s per ton. It is probable that a 
similar amount of development was not accomplished on 
this occasion. At this mine the cost of development last 
year was 2s 3d per ton, so even if only half the normal 
development were accomplished the comparative figure 
would still be only 18s 6d. The operation of the royalty 
scale is such that the company benefits greatly from 
economy in working, whereas, conversely, the Govern- 
ment gets the larger proportion of profit derived from in- 
creased grade. Indeed, broadly, the Union Treasury 
received about tod out of every shilling extra profit 
attributable to the gold premium. In the case of three 
other important mines of the Far East Rand costs were 
reduced by 2s or 2s 6d per ton, the figures being brought 
below the level sovereign both at New Modder 
and Modder Deep. 

Whether the Rand is operated at 25s per ton, 
the strike, or at 20s per ton, which may be recorded 1 
a month or two, makes all the difference to its future. 
Sir Evelyn Wallers, who is again acting as President of 
the Chamber of Mines during the absence on vacation 
of Mr H. O. Buckle, the official President, gave some 


as before 


instructive figures at the quarterly meeting of the 
Chamber a few days back. At the rate of costs prev: ail- 


ing last vear (25s 8d per ton) there would have been onl) 
316 million tons exploitable to profit in the mines at 
yresent producing. As the Rand crushes about 24 million 
tons a vear, this would have meant a duration of on 

But with working costs at the pre-war Seure 
of 17s per ton the aggregate would be increased to 544 
millions, implying a ‘‘ life? of 224 vears. In areas othe 

than those of mines at present producing there are 

further 300 million tons on the lower basis of costs, 
extending the period to 35 vears. As the finance of the 
Union Government is very largely based on the mines, 
both gold and diamond, and the whole commercial fabri 
largely depends on their prosperity, the significance ©! 
the foregoing figures is almost self-evident. The farming 
industry is in the doldrums owing to low prices for pro- 
duce and heavy railway rates enhancing the cost 0! 
marketing, many areas have suffered from drought, while 
there has been a veritable slump in prices of cattle. Sir 


“ : t 
Evelyn was careful to explain that he did not sugges! 
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that ‘‘ an immediate reduction to 17s per ton was possible, 

but the basis on which we are now working has gone a 

ereat way towards the necessary reduction, and holds out 

the promise of its achievement in the not too distant 

future.’’ I think if we get down to an average of 20s 
will be as much as can ie expected. 

The finances of the town of Johannesburg have been 
brought into a far more healthy condition owing to the 
abandonment of excessive pay to its army of servants; the 
tramways, lighting, and gas services are operated by the 
Municipality. Rates, which are based on the capital 
value, instead of on the rentals, are being reduced from 
iod to 7d; the price of water is being reduced to large 
consumers to assist industries, and tram fares when paid 
hy coupon are from October to be only 1d per stage 
averaging about a mile). The last Estimates budgeted 
for a revenue of £2,675,500 and an expenditure of 
£.2,598,500, revenue and expenditure of the trading de- 
partments being included on both sides of the account. 

The share market has been active during the past few 
weeks, the rise having started from the settlement of the 
ex-enemy share question. Money may be cheap in 
London, but it is neither cheap nor abundant here. In 
fact, it is very ‘‘tight.’’ I hear of 12 per cent., and even 
more, being paid for Stock Exchange accommodation. 





NEW ZEALAND.—BANK OF NEW ZEALAND—MONEY 
RATES—LAND VALUES. 


(FROM OUR CORRESPONDENT.) 
CHRISTCHURCH, June 20. 


fur address of the chairman of the Bank of New Zealand, 
aut t the annual meeting of the shareholders, is always an 
portant summary of the financial situation of the 

Di. minion. The bank holds a very important and rather 
nique position in the Dominion. Not only is it by far 
the largest financial institution, but it discharges im- 
portant functions which partake of the nature of those 
of acentral bank of issue. _ It is the Government’s banker, 
- the main channel of communication which New 
ealand has with the London Money market. The other 
cae operating in the Dominion are much smaller, and 
ire, in fact, branc hes of Australian or London institutions. 
lhe bank’s relation to the Government is very close, since 
the Government is a large shareholder, and appoints the 
chairman and a majority of the directors. 
The main interest in the address delivered by the pre- 
sent chairman, Mr George Elliott, at the annual meeting 
1 Wellington on June 16th, concerns the relation between 
leposits and advances, and the rate of interest on over- 
draft. The table given below from the chairman’s ad- 
dress indicates the rapid and great change that took place 
as soon as the fall in prices in 1920 brought the after-war 
boom to an end in New Zealand. 


Minimum 
Overdraft. 


Rate Advances. Deposits. 
%, £m. £m. 
June, 1920 ........ cats. 34.8 .... 54.6 
GOMRRUGT, TOR ccwscccccs BG seve GAO scer SSL 
December, 1920 .......... GS <see TEE sore SS 
March, 1921........ccecee 7 ceee 524 ccce 47.2 
png geenenqeaaen ce St casa. Se scow 
September, 1921 .......... 7 480... 44 
December, 1921 ...:ccc.0- T sone WE <ees, SES 
March, 1922...... ae aa ee 
Such figures as these disclose a very good reason for the 
nancial stringency that has prevailed in New Zealand 
e the season 1920-1 opened with such disastrous prices 
to primary producers. On the Bank of New Zealand fell 
nost of the burden, and much of the chairman’s address is 
taken up with a recital of the methods adopted to provide 
juid resources in order to tide clients over the crisis. 
Though there has obviously been a considerable degree 
improvement, there is room for a great deal of caution 
even vet. The disproportion of advances to deposits is 
idicative of difficulties that have yet to be surmounted. 
L nder these circumstances the bank has to remember that 


he first duty of a banker is alw: iys to his customers, and 
Is first line of defence must always be liquid assets. Aus- 

ian and New Zealand banks should have learned that 
‘son well from their troubles in the last period of falling 
prices, and the Bank of New Zealand in particular will 
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remember that it was having its resources tied up in long 
period advances that forced it to the Government for 
assistance in 1893. 

The root of the difficulty is, - course, the greatly in- 
flated land values which will in many cases have to be 
readjusted before there can be any financial stability in the 
Dominion. The total registered mortgages amount at 
latest returns to £236 m., 95.7 per cent. of the free- 
hold land of the Dominion being subject te mortgage. 
These figures represent a burden of overhead expenses, 
which, when added to the taxation necessary to pay interest 
on the Public Debt (also over £200 m.), may well give 
pause to those who control the finances of the country. 
With the recovery that seems to be heralded by the move- 
ments of prices and interest rates in the Old World, the 
Dominion will have a breathing space to put its financial 
house in order. But the general trend of falling prices 
cannot but strain the resources of a producing country 
which has such heavy overhead charges. 





NORWAY.— COMMERCIAL NEGOTIATIONS® WITH 
SPAIN—THE WINE QUESTION—TRADE OUT- 
LOOK NEW ISSUES — EXCHANGES — CROP 
PROSPECTS. 


(FROM OUR CORRESPONDENT. ) 


CHRISTIANIA, July 20. 


THE negotiations with Spain for a renewal of the com- 
mercial treaty which have been going on for a year or 
two now seem to have reached a crisis. About the end 
of the Great War a provisional prohibition Act was intro- 
duced after a referendum. ‘The consequence was a tariff 
war with Spain} who demanded free importation, or per- 
mission to export to Norway a fixed minimum quantity of 
500,000 litres of specified vines per annum, The Conserva- 
tive Government was unable to obtain agreement to any 
reduction in this quantity which is considered much larger 
than normal, and the Radicals, who succeeded them, have 
worked strenuously, but with the same negative result. 
There is a considerable diversity of opinion in the country 
which is worse of two alternatives, either to suffer dis- 
advantageous terms in regard to trade with Spain, especi- 
ally in respect of our sale of dry cod fish in that country, 
and in respect of our shipping, or to open the door to the 
free or excessive importation of alcoholic liquors. The 
country is greatly agitated, especially as smuggling and 
secret distillation of brandies have increased, and made the 
position very difficult. At the time of writing the issue 
is uncertain, but the reinstatement of a Conservative 
Government is not impossible, and in that case the prohibi- 
tion would most likely be repealed, and negotiations be 
resumed on a free basis. 

There seems to be a little brighter outlook in the trade 
circles, especially when one t: ke s into consideration that 
the holiday season has begun. There is more inquiry and 
better prices for wood pulp, and a better inquiry also for 
paper and boards, though the buyers want low prices. 
During the second quarter of the present vear new issues 
were put on the market to the amount of well over 564 
million krones. This represents a considerable increase 
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over the figure of 36} millions for the first quarter. It 
represents, however, a considerable decrease as compared 
with 1920, when the second quarter saw new capital issues 
to the amount of about 111 millions. 

The exchange market has been particularly unstable, 
but on the whole foreign money stands about where it 
stood a month ago, though in the interval there have been 
violent fluctuations. To-day sterling is 26.05 kr, French 
48.25 kr, dollars 5.85 kr, and Reichsmark 1 kr; 
all these figures are somewhat lower than the next preced- 


ing days. 


francs 


After very copious rains, the crops of every description 
look very promising. Haymaking has begun everywhere, 
and if dry weather sets in in earnest everything points to 
excellent crops. 








ROUMANIA.--EXCHANGE RATES'AND INLAND PRICES 
—SCARCITY OF MONEY— FOREIGN TRADE 
SITUATION —- PROSPECTS FOR BRITISH EX- 


PORTERS—INTRODUCTION OF FOREIGN CAPITAL 
—EXTERNAL DEBTS. 


(FROM OUR CORRESPONDENT.) 
Brasov, July 25. 
THE temporary depreciation of the Roumanian exchange 
rate that took place during the first half of July gave 


rise to the most contradictory Press comments. But 
in reality, it is evident that the fall of the 
lei during the first fortnight of July, as well as 
its recovery during the second fortnight, was merely 
the consequence of the corresponding fluctuation 
of other Continental currencies, especially of the 
German mark. As _ regards international affairs, the 


situation of the country is neither better nor worse than 


it has been during the last vear or two. In spite of the fail- 
ure of the Hague Conference and of the sabre rattling of 
Trotsky, a Russian attack against Roumania in the near 
future is most improbable. The unrest caused by the 
activities of Bulgarian irregular troops at the Southern 
frontier is not important enough to influence exchanges. 
As far as the internal political situation is concerned, the 
Government possesses a great majority in both houses of 
Parliament, and its position may be regarded as_ con- 
solidated. 

There are no economic reasons, either, for a deprecia- 
tion of the lei. The trade balance is slowly but steadily 
improving, in spite of transport difficulties, export duties, 
and prohibitions. The state of public finance enabled the 
Government to check further inflation more than half a 
vear ago. In spite of this, the inland price level is slowly 
but steadily increasing; however, this is not a cause, but 
an effect, of the depreciation of lei exchange. 

Since the autumn of 1919, the lei exchange is_per- 
manently below its purchasing power parities with the 
currencies of Western countries—t.e., the home value of 
he let is much higher than it value in the United King- 
dom or France. Thus, the situation of the lei is similar 
to that of the German mark, as both are under-estimated 
abroad, as compared with their home purchasing power. 
The tendency to a readjustment of home price level to 
the international price level is much weaker in the case 
of Roumania than in the case of Germany. As is well 
known, Germany has to purchase from abroad the greate: 
part of her food and raw material requirements, and con- 
sequently a depreciation 
an immediate rise 


of the mark exchange provokes 
of the price of most commodities. On 
the other hand, Roumania is completely self-supporting 
in agricultural products, and a fall of the lei does not 
affect lv the prices most foodstuffs and raw 
materials. It is of particular importance that the manufac- 
tured articles required bv the 

duced by the home industri 


thus the cost of living of 


direct of 


working classes are pro- 
es out of home raw materials: 
hese classes is not immediately, 
enhanced by a depreciation of the lei. Yet manufactures 
required well all sorts of 
machinery, are largely affected by the fall of the external 
value of the lei, as they are mostly imported from abroad 


imported commodities brings 


by the middl sses, as as 


The increase of prices of 


with it a slow but steady increase of the general price 
level. As there is no simultaneous increase in the note 
circulation, money has become scarce and the rates of 
interest are rising. The rate charged bv the big banks 


for advances is as hi as 15 to 20 per cent., while for 
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certain branches of trade, involving greater risks, it 
reaches even 25 to 30 per cent. Still, it ought not to be 
overlooked that earning possibilities are also much 
greater in Roumania than in Western Europe. Profits ot 
industriai and commercial enterprises of 50 to 100 per 
cent. are not exceptional. 

In industrial circles there is no particular desire for the 
improvement of the lei exchange, because this 
facilitate imports and handicap exports. The timber 
trade, in particular, is well satisfied with the present 
situation, which enables it to conquer Czechoslovak com- 
petition on the Hungarian market. But for the improve- 
ment of her exchange rate, Czechoslovakia would be abl 
to secure a monopoly in the Hungarian timber market on 
account of the cheap waterways connecting the Slovak 
forests with the Danube and Budapest. 

On the other hand, an improvement of the lei would be 
much welcomed by importers who are anxious to extend 
their connection with British and French manufacturers. 
They are greatly dissatisfied with German, Hungarian, 
and Austrian exporters, who often refuse to deliver th: 
merchandise purchased and paid in advance by Rou- 
manian importers, because of the increase of prices taking 
place in the meantime, or, if they are compelled to carry 
out the delivery, they give goods of inferior quality. 
Taking into account this, as well as the sympathy o! 
Roumania towards the Western countries and her anti- 
pathy towards the Central Powers, it is not at all sur- 
prising that, in spite of the huge difference of exchange 
rate, the quantity of goods imported from the Unite 
iktingdom was not less in 1921 than in 1913. In conse- 
quence of the recent appreciation of the Czechoslova' 
exchange, it is to be expected that Roumanian importers 
will place important orders for textile and steel goods i1 


would 


England, which they would otherwise have placed i 
Czechoslovakia. 

Foreign capitalists are active, and important 
enterprises have been established or acquired b 


foreigners. It was reported recently that several. big 
blocks of oil shares have been purchased on the Bucharest 
Bourse for the accounts of English investors. Several 
well-known Swiss, Austrian, and French industrial enter- 
prises are establishing branch factories in Roumania, so 
as to avoid the high Customs duties and to take advan- 
tage of the low cost of production prevailing in Rou- 
mania. Even in the domains of banking an expansion 0! 
foreign capital is noticeable. The Banque Belge Pou 

’Etranger is carrying on negotiations with the view o 
acquiring a local bank in Cluj, the capital Tran- 
sylvania, and Italian banks are endeavouring to intensi! 

their control over some Roumanian banks. 

Though the terms of the loan concluded by M. Bratiano 
in London are considered as rather unfavourable, still, its 
conclusion caused general satisfaction in business circles, 
for it facilitates the repayment of overdue foreign debts 
and thus contributes to the re-establishment of the extern 
credit of the country. 


of 





Books and Publications. 


RECENT ECONOMIC LITERATURE :*A MONTH'S 
SURVEY. 

Oxe swallow does not make a summer, but this mont! 
has seen the publication, after a very long period, whe! 
there has been nothing of the kind to record, of a book 
which can be placed in the category of pure economics. 
This is the work of that distinguished veteran, Profess 
\chille Loria, one of the small band of economic writers 
who has an international reputation. Unfortunate 
the Fondamenti Scientifici Della Reforma Econon 
(Turin, Bocca, 60 lire) is at present only availabl 
Italian. . 

With this exception, of economic books in the str 
sense, the past month has, like its predecessors, bee 
barren; there are no other works of a purely theoret 
kind, whether intended for the outsider or for the expert. 
There is, on the other hand, a considerable number o! 
publications, notably in French, in which what is dea't 
with is not so much any theoretic point or § . 
principle, but the more or less illustrative practice anc 
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. experience of the last few years. This is notably the case 
‘h in the numerous volumes handling aspects of monetary THE BRITISH LINEN BANK 
of and exchange problems, and indicating, from what has ; m ” 
ue actually happened, what should be avoided. It is with Suneebevated tp Ramet Chanter, 960. 

the lessons of experience that the economic writer of Capital (Paid Up) - ~ £1,250,000 
an to-day is mainly occupied. In view of this, to draw a R Fund £1.350.000 
Id hard and fast line between more or less technical works eserve runds~ = “ ’ ’ 
or and such as must be called descriptive is hardly practic- Head Office: EDINBURGH. 
ant able. Such a work, for example, as that of Dr. André R. G. THOMAS, General Manager. | _R. W. STEVENSON, Secretary. 
m- Pailhas. L’Argent Métal: La Hausse des Cours de 1914- Over 150 BRANCHES THROUGHOUT SCOTLAND. 
"@« 1920 (Paris, Libraire Générale de Droit et de Jurisprudence, London Office: 38, Threadneedle St., E.C.2. 
ble 15f) is largely descriptive, containing, as it does, a history JAMES FORREST, Manager. J. E. FANSHAWE, Manager. 
on of the fluctuations and remarkable upward movement in nee 
aie the price of silver in the war period. It also contains Every Description of Home and Foreign Banking Business transacted. 

much acute discussion of the function of the secondary 
be metal, and the problem of the relative regulation of iss > ——_—$—$$—$—$—————<—oeeé@—ooam— 
nd price. Side by side with this may be read M. Adolphe Cc ; ee 
rs. Delemer’s very acute Le Bilan de l’Etatisme (Paris, openhagen University, he has come more closely in 
an, Payot, rof). It again is largely descriptive ; much of its touch with German, Austrian, and Scandinavian Pantages 
the space is occupied by a lucid exposition of the profit and mists than do most English writers, and he has given us 
oe, loss (unfortunately mainly loss) accounts of the various | 2% J™portant work on the Marginal Theory of Value, in 
ing French Government controls and monopolies. But all the which he combines the valuable features of the numerous 
Try facts are strictly related to an argument. ‘‘ Etatism’’ in | V@tations a this marginal theory vr expounded by 
ty. France is bankrupt, in M. Delemer’s view (the con- Marshall, Pigou, Boéhm-Bawerk, Scharling, Simon Pat- 
‘o! demnation of Professor Bardoux, who contributes an | te, Roscher, Wieser, Westergaard, Schoenheyder, and 
nti- introduction, is even more outspoken and trenchant), and others. ie oe ; ; 
sur- he has some admirable chapters of argument as to why this A principal part of Dr Birck’s work consists in a de- 
nge is, and on what is to take its place. A very interesting tailed analysis of the differences between short-period and 


ited little volume is that by M. Levainville on the French iron 


long-period value. 


He considers that ‘‘ many incorrect 








nse- industry, L’Industrie du Fer en France, in the excellent | statements in economics are due to the fact that a distinc- 
Va! series published by Armand Cohn (sf). The author tion has not been drawn between Dynamics and Statics. 
ters believes that, once war devastation has been made good, | In the static community there will be no difference be- 
S| France’s iron ore output will be second only to that of | tween the short and the long market price; in the dyna- 
d in the United States; that of cast-iron only a little behind | mic community there will be different rules affecting these 
Germany. If France’s North African possessions be in- | two prices.’’ In the static examination e we certainly 
tant cluded, it can claim to contain 57 per cent. of the iron | start from a movement, but one which continually repeats 
b resources of Europe. The economic picture of France | itself, because the forces affecting it are unchanged.’’ But 
big may be completed by a volume on social insurance, in so | in the dynamic view, ‘‘ in the long market we not only see 
arest far as it is developed there, Le Probléme des Assurances | the action, the cause, of a certain effect, but also the re- 
veral Sociales en France (Paris, La Société des Etudes et d’In- | action, the effect as the cause of its own cause altering 
nter- formations Economiques, 7f). this cause and rendering ineffective the forces affecting 
a, SO An important volume is the report prepared for the | itself.’’ 
ivan- League of Nations by Professor Gini on The Problem of There are many original and stimulating ideas in this 
Rou- Raw Materials and Foodstuffs, published for the League | work as well as a patient restatement of existing theories. 
- ol by Constable and Co. (10s). The annexes, prepared under | Dr Birck’s criticism of the orthodox denial of the possi- 
Pour Professor Gini’s direction, contain a mass of valuable | bility of over-production is worthy of notice; but it is 
- 4 Statistical material. On the other hand, Professor | marred by the fact that he appears to associate a perfectly 
shies Sargent’s illuminating discussion of Coal in International | sound criticism with the very doubtful theory of under- 
Msi Trade (P. S. King, 2s 6d) is concerned with general consumption. What is sound in criticism may be summed 
cs principles rather than facts, with the sort of considerations up in the statement, that although in the static view over- 
_ that must be kept in mind in arguing about any inter- production is impossible, in the dynamic view it is 
ii national trade question. | . . _ | possible. His treatment of wages and distribution is 
lebts ‘ Mr W. F. Spalding is an experienced writer, and his | good. In dealing with the question of risk, he observes 
ternal Marke books are well known and The London Money | that in wages frequently risk-premium will not be in- 
Market (Pitman, tos 6d) is a useful handbook. The Ele- | cluded, ‘‘ because the most dangerous labour often comes 
ments of Actuarial Science (Pitman, 5s), by R. E. Under- | within the group ‘ unskilled labour,’ where the number of 
wood will attract the notice of actuaries. persons seeking employment will keep wages low.”” His 
In Labour and Social Credit (the Labour Party, 3d) the discussion of protectionist claims is original and 
fallacies of the so-called ‘‘ Douglas’’ system are exposed interesting. 
ina manner that should prevent members of the party The argument of the book is conducted on purely de- 
from fondly imagining that they have found a panacea ; | ductive lines, and no practical social conclusions are 
1's another pamphlet, Labour and the IVar Debt (2d) sets out | drawn by the author. But there is a pleasing freshness 
the official view on the capital levy. We are here in the about Dr Birck’s method and an easy lucidity about his 
category of Political and Propagandist. No one writing on aia and from an academic point of view his work has 
mont the Near East can be entirely clear of preconceptions, but aati value. An index would have improved the 
| when Professor Toynbee, whether or no as impartial as he tries al eee Mies 
a book to be, has, in The lVestern Question in Turkey and Greece, , oe 
jomIcs. (Constable, 18s), produced a volume of extreme interest. 
ofessor This question of the Near East is by no means without 
writers its economic relevance. BOOKS RECEIVED. 
att —- 
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A Key to Health and Long Life. (The Secret of Healthy 
Nutrition.) By F. W. D. Mitchell. (London) C. W. 
Daniel, Limited. 6s net. 

The Colony and Protectorate of Kenya. Administration 
Report for the Nine Months Ended December 31, 
1921. Railways, Kenya and Uganda. (Nairobi) 
Uganda Railway Press. 








STOCK EXCHANGE NEWS, 
SETTLING DAYS. 

TICKET. | 

August 9 | 


Account. 

August Io. 

PouiticaL factors have obtruded themselves into Stock Ex- 
change markets as the chief element in the financial situation 
of the moment. The slump in the mark and the effect pro- 
duced by the Balfour Note are the latest restraints laid upon 
public willingness to employ money in stocks and shares. The 
position of France is popularly supposed to lean upon that of 
Germany, and the stake of our own country in France is suff- 
ciently large to provoke uneasiness on the part of those who 
imagine they foresee Germany drifting into bankruptcy. In 
consequence of this uneasiness, the War Loan and most of the 


other stocks in the gilt-edged list are inclined to sag. There | 
is no selling worthy of mention. At the same time, buying | 


support has dwindled in marked manner. 

In spite of the fact that the War Loan carries three months’ 
interest, the price going ex dividend about October 25th, people | 
are not inclined to put money into the stock, and holiday de 
mands for money, to say nothing of unpaid income-tax, con- 
stitute a stronger claim upon bank balances than the attrac 
tion of investment stocks. In the circumstances, it is not very 
surprising that the Consol market should have become rather 
more restricted than usual, and, although half-a-million pounds 
War Loan can be negotiated in something less than a minute, 
the price at which such a transaction would be effected might 
prove rather wider than is the case when greater activity pre- 
vails in the market. 

German Threes have fallen away to the neighbourhood of 
32s 6d, while the 3} per cents can be picked up for about 12s 6d, 
l'rench Government bonds, French railway and shipping issues 
ire heavy, and weakness spreads sympathetically to Brazilian 
bonds, which are held largely by French investors. Moreover, | 
New York has withdrawn her recent support. The gamble in | 
Peruvians has suffered a check. Japanese issues are steady; 





Chinese eased off, an abrupt drop in the 8 per cent. Treasury 
bills spreading dulness to the other loans 

North-Easterns continue to be the bright particular star of 
the home railway market, regaining all their recent loss under 
the stimulus of persistent buving, based on forecasts of the 
grouping terms, and with them Great Centrals have hardened; 
Great Northern deferred, after a smart rise, partially relapsed 
on profit snatching. The Eastern Group advanced yesterday 
on the appearance of fusion terms. Passenger stocks 
attract a fair amount of interest, and amongst the 
heavy lines Great Westerns caught a little reflected glory 
from North-Easterns. Grand Trunks slumped on the failure 


of the company’s appeal to the Privy Council. Argentine rail 
ways are in the doldrums; Mexicans may be described as dead, 
at any rate for the time being. A swift rise in Great Western 
of Brazil shares is the principai feature of interest in their 
particular class. 


The rubber market is inclined to be heavy, owing to the non- 


arrival of news in regard to possible restriction of rubber pro- 
duction in the Dutch East Indies. The oil list was shaken by 
liquidation that, in the ordinary way, might have made little 
difference, but which, coming on a market poorly supplied with 
support and public confidence, had a noticeable effect upon 
shares in the leading concerns. The biggest rise amongst in- 
dustrials is that in Watney deferred, the price soaring on 
declaration of a dividend making 32 per cent. for the vear, 
accompanied by the announcement that the reserve fund is t 

be utilised for doubling the deferred capital. This had the 
effect of strengthening other brewery stocks. An increased 
dividend by Guinness pleasantly dispelled the previous doubts 
of stockholders, who had been asking, rather nervously, what 
effect the Irish civil war would be likely to have upon the 
profits of the famous firm. Dealings started on Monday in the 
new shares of the Countv of London Electric Company, the 
ordinary and preference both showing premiums, while upon 
the same day the Empire Paper Mills debenture came to market 
for the first time, and also attained a good premium. In tex 
tiles there is a dullish tone. Gas stocks have given way, 
owing to what is called the Press campaign against the com- 
panies’ charges. Marconis advanced on the unexpected main- 
tenance of the dividend at 15 per cent. for the ve 


| 


5 ar. 
The iron, coal, and steel section held most of the ground 
gained in consequence of the increased demand for 
roa! fror \ rica Busir wl arm: ‘nts is lansuid. and 
coal! from Amcrica. jusiness in armaments is languid, an¢ 
the same term mav be applied to that in most of the other 


industrial shares, although here and there a good deal of 


activity of the spasmodic nature has developed day by day. 
General Accidents are decidedly better. Banking shares re- 
main quiescent. Trust companies’ stocks show further gains. 

The Kaffir market gives increasing signs of activity. Un- 
affected by the Continental political developments, the list of 
gold-producing shares received a good deal of support from the 
Cape. This caused a general rise in such shares as those 
which Johannesburg favours, and an appearance of animation 
was thereby imparted to the market. But the British public 
is doing very little. Chartered have been swinging within 
narrow limits, speculation having died down in spite of the 
still more favourable terms published this week as coming 
within the offer of General Smuts. The rise in the price of 
tin caused a temporary improvement in tin shares, but upon 
the price of the metal going back, West Africans relapsed, 
although the Malayan shares held slight improvements. Other 
mining markets are very quiet. 

The Governor and Deputv-Governor of the Bank of Eng- 
land paid a visit to the Stock Exchange on Wednesday, walk- 
ing through the markets, and subsequently taking lunch with 
the Committee and managers. The visitors came to present to 
the House from the Bank of England an elaborate gilt dish of 
unique workmanship, and dating from the seventeenth 
century, the dish being presented to the Stock Exchange in 
recollection of the close and friendly co-operation during and 
after the war, 1914-2 


> 





To complete our record of new issues and summary o} profit and 
loss accounts, company secretaries are requested to furnish us with 
coptes of new prospectuses and report and accounts. Our readers 
can also assist by forwarding copies of prospectuses and company 
reports and accounts which may fall into their hands. 





NEW ISSUES. 


The new issues of the week and the current year and date of 
opening of the lists have been as follows :— 


Faurthez 
Nominal Cash First Lia- 


= aeisenytten. Payment, bility. 
z 
(S8UE8 OF THE WEEK— ‘ 


Amount previously recorded oe -- 487,601,167 .. 


44 % Treasury Bonds (by Tende r si ~~ oe 
July 28, 1922), £10,000,000, at 
ke --10,070,000 .. .. 


NATIONAL SAVINGS CERTIFICATES, 


Net Receipts into THE Exonequerk Week ENDED Jury 29, 1922, 


£ 


£ 
April 1 to July 29, 1922 .. £21,798,000 .... 400,000.... 400,000 


To the Public — 
East Grinstead Gas and Water, 
£10,000 6 Deb., at par, red. 


June 30, 1932 (July 31 ke Seo. 10,000 .. 1,000 .. 9.0C0 
John Bell and Croyden, £125,000 

7% [st Mt. Deb. Stk. at 97%, 

red. at par, Jan. 1, 1952 

ED aehakenwe es 3 3zx= 121,250 .. 12,500 .. 108,750 





Total to Public ...cccccccssce ce _ 131,250 .. 13,500 .. 117,750 


To Shareholders only— 

Brewery and Commercial Invest- 

ment Trust, 3,000Shares of £7, 

at par(July3l) .. —_——_— §# or 21,000 .. 3,000 
Edinburgh, Dundee, and Aber- 

deen Investment, 16,970 Shrs., 

£10, at par (July 31) ........ . 16,970 .. 16,970 .. 1697 .. 15 
General Accident, Fire, and Life 

Assurance, 50,000 Ord. £5, with 

£1 5s called up, issued at £5 





MER oa cie nies veseee 12,500 .. 50,000 .. 5,000 .. 45,000 

Kingsdown (Hewas Water) Tin ' 
Mines, £25,00010% Deb.,atpar 25,000 .. 25,000 .. 6.250 .. 18.750 
TotaltoShareholdersonly ....  ..  -. 112970 .. 15,947 .. 97,023 

Total offered for subscription to date |Total offered for subscription for 
in— ome meme peunate year— 

ee ieee LL 

Tiicesmesvssecsuccsomes MEL | [iiDsciecsscsscouscesnce EE 


TD cccesecesesnssscssosce MEMNEEED | Bil Dcccccccccenccceccees SEE 
Dileccssemanumuns Gn? 1,393,381,441 
ll cniciiudinkiasasaeess AE “Mi ieicesce 1,318,596,010 
i cicicniaceniehagiindnidianil ++ 1,075,151,048 | 1916 .......cccccececeece 585,436,850. 
Tcusessesveseseess TE! ‘Tiiicsccussssssnzecsescce 


ll inemenimeuaccnne ST dbs smensinenuess- Se 


Lamport and Holt, Limited.—Authorised share capital 
£-9,000,000, divided into £°1,000,000 6 per cent. cumulative pre- 
ference, 5,000,000 ‘*A’’ preference, and 3,000,000 ordinary 








shares, all of £1 each. The issued and paid-up capital amounts 
to £3,100,000, and comprises all the 6 per cent. cumulative 
shares, 1,000,000 6} per cent. ‘‘A’’ cumulative preference 
shares, and all the ordinary shares, but 2,000,000 of these latter 
have 1s per share only paid up. This is an announcement 
made in the Press to comply with the regulations of the 
London Stock Exchange with reference to the issue of 200,000 
6 per cent. cumulative preference shares and 1,000,000 63 per 
cent. ‘‘A’’ cumulative preference shares. The information 
given is meagre, 
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COMPANY MEETINGS, 


&c. 





THE NATIONAL BANK OF SOUTH AFRICA, LIMITED 


(INCORPORATED IN THE TRANSVAAL). 
CAUSES OF ADVERSE RESULTS. 


RESERVE BANK AND ITS EFFECTS ON 


OTHER BANKS. 


BANK’S SOUND FINANCIAL POSITION. 
CHAIRMAN OPTIMISTIC OF THE FUTURE. 


The ordinary géneral meeting of shareholders of the bank was 
held in the Bank Building, Pretoria, on Friday, June 30, 1922. 

Mr James R. Leisk, C.M.G., chairman of the board and manag 
ing director, presided, and there were also present the following 
directors :—Messrs J. Emrys Evans, C.M.G. (vice-chairman), 
Charles Maggs, J. B. Taylor, Walter S. Webber, M.L.A.; als 
Mr W. Dunlop (general manager), Mr A. C. Dufi (assistant general 
manager), and Mr C. P. Mathews (secretary) 
sent were :—Sir Evelyn Wallers, K.B.! Sir Harry Ross Skinner, 
Messrs D. H. Barnett, A. T. Brook, E. Davidson, 1. N. de Villiers, 
Dr F. V. Engelenberg, Messrs F. Hamilton, Robt. Hamilton, E 
Haines, Fred Heys, E. H. Johnston, H. Katzenellenbogen, G. R 
Matravers, F. W. Meadley, J. G. Munro, F. Price, A. H. Rennie, 
R. A. H. Smith, and A. Sutherland 

By invitation of the board, the following were present 
W. H. Clegg, governor, S.A. Reserve Bank; H. C 
governor, S.A. Reserve Bank; J. J. I. Middleton, Under-Secretary 
for Finance; H. L. Malherbe (of Messrs. Rooth and Wessels, the 
bank’s solicitors), Robert Baikie and John Dougall (of 
Dougall, Lance and Hewitt), the bank’s auditors, J. ( 
J]. S. Burt, W. H. Everitt, and A. C. Turner. 

The notice convening the meeting was read by the 


Shareholders pre 


Jorissen, deputy 


Messy 


H. Beynon, 


ecretary, and 
the 1.\inutes of the previous ordinary general meeting, held on 
were confirmed. 

[he directors’ report and statements of account having been taken 


as read, and the auditors’ report read, the Chairman said: 


Gentlemen,—This being the first opportunity that I have had 
since assuming the chairmanship of the board in January last of 
addressing shareholders in general meeting, I should like to prefac: 
my remarks this morning by expressing my appreciation of the 
compliment paid me by my colleagues in electing me to this impor- 


tant of ‘ice It will be my constant endeavour, by close attention t 


the bank’s interests, to justify the confidence which my colleagues 
have reposed in me. 

Naturally, I regret very much that on the occasion of my first 
address to shareholders it is not my lot to review a more satisfactory 
position than is reflected in the accounts and directors’ report for 


the year ended March 31st last 
BOARD’S ANNOUNCEMENT. 


On the 16th of last month the board issued to the Press here and 
in London an official announcement, giving the substance of the 
results of our working for the It is desirable, I 
think, that I should quote to you in full the terms of this official 
announcement, so that they may be on record in a form readily 
available to all shareholders. They are as follows :— : 

‘*The National Bank of South “Africa 


financial year. 


, Limited, announces that 
nue thele ‘ — : Ge « : 

the balance at credit of its profit and loss account for the financial 
year ended March 31, 1 


J22, amounts to £193,000. This figure is 


arrived at alter taking into account (a) the balance of £34,000 


ronoht { ward from the nr - : . ¢ 
brought forward the p1 s financial year; (2) a transfer of 


APO 


& 300,000 trom reserve fund; and (c) a transfer of £25,000 to bank 
premises account 

‘6 All had and donhtfil dehic 1 : ; 

All bad and doubtful debts have been fully provided for, and 


the bank’s investments have been t 


n taken at or below present market 


prices 
At the general meeting of shareholders to be held in Pretoria on 
Frida _ sath. next +} rertow } 5 
ays ] goth, next, 1 ‘irectors will recommend that the profit 
1] balan 4,193,000 be allocated as follows :— 
€rim dividend for the half-vear ended September 
30, 1921, at the rate of S per cent. per annu 
v absorbed 
Santen ei Gh ciwiawmonnmiicbisiacas tae 11S ) 
Pension nd | 
naam EUG wrovsrversovsnerssrsersessecasssssnerensesoneneons c Oo ¢ 
baia t carried rwarl 5 
25,000 o « 
{193,00 oO < 
ieee 
Tiss hank has ant ears : ¢ } 
. I ¢ ffects of the grave disturbances 
t world for a considerable time 
7 i rn ; the reecn cory r , } 
pa an result I : fic losses of substantial amount 
have been s I —notablv " \ 


‘ew York. It should be explained 


that certain of these losses have come to light since the declaration 

the interim dividend as at September 3oth last. The directors 
have considered it prudent, and in the best interests of the bank, 
that in the accounts of the year ended March 31st last the fullest pro- 
vision should be made not alone for the specific losses above referred 
to and for all accounts of a doubtful character, but also for any 
unforeseen items that may come to light. After withdrawing from 
the reserve fund for this purpose the sum of £300,000 already men- 
tioned, there still remains intact in reserve the substantial sum of 

1,000,000; but the directors, being desirous of maintaining the 
bank in a position of undoubted strength and ability to meet all 
the requirements of its clients, think it desirable to withhold any 
recommendation as to payment of dividend for the half-year ended 
March 31st last. 

‘‘The circumstances under which the bank’s losses were possible 
have formed the subject of close investigation by che directors, who 
are satisfied that the dispositions which they have made in this 
regard will avoid risk of recurrence of such losses, and will preserve 
inimpaired for the future the very valuable business which the 
bank possesses. 

‘ The capital of the bank remains, as before, at £2,965,000, while 
the reserve fund, as above mentioned, now stands at £ 1,000,000— 


together, £3,965 


SUPPORT FOR BOARD’S POLICY. 
inpleasant for the directors 
t they recognised that their 


I need hardly say that it was most 
to have to issue this announcement. Bu 
luty towards shareholders and the public generally was to publish 
ithout delay a clear statement of the position, and of their intention 
recommend to shareholders that there should be no dividend 
nd half of the past financial year. In the 
resuit, I am glad to be able to say that this policy has received 
general commendation, not alone in South Africa, but also in 





London; and, while shareholders are naturally disappointed at 
the withholding of the half-year’s dividend, they acknowledge that, 

1 the circumstances, thi 
ve the bank’s resources in a position of undoubted strength 


o meet all the requirements of our clients. The only criticism that 


72 


ident course in order 


s is the sound and pr 


+ 


on the board’s announcement is that, having regard 
to the fact that our reserve fund remains intact at the substantial 


>» 
x 


i that full provision has been made for 
bad and doubtful debts, the directors might have withdrawn from 

rve an additional sum sufficient to meet the dividend for the 
hese critics argue that a reserve fund is designed 


- 
— 
a 
® 
tal 


to provide for just such a set of circumstances as we are fa 

vith to-day, and that we have displayed over-caution in refraining 
would only 
bserve, in this connection, that the directors did 1,ot overlook thi 


4 
A 


ommending payment of this dividend. I 


lternative, but they were unanimous that the best interests 
areholders, as well as of the bank's clients, lay along the lir 


announced. 


ANALYSIS OF ANNOUNCEMENT. 


I think we might devote a few minutes to an analysis of the con 
tents of the announcement. It opens with a statement indicating 
n round figures, what was the position on profit i1.d loss accour 
t the end of March, and how the credit balance of £193,000 w 

ived at. The audited figures can now be observed from the 
rinted accounts, which are in your hands, and you will have s 


that there is so little difference between the two sets of figures that 


can adhere, for the purposes of this analysis, to the globular 


ums. Well, the May announcement explained tlat che credit 


of S41 on last year’s profit and loss account had been 

arrived at after taking into account (a) the balance of £34, 
ndivided at the close of the previous year; (+) a transfer of 

d o from reserve fund; and (¢) a transfer ot £25,coo to pr 
mises account. It is the transfer of £300,000 fro:yn reserve fund 
that calls for remark, the other two items being sclf explanatory, 
nd shareholders will have realised that if we had not drawn upon 
the reserve fund, the profit and loss account would have exhibited 
loss of £107,000 on the vear’s operations. I need hardly say that 
vhen the September dividend was declared the boar were unaware 
f the trouble that was in store for them in New York. Otherwise 
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they would have stayed their hand in the matter of distributing 
that dividend. 
LOSSES EXPLAINED. 

Now, as to the losses themselves, it would be most unusual and 
contrary to the bank’s interests to give specific details regarding 
the various accounts involved. But in view of the circumstances under 
which we are met together to-day, the directors wish to afford to 
shareholders every bit of information that may be disclosed without 
prejudice to the bank’s business. Accordingly, I would explain 
that, speaking generally, the losses in question may be grouped 
in three fairly well-defined categories. In the first place there are 
the losses arising out of the normal trading risks inseparable 
from the conduct of banking even on the most prudent and con- 
servative lines. Secondly, there are the losses due to the well- 

tablished principles and traditions of sound. banking practice 
being overmastered by the desire to retain or expand business 

nnections. Finally, there are the losses attributable to lack of judg- 
nt, disregard of instructions, or neglect. 


LOSSES FROM NORMAL TRADING RISKS. 


As regards the first-mentioned category, it is common knowledge 
that the past year has been one of disturbance 
al world, and it would have been an unique achievement, 


grave in the 





amounting almost to a confession of lack of courage and enter- 
prise, if your bank had entirely escaped the consequences of these 
turbances. The rapid break in prices and values, a_ break 
without parallel in the history of South African commerce and 
lustry, was inevitably reflected in the banking returns, and 
1 a very serious strain upon all concerned. In this respect, 
irse, Our experience was no different from that of other 
inks. Even the great banking institutions in England have had 
to acknowledge the severity of the strain, as some of you, no doubt, 
noticed from the recently published reports of 
operations for the past year. In consequence of this unprece 
lented break in prices and values, we have suffered losses which 
ld not well have been They were sustained not- 
ithstanding all the care and prudence that banking tradition 
and practice enjoin; and, in the aggregate, and having regard to 
the exceptional circumstances, the amount which has had to be 
ided under this category is not disproportionate to the volume 
isiness transacted or to the profits earned. 


=) 


"11 
Will Nave 


avoided. 


LOSSES FROM COMPETITIVE ZEAL. 

For losses falling within the second category there cannot, in 
opinion, be any real or substantial justification. It is well 
of course, that sometimes, possibly in the frenzy Of com. 
n, bankers have been tempted to depart from the estab- 
hed and conservative principles of their professioa. As a rule 
have had cause to regret having succumbed to the tempta- 
ana our experience in this respect is no different to that 

the majority. It has been the subject of a good deal of com- 
ent that in the past few years the speculative class of merchant 
nd trader in this country has been able to obtain 
unusual magnitude and against security wholly 
to the risks involved. 
fication for 


ei 45 


facilities of 
disproportionate 
Unfortunately, there is a good deal of justi- 
this comment, and a direct result is that in the 
accounts now in your hands we have had to make considerable 
allowance for bad and doubtful debts. The indirect results are 
not capable of accurate estimation, but that they are substantial 
must be acknowledged when we reflect upon the dislocation caused 
to legitimate trade by this fostering of an artificial! and specula- 
tive atmosphere. 

Ilaving made this admission as to the questionable character 
some of the business undertaken by this institution in the past 
v years, I wish now to give you the assurance that our methods 
have been thoroughly overhauled and our executive officers given 
definitely to understand that under no circumstances whatever 
may they undertake business which does not satisfy the ordinary 
and well-understood tests of sound banking practice. 


£ 


The more 
to* ley ~ ’ } ; 
ively to enforce the board’s determination in this respect, our 


ivance and inspection departments are in process of being reor- 
ganised and strengthened, and we have not the slightest doubt 
that these dispositions will have the desired result. It is im- 

le, of course, to avoid a certain degree of generalisation in 
heating a subject such as this, and my remarks may have con- 
veyed the impression that there was need in every case to im- 
pr pon our executive officers the 


importance of exercising 
therefore, to remove any such im- 
and to express the board’s grateful acknowledgments to 
number of our executive officers who have resisted all temp- 


gTeater prudence. I hasten, 


tat to entertain unsound business, and, by their prudence and 
‘Oresight, no less than their energy and natural ability, have sue. 
C guarded the bank's interests during these years of trial 
LOSSES FROM LACK OF JUDGMENT. 
7 
4 come to a consideration of those of our losses which fall 
Wit +} 


‘Gin the third and final category already indicated to you. | 


their | 





refer to the losses attributable to lack of judgment, disregard of 
instructions, or negiect. I regret to say that the bank’s losses 
under this heading have been severe. They arose mainly in New 
York, and, if the most ordinary judgment had been displayed by 
our branch at that point, they could not possibly have reeched such 
noticeable dimensions. 

NEW YORK MANAGEMENT CHANGED. 


So soon as the board became aware of the situation, they took 
prompt steps to change the management, and an experienced senior 
officer from the London office was appointed in temporary charge 
at New York. His task was not an easy one, but he has suc- 
ceeded to a most commendable extent in placing matters upon a 
mcre satisfactory basis, and has thus simplified very greatly the 
work of the specially selected officer recently transferred from 
South Africa to take substantive charge of the branch. 

You will want to know, of course, why it was that head office 
did not take earlier steps to change the management at New York. 
The answer is that a degree of confidence that subsequently proved 
to be wholly unjustified was reposed in our New York manager. 
Moreover, owing to the delays in postal communication at that 
time, and other difficulties in the way of exercising effective con- 
trol, some considerable time elapsed before head office 
aware that the bank’s interests were in jeopardy. 


became 
The agencies 
of communication are pow more regular, and in addition we have 
as our representative in New York a trained and experienced 
banker of proved ability, in whose judgment we have complete con- 
fidence. These factors, taken in conjunction with an effective 
scheme of control, in which London office participates with head 
office, encourage us to believe that henceforward our business in 
New York, which 1s now being confined mainly to South African 
exchange, will be c« 
profit to the bank. 
Now, fullest 
information regarding the circumstances under which we show a 


nducted on sound lines and with credit and 


gentlemen, I have endeavoured to give you the 


Icss on our banking operations during the past financial year. I 


have also indicated the measures which have been adopted to pre- 
vent a recurrence of these unpleasant experiences. It remains for 
me to add that, to the belief, the 
accounts now before you reflect full provision for our bad and 
doubtful accounts. All which in any degree 
apprehension have been most carefully scrutinised, and, wherever 


best of our knowledge and 


iccounts cause us 
there was a doubt respecting full recovery, the necessary provision 
Having regard, therefore, to our 
business connection, and g 


has been made. very valuable 


iven a period of reasonably stable con- 
Citions, it should not take long to re-establish ourselves on a divi- 


dend-distribu basis I 


iting 


t must not be forgotten, however, that 
cur earning capacity under 


affected by two most im] 


prevailing conditions is materially 
ttant factors, viz., the disappearance of 
our note issue, which from to-morrow will be repiaced by notes 
of the South African Reserve 


earned on our surplus 


Bank, and the low rates of interest 


h balances in London. The latter, it is 


to be hoped, is only a temporary disability. As regards cur note 


however, there nothing 


I shall deal n 


issue, temporary about its disappear- 


ance, and re fully with this point later on. 


INCREASE IN SALARY CHARGES. 


Simultaneously with this era of diminished earning capacity we 
in the shape of salaries that is altogether 
revenues. 


are carrying a burd 
dispropcrtionate to our 
measures be taken to reduce the 


It is netessary, therefore, that 


aggiegate of our salaries bill, and 


in this respect we are in precisely the same position as all large 
employers, not excluding governments, the world over. At the 
end of December our staff in South Africa ceased to draw cost-of- 


living allowances. This, of course, involved a serious dislocation 
] 


in their domestic budgets, but the factor of inevitable necessity 
was ioyally acknowledged by our officers, who accepted the deduc- 
It would involve great hard- 


tion with the best possible grace. 


ship therefore if, on top of the disappearance of those allowances, 
any reduction were to take place in substantive salaries; and, in 
any case, there are strong objections of principle to the adop- 


tion uf such a course. We 
onlv other alternative, viz., a substantial reduction in persounel to 


are accordingly thrown back upon the 


be achieved by means of reorganisation cf staffs on more efficient 





lines and the eliminat n-essential services. This, of course 
will take time, and must b 


upon the indi 


devised as to inflict as lit 
viduals affected. 


a ; “14 
ship as possiDl 


PORTUGUESE EAST AFRICA. 


Before closing my remarks concerning our difficulties at the 
present juncture, I should mention the very difficult and onerous 
conditions under which the South African banks are carrying 
on business in Portuguese East Africa. I allude, ot course, 
to the currency situation in that territory, in consequence of 
which the South African banks have been obliged to restrict their 
operations to a material extent so as to guard themselves against 
tisk of loss. For some considerable time past our Portuguese 
neighbours have been exploring various avenues of possible relief 
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but so far without any apparent success. On the contrary, the 


situation seems to be getting steadily worse, and the Union banks 
and merchants carrying on business in the territory are going 
through a most anxious and trying time. Discussions have re 
cently been taking place at Capetown between the 


Union Govern- 
ment, on the one hand, and Portuguese representatives from 
I.isbon and Mozambique 


jue on the other, on subjects of vital interest 
to the Union and her Eastern neighbour. It was intended that 
these discussions should include consideration of the currency 
situation in Mozambique Province, and hopes were entertained 
that some remedy would thus be found for a situation that offers 
an effectual bar to the development of trade relationships between 
the territory and the Union. It was a great disappointment, 
therefore, when we heard last week that the negotiations had 
broken down for the time being, and I venture to hope that the 
two parties will come together again before long. Incidentally, I 
may mention that we have recently closed down three of our 
branches in this territory—viz., those at Inhambane, Mozambique, 


and Quelimane—in consequence of the very discouraging condi- 
tions to which I have alluded 


THE BRIGHTER SIDE. 


Now, gentlemen, I think we might turn our attention to the 


brighter and more encouraging features in our position and out- 
look. Take, first of all, our gross revenue for the last financial 
year. As is shown in the profit and loss account, it aggregated 
over £1,653,000, excluding, that is, 


the balance brought in from 
the preceding year. 


It is not necessary for me to point out the 
evidence which this large figure affords of the value and earning 
capacity of our business. In comparison with the similar figure 
of 1920-21, it exhibits a shrinkage of only some £30,000, which 
must be regarded as exceedingly satisfactory when it is remem- 
bered how trying have been the general trade conditions during 
the twelve months ended March 31st last. 


Now I would point to other items in our published figures which 
testify to the soundness of our position. You will notice from the 
a marked and gratifying improve- 
ment in our cash position as compared with the preceding year. 
At March 31st last we had cash on hand and with bankers totalling 
£8,842,000, whereas the 
vear was £7,407,000 


balance-sheet that we show 


corresponding figure for the previous 
an improvement of no less than £1,435,000. 
In the same period the amount of money which we had at call 
and short notice increased from £2,254,000 to £3,109.000, showing 
an improvement of £855,000. These, gentlemen, are large figures, 


and afford striking evidence of our progress along the path of 
liquidity 
Then, if you consider what are 


are termed the bank’s resources or 
cash, remittances in transit, native gold, 


money at call and short notice, investments, and bills of exchange 
purchased, together aggregating £24,283,000, you will fine 
simple arithmetical 

3 


quick assets—viz., our 


by a 
} per 
whereas the corresponding figure at March 
. > c wnder e ‘+r cen mie 

31, 1921, was under 52} per cent. I think, therefore, that there 
1S every reason for taking a most confident view of the future. 


j 

A 

calculation that they represent over <8 
cent. of our deposits, 


SOUTH AFRICA’S POWERS OF RECUPERATION 

Moreover, our observation of business conditions generally 
throughout the different countries in which we are represented is, 
most distinctly, that the corner of depression and stagnation has 
been rounced, and that a tendency towards a slow but steady 
return to better conditions is manifesting itself. The banks. natu- 
rally, must benefit directly and indirectly through the restoration 
of normal conditions, and this affords an added measure of confi 
cence in the future. A factor in South African economics that is 
often lost sight of is that, in comparison with most other countries. 
the | nion has a relatively small proportion of unreproductive 
public debts r} ystem of public finance possesses in 
corresponding degree a greater measure of flexibility than is en- 
Ss, with the result that our powers of 
financial crises are proportionately stronger. 


refore, as world 


1us Our s\ 


joyed by these other 
recuperation from 


ATONn) 


countries 


So soon, the conditions begin to mend, South 


vantage, upon which I have just 


prove a powerful 


Africa’s relative economic ad\ 
weninad alernest 3 
touched, should factor im securing for her a 
more rapid return to prosperity than can be hoped for by coun- 
tries less fortunately , 


situated in this respect. Of 

recent disastrous strike on the 

not alone to those immedi 

employee, but also to that very large section of our < mmunity 

throughout the length and breadth of this land that is directly or 

indirectly dependent upon the active conduct of gold mining opera 
: / gold-mining opera- 

tions. Nevertheless, it would seem that there is a sut Stantial 

prospect of the 


course, tbe 
Rand has occasioned serious loss. 
concerned, whether as emplover or 


= compensated for these losses owing 
to the industry being now established ur ‘ ; 
indu § now established upon a basis more in keep- 
mg witn the ‘onomiuic necessities of presen , CC i . i 
g wit economic ne les of present-day conditions. This 
2S another favourable point i: 


er | ir outlook, and, taken in conjunc- 
tion with the recent m ’ 


: t re t the enemy share menace, it should 
Stimulate a revival of interest in th : 3 

1Ve tr inter } ne mining industry and the flo 
of capital from outside f +} 2 . the flow 


development of our untouched 
mineral reé 
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UNEMPLOYMENT. 


Unfortunately, unemployment is still a problem, and must con- 
tinue for a considerable time to be a matter of concern and em. 
barrassment. But the Government are grappling with the subject 
in admirable fashion, and, by means of a substantial programme 
of useful new capital services—as witness the recently announced 
programme of new railway construction—will not alone provide 
work for a considerable number of unemployed, but, by this evi. 
dence of their faith in South Africa, will encourage private 
capitalists to undertake development services which must increase 
the field of employment. In addition to this, the Prime Minister 
recently announced in Parliament the Government’s policy in the 
matter of fostering local industries, and his utterance has given 
fresh hope to those who, by bitter and costly practical experience, 
have come to realise the difficulties of establishing industries in a 
young country exposed to vigorous competition from the intensive 
production of the older States. If the Government persevere in 
this policy we shall, in my opinion, be preserved from the con- 
stant recurrence of periods of acute industrial unemployment, the 
basis of taxation will be broadened, and a larger local market 
will be provided for our agricultural produce. 

But cost of production in this country has still to fall consider- 
ably before the full benefit of the Government’s policy can be 
realised. In the words of a prominent American economist, which 
cannot be too frequently quoted, there is plenty of work awaiting 
completion, but it is peace-time work, and cannot be attempted on 
war-time wages. 

REVIEW OF BALANCE-SHEET FIGURES. 


I would ask you now to accompany me in a review of the 
figures appearing in our balance-sheet for the year ended March 
31st last. Taking first the liabilities side, we find that the capital 
remains unaltered at £2,965,000, while the reserve fund stands at 
£1,000,000, after withdrawing the £300,000 with which I have 
already dealt at some length. At £4,426,o00 our note circulation 
on March 31st last was £100,000 less than on the corresponding 
date of the previous year—a variation so inconsiderable as to call 
for no remark. When, however, we come to the heading “ de. 
posits, current and other accounts,’’ we notice a considerable 
drop as compared with the preceding balance-sheet. The com- 
parison is £41,502,000 at March, 1922, and £48,045,000 at (March, 
1921, a fall of 6} millions. This, however, is but the outward 
and visible expression of the acute stringency that has prevailed 
throughout the past financial year and of the continuation of the 
process of paying for the over-importation of goods which has 
Leen a feature of our trade situation in recent years. As times 
improve, there is no doubt that bank deposits will similarly reflect 
the altered conditions. 
BILLS DISCOUNTED, ADVANCES, ETC. 


While on this head of the balance-sheet, it 1s convenient to con- 
sider also the item ‘‘ bills discounted, advances, &c.,’’ on the 
ther side of the account, which stands at £25,909,000, as com 
pared with £ 33,332,000 at the close of March, 1921—a fall of som 
£7,423,000. You will observe that while the bank’s advances hav: 
been reduced in the twelve months by close on 7} millions, 
deposits have only fallen by 6} millions in the same period, which 
shows a substantial margin in our favour. Naturally, too, the 
reduction in the amount of our advances has had a contracting 
fluence on the amount of our deposits, since deposits respor 
once, downwards or upwards, according as advances decrease 
increase. As illustrating how the same stringent influences have 
affected the great London clearing banks, I may mention— 
quoting from a recent issue of the Statist—that the aggregate ré 
turns of the ten banks concerned exhibit a fall in deposits from 
£1,872,000,000 in January of this year to £1,782,000,000 in April 

a shrinkage of {90,000,000. On the other hand, under the 
heading of discounts, acceptances, and advances, these banks 
corded a contraction in thé same period of £133,000,000. 


CASH ON HAND AND WITH BANKERS. 


On the assets side of the balance-sheet, the striking feature, 4s 
I have already had occasion to point out, is that in the t 
months’ period our cash on hand and with bankers had increas j 
Ly £1,435.000 over the corresponding figure of 1921, and our 


money at call and short notice by £855,000. Similarly, I have 
directed your attention to the fact that the bank’s resources, 0! 
juick assets, at March 31st last represented over 58} per cent. o 
ir deposits 


as compared with a percentage of less than g2} at 
March, 1921. You will acknowledge that these figures indicat 





a, 


striking improvement, and afford a valuable indication of te 
streugth of our present position. 
BRITISH AND COLONIAL GOVERNMENT SECURITIES. 
Looking now at the item ‘** British and Colonial Government ane 
other curities,’? you may have noticed that, at £4,387,000, 22 
ase is exhibited of some £630,000 over the corresponding 
figure of 1921. This increase is mainly due to investments 
South African Treasury bills and in stock of the: South African 
Reserve Bank. As is stated in the accounts, our investments appt 
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at or below the market prices prevailing at March 31st last, and, 

f course, since that date many of our holdings have appreciated 
considerably in value. 

While on the subject of our investments I should mention that 
we have taken advantage of the opportunity recently afforded to 
all South African companies by the Custodian of Enemy Property 
of acquiring by purchase the parcel of 445 of our own shares 
hitherto held by his department. These shares, which were obtained 
at a reasonable figure, have been registered in the name of the 
bank’s nominees in accordance with the authority conferred by the 
existing legislation on the subject of enemy shareholdings. With 
regard to the heading ‘“‘ bills of exchange,”? here again we have 
direct evidence of the trade contraction during last financial year. 
At March 31, 1922, we held bills purchased and current at that 
date aggregating £5,780,000o—a fall of £3,200,000, in comparison 
with March, 1921. ‘This variation coincides with the contraction 
in the country’s trade during the period under review, the supply 
of commercial bills on the market naturally following the same 
course. The item ‘‘ bank premises”? exhibits a relatively small 
increase of some £40,000 over the corresponding figure of 1921, and 
does not, therefore, call for special remark. 


PROFIT AND LOSS ACCOUNT. 


Turning now to the profit and loss account, I touched, at an 
earlier stage in this address, upon the encouraging showing, under 
the heading of ‘‘ gross revenue,’’ as compared with the year ended 
March, 1921. Notwithstanding the abnormal conditions, our gross 
revenue last year was only some £30,000 less than for the preceding 
On the other hand, our expenditure has considerably 
increased owing, mainly, to the additional staff charges which we 
had had to assume in consequence of the introduction a year ago 
of the bank officials’ grading scheme. As already indicated, the 
board are alive to the need for reducing the heavy burden thus 
imposed upon the bank. 


12 months. 





EDUCATIONAL DONATIONS. 


Mention of our expenditure reminds me that there was recently 
published in the Press a list of donations to the Witwatersrand 
University, in which the National Bank figured as the donor of 
the very munificent sum of £10,000, and, while not questioning the 
claims of this deserving institution, shareholders might very 
properly inquire how it came about that we could act with so much 
generosity at a time when we are faced with the need for passing 
1 half-year’s dividend. The answer is that the publication of that 
ubscription list is a belated event. In point of fact, our conftribu- 
tion was promised so far back as the year 1919, and was immediately 
written out of the profits of that year, which, as you will remember, 
were sufficiently substantial to justify the board in concluding that 
shareholders would endorse their action in giving this degree of 
support from your bank. Thus ‘the profit and loss account of the 
year now under review is not affected by the donation. And, in 
case there be any shareholders who may infer from these remarks 
that the board has been unmindful of the claims of the sister 
universities, I may explain that, about the same time as the 
Witwatersrand University payment was sanctioned, donations were 
promised to the University of Capetown, to the Transvaal University 
College in Pretoria, and to the University of Stellenbosch. These 
donations also were immediately written out of that year’s profits. 


APPROPRIATION ACCOUNT. 


As to the appropriation account, the only item that calls for 
remark at the present stage is the proposed allocation of £50,000 
to our staff pension fund. It is essential, of course, as I am sure 
you will all agree that, in bad times as well as in good, the pension 
fund should be adequately protected. In order, however, that we 
may know with a reasonable degree of accuracy whether it will be 
necessary in future years to make such substantial provision as 
is reflected in the accounts of 1921-22 and of the years immediately 
preceding, we have decided to have an actuarial valuation of our 
pension obligations so soon as certain preliminaries have been 
completed. 

SOUTH AFRICAN RESERVE BANK. 

Let us turn now to an examination of the effect upon our 
operations of the establishment of the South African Reserve Bank. 
of you may not have realised that this June 30, 1922, is 
destined to become an historical date in the annals of South African 
banking, inasmuch as at midnight the commercial banks operating 
in the Union lose the privilege of issuing their own notes. From 
‘o-morrow onwards the notes of the Reserve Bank will gradually 
ace the commercial banks’ circulation, in terms of the Currency 
and Banking Act, 1920. The provisions of that Act have come in 
or a good deal of criticism, and the contention has been urged 
“iat in the application of certain of its provisions the measure 
‘mposes upon our banking system, and, through it, upon our com- 
‘e and industry, a restriction that is not essential, and that 
uates financial stringency just at the time when elasticity and 
prise should be stimulated in order to assist the country 
tough a period of unparalleled depression. 


Come 











OBLIGATIONS IMPOSED BY THE ACT. 


et us consider for a moment what are the obligations imposed 
upon us by the Act. In the first place, we have had to deposit 
with the Keserve Bank 10 per cent. of our demand liabilities to 
the public and 3 per cent. of our time liabilities, which include 
interest-bearing deposits. Expressed in figures, this means that 
we have at present lodged with the Reserve Bank, in respect of 
these specific liabilities to the public (which do not, of course, in- 
clude banknotes) actual cash to the extent of close on two and a-half 
million pounds. Now, in order to substantiate the contention that 
this requirement of the Reserve Bank scheme makes for stringency, 
it would have to be established that we could utilise these two and a- 
half millions of money, or a substantial portion of it, in making 
advances to our clients. But, in point of fact, and as a matter of pru- 
dent banking, it would have been incumbent upOn us, €ven without a 
Reserve Bank, to keep at least this proportion of our resources in 
absolutely liquid form, so as to be in a position to meet all claims 
that might reasonably be expected to arise. Nor are there as 
yet any opportunities in this country of profitably employing such 
large sums, é.g., by means of short loans affording the necessary 
degree of liquidity and security. So that, from the point of view 
of our own financial elasticity, it really does not matter very much 
whether these balances are preserved in our own treasury or in 
the Reserve Bank; and, if we consider, on the other hand, that the 
concentration in the Reserve Bank of all balances of this nature 
derived from the commercial banks provides a basis for the creation 
of a considerable amount of fresh credit, of which the commercial 
banks may make use for their own profit and the country’s benefit, 
then I think it must be acknowledged that, far from being regarded 
as an evil, this provision in the recent legislation should be wel- 
comed by all who are interested in the country’s financial develop- 
ment along sound and, at the same time, flexible lines. 

Thus far I have been dealing only with the provisions of the 
Act, which prescribe what shall be the commercial banks’ reserves. 
against demand and time liabilities to the public; but mention has 
still to be made of the terms of the statute in relation to notes. As. 
I have already indicated, from to-morrow the commercial banks 
may not issue any of their own notes, which will gradually be 
replaced by Reserve Bank notes, until finally the only paper currency. 
circulating in the Union is that bearing the Van Riebeek water- 
mark. 


EFFECT ON THE COMMERCIAL BANKS. 


Now, how does this affect the commercial banks? Well, to take 
our own case, our note circulation at March 31st last, as you will 
see from the published prints, was over £4,400,000. Against this 
circulation the law obliges us to hold gold to an amount equal to 
at least 40 per cent. But to-morrow there begins the replacement 
to which I have just referred, and, for the wherewithal to effect 
this replacement, 7.e., for Reserve Bank notes which will gradually 
take the place of our own, we must hand over to that institution a 
corresponding amount of gold, or arrange the matter in such a 
way that the Reserve Bank’s reserves against their circulation con- 
sist of at least 4o per cent. of cold and the balance in commercial 
paper. Moreover, it should not be forgotten that so long as our 
own notes remain in circulation we must continue to hold gold cover 
to the extent of 40 per cent. of such remaining circulation. 

Nor is this the whole extent of the disability which we suffer 
under this head, because we have similarly to put down pound for 
pound in respect of Reserve Bank notes required as “‘ till money,”’ 
whereas, up to now, “till money”? has not even been subject to 
the 40 per cent. gold cover applicable to our notes in circulation 
It will therefore be appreciated what a very considerable drain 
upon our resources is involved in this change over from our own 
note circulation, plus ‘‘ till money,’? to Reserve Bank notes. I am 
glad to say, however, that we have satisfactorily completed all our 
arrangements for meeting these obligations as they mature; and I 
may add that this has been accomplished without any inconvenience 
to our clients. 

Now, while the loss of our note issue, as I have indicated, neces- 
sarily affects the commercial banks adversely and to no incon- 
siderable extent, yet I must admit that there are compensations in 
the scheme which may not be observable at first sight. For 
instance, since Reserve Bank notes can only be acquired by the 
commercial banks against an equivalent amount of gold or of 
gold plus commercial paper, it follows that, in addition to secur- 
ing a full backing for the Union’s paper currency, auto- 
matic check is applied upen the quantity of notes in circulation, 
which will henceforward be regulated by the amount of gold and 
commercial paper available in the country. This check must make 
‘or a greater degree of stability in our monetary system, and the 
advantage thus secured will benefit the commercial banks as well 
1s the community in general. Moreover, the pressure which the 
system will exert towards the financing of a larger portiou of the 
country’s trade on a bill basis cannot fail, in the long run, to 
react to our direct benefit. 
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It will be seen, therefore, that I d t ally mvself with the 
critics of the Reserve Bank system. On the contrary, it 1s my 
firm belief that the provisions of the Currency and Banking Act 
1920, are sound and ll conce and that tl are destined to 
contribute very largely to the welfare of the community, not exclud 
lug t ( mer il b Mor ve la glad t lai V t 
opportunity of giving | expression to thes lews in the 
} ring I tn { gulls Ker who kilfully contr ls the 
affairs of the Reserve Ban L ho has paid us the compliment 
of responding to our invitation to atte 1 eting this morning 
I v é e hu it we will r best, by observing the spirit 
as well as the letter of the 1920 statute, to assist him in the respor 
sible and complex work which he has undertaker 

REMOVAL OF EMBARGO ON EXPORT OF GOLD 
I have stated that this th of Jun 1922, is destined to ha 


rical African banks, 


loss which they sustain to-day of the 


an hist interest for the S owing to th 


ir privilege of issuing notes. 


In addition, it will g lown in financial! history as the last 


Gay of the statutory embargo on the export of gold bullion and coin 
Welfare and Moratorium Act, 


refraining from Parliament pi 


imposed by the Publi 1914, and 


amendments. In ubmitting to 
to-day, the Government 


Currency ( 


continuing this embarg 


alter 





have been guided by the advice of the mfterence which 


met in Pretoria in October of last year. The report of that con. 
ference has been published, and, accordingly, I need not weary 


you with the text of it. But it is appropriate that I should invite 


your 


attention to the important developments that may fiow trom 

the Government’s decision. The gold-mining industry continues 
to be the mainstay of South Africa’s economic life, and, accor 

ingly, the earliest possible resulmption of the gold standard, with 

a free and unfettered gold circulation, in this as well other 
yuntries, is of paramount yrtance to u llowever, circu 
stances are still such that we must maintain the inconvertibiht 


currency, which was ¢ 


of our paper 


stablished by the Currency and 





Banking Act, 1g20—and inconvertible the paper curr shoul 
remain until sterling re $ parity with gold. For this reason | 
am sorry that the Government have found themselves unable to 
adopt the recommendation of the Currency Conference that the 
pr su ‘ tibilitv should be extended from June, 192 
to June, 1925. 

It is true that recent t point to the retu1 f sterling 
tc gold parity much sooner than was anticipated when the « 
f erated St \ not vet t of the wood, and 
is 1 can a t ll the course of sterling exchanges 
within tl next 12 1 t t would ave been a relief to the 
bankin ty t v that anv adverse tendency that may be 
met v 1 had been guarded against for a longer period than a 
vear, as is the posit to-da As matters s embargo on 
the ex t gold a ( ceases t but we retair 
for anoth 12 1 ths tl tibility ir iper currency, 
inless with that pe t arket pr gold in the Ur ) 
rece t » 27s 3 i tal So that, although 
for our internal t anti! ’ inconvertible 
paper basis, gold will nov le for ttl t of our 
external debts, and can | btained tor this purpose, as well as to 
supply the needs of purchasers from abroad, at the recently « 
pleted refinery on the Rand. Bankers will watch with the greatest 
interest the results of this, our first steps towards getting back t 
a tree market in gold, and I nguine that it will ha a most 
beneficial influence on the restoration of stability and confidence 


n this country. 











Of iny benenht t l e deri 1 ir tl al f 
le ¢ rg 1 Id ex itions may be 1 1 if the country 
is t constantl t isks of addit | taxation I 
refer to the t ‘ incial councils increé tl 

yur de n t taxpay The Union G rnment have appre 
ciat that in times j 1} ‘ t the only salvation li in the 
reduction thei ti expenditure which has been 
vigorously attack i the country heaved a sigh of relief when 
the Minister of Fina: announced recently that by such means he 
hoped to balance his accounts for the current year without having 
recourse to additional t: I I venture t ype that the Pr 
vincial Councils will take a leaf out of i: 1 Minister's 
bcok, and will Jock fi th lution of their financial problen 
along the lines of re liture rather than of increas 
taxation, since any oth must do sé S injury to the 
country just at tl t 1 there are substantial indications 
cf a return to more Spx 3 litions [he views of the c 
munity, as recently exp1 many quarters, furnish < 
dence that there is rapidly growing a volume of public feeling on 
this subject, the force ar port of which should nct be dis 
cegarded by our provincial legislators 





SURVEY OF INDUSTRIAL CONDITIONS. 


So much of your time have I already occupied that I am reluc 
tant to delay getting to grips with the resolutions on the agenda; 
but perhaps you a little longer while I offer 
observations on the industrial situation in South Africa 
which so closely affects our welfare and prosperity. The g 
still, of ¢ the effects cf 
us upheaval which recently afflicted the Witwatersran 


will bear with me 


some brief 


mining industry is urse, suffering from 


isastr 
certain, however, that the sacrifices of these unhappy d 


will not have been in vain, since the resultant reduction in w 


ing costs and restoration of managerial control have saved the 
industry from the rapid decline which threatened, not alone the 
welfare of employer and employee, but also the economic future 


ot the whole country. South Africa depends upon the g 


industry to an extent which was not fully appreciated by certain 
sections until the 
evidence of 


a 


recent enforced stoppage gave them unpleasant 
their community of interest in the premier industry 
ot South Africa. As a prominent merchant friend remark 
to me, on arriving from Capetown in the latter days of the strike, 
this was the first occasion on which the Witwatersrand gold mines 
Adderley street. outlook for the 
is distinctly hopeful, and I am sanguine that 


intrvded in The 


to-dav 


lining industry 


its rejuvenation will assist materially in the restoration of 1 
prosperous conditions throughout the Union. 


Ihe coal trade is still a disappointment. 
time ot! 


We had great hopes 
ping a large export 


with 


at one devel business in this « 


dity, but circumstances which you are all familiar ha 


estroved 


these expectations, for the time being at any rate; nor 
are there any very encouraging signs of a substantial improvement 


in the near future. 
The diamond market, while showing a reviving tendency, 
till far from the position which would justify us in looking for 


an cCariy re 


imption of more active local mining, and the 


remarks apply to most of the remaining mining interests in t 
country 

On tl t I s demand for our staple agri 
tural products seems to | improving. Particularly is this 

rega t yvool, which has had a sharp and wel 

recovery, with every prospect of a continuance of these 1 
encouraging conditions. 

Chere is still some uncertainty in regard to the present season’s 


source that if th 
that of last 


nsiderably less owing to the unfavourable climati 


gather from a well-informed 


acreage to be cut is not 


sugar yield, but I 


greater than 


season the 


conditior prevailing in the early months of this year. On 


whole, however, there is a confident belief :n the sugar indu 


that, while the experience of this ¢eason may show a set-back 


in price and yield, the application of more economical meth 


pI tuction, 


manufacture and distribution will counterbalance 
tactors to a ¢ nsiderable extent. 
of the Department of Mines and Industries 


ther friends, I have been supplied 


with a mass of valuabk 
interesting statistics regarding 


the Union, and I take 


the general industrial producti 
this « 


1 pportunity of expressing my appre- 
ciation of these welcome services. Unfortunately, however, | 
kad so much to say to you this morning that I am deprived 


portunity oi 
On the whol 


expressed t 


with this subject at the present 


», however, these reports confirm the opinion wl 
the that the Union 
gressing steadily, if 


stable conditions. W 


you earlier in day- 


has tui 
the corner and is pr slowly, towards bett 


and more are justified, therefore, in taking 
hopeful view of the future, and it must be a source of satisfact 
m the figures which I have given you this 


1otwithstanding the abnormal conditions through which 


ve have passed, the National Bank is so well able to contribute 
its share in the restoration of the Union’s prosperity. 
BRANCHES. 
\ vill see from the directors’ report, there have been closed 


the 


during 


year under review nine of our branches, while 11 other 
ranches have been converted into agencies. This list has bee! 


h by the closing of s at 


g our branc! 


Bizana (in the Cape Province). at St Helena and, as mentioned at 


‘ ul stage of my address, at Inhambane, Mozambiqu 
Quelimane in Portuguese East Africa. Since March, too, we have 
verted into agencies our sub-branches at Hankey (Cape), 1 


aat (Natal), and Hartebeestfontein (Transvaal). 





rhe foregoing comprises a fairly extensive list, but I venture 
to think that shareholders will readily affirm this policy 
4 It has to be admitted that during the boom per! t 
llowed the war our sense of proportion was upset, and we 
et 1 t rapidly in the matter of extending the field of our 
erations. In the light of experience it is clear that, r 
rmal conditions, it will take years to develop a profitable 
ss at f these points, and while the directors regret tne 
venience that may here and there be suffered by i 
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clients, they can justify to shareholders neither the retention of 
branches in areas which show no prospect of profitable banking 
for years to come, nor the preservation of branch representation 
at points where the business only merits an agency. With this 
jolicy before us, we are continuing to review carefully the condi- 
ions obtaining at all backward offices, and there is little doubt 
that at the next annual general meeting the list I have given you 
will reflect a number of additions. Perhaps I should add that as 
cur principal competitor is also curtailing district representation, 

have come together on the subject, and are endeavouring, by 
concerted and reciprocal action, to arrange that districts are not 


In this way the public 


I 
t 


leit altogether without banking facilities. 
inconvenience at these points will be considerably reduced. 
Before passing from this subject, a word is necessary regarding 
the disposal of the staffs released by the closing policy. We are 
r obligation to do the best we can for these officers by absorp 
r otherwise, and the good and efficient men need have little 
prehension regarding any interruption in their service. 


DIRECTORATE, 
Certain changes in the personnel of the board occurred during 
the year. The Hon. Hugh Crawford, who for so many years has 
held the chairmanship of the bank, relinquished that office and 
his seat on the board at the end of December last. A few months 
previously Mr E. C. Reynolds, who held the joint post of manag- 
ing director and general manager, having completed 30 years’ 
vial service with the bank, intimated his desire to retire on 
nsion. These two gentlemen are old and valued friends of 
of you present here to-day, and I know that your good 
*s go out to them for their happiness and welfare in the 
zreater leisure that they are now enjoying. On the other hand, 
have to 1ecord the appointment as directors of Mr Charles 
Maggs and Mr Walter Webber, M.I.A. Both these gentlemen 
re so well known and respected throughout South Africa that 
there is no need for me to dilate upon their unique qualifications 
guiding the destinies of this large institution. Their col- 
leagues on the board rejoice to have the benefit of their ripe judg- 
nt and wise counsels, and I am sure that you will most will- 
ugly confirm their appointments. I regret very much that our 
ld and esteemed colleague, Mr Oliff, is not with us to-day. His 
health has been giving him and us considerable anxiety of late. 
but [ am glad to say that he is now reported to be making satis- 
factory progress towards recovery. 
In the composition also of our London Committee there have 
certain recent changes. We deeply regret the death of Mr 
james Macalister, which occurred in February last. He had 
rved as a member of our London Committee since its inception 
I years ago, and throughout this long period was unfailing in 
interest which he took in the bank’s affairs. Further, I have 
record that Mr Henry Lewis has recently tendered his resig- 
ation from the London Committee. Extending over a _ very 
ng period of years, his services have always been at the bank’s 
isposal, and he carries with him the best wishes of his col- 
a 


les 
uUCs. 


JQ + 


GENERAL MANAGEMENT. 


On October 1st last Mr William Dunlop succeeded to the post 
general manager. rendered vacan 


f by Mr Reynolds’ resigna 
tion. It is unnecessary to emphasise the heavy and arduous 
haracter of the responsibilities of this high office, and I am confi 
nt that I am echoing your views when I say that it is a 
itter of congratulation to the bank that the executive control of 
s business is in such very capable hands. I should state, too, 
it certain changes are pending in our senior head office per 
nnel. In this connection I must mention that within the next 

months we shall be losing the assistance of two valued officers 
f the bank, both of whom have to their credit a long record of 
ititul and successful banking service in this country. I refer 
Mr D. H. Swart and Mr W. Fitzgerald, who have been dis- 
rging the duties of assistant general managers, and are shortly 

ng on pension. I am sure you will join with me in convev- 
ng best wishes for their success in whatever sphere they may 
lect to employ their energies and manifold abilities after retire. 

One of the vacancies thus created will be filled bv the 
ntment of Mr G. R. Paterson, our senior branch manager at 
town, whose record in our service leaves no doubt that he 


will prove a valuable addition to our administrative personnel. 
"he second vacancy does not occur until some months later, so it 


iS not been necessary as yet to decide upon the new incumbent 


STAFF. 
[ am happy to say that the differences that have manifested 
themselves in recent years between the banking managements and 


the 5.A. Society of Bank Officials seem, in the main, to have been 
Certainly in recent months no material issue has arisen 


which has been impossible of solution in an amicable spirit of 
give and take. A Conciliation Board, representative of all parties, 
assem !jled 


at Pretoria in January last, when the various out- 








standing questions came under review and an 


agreement was 
arrived at upon all vital issues. 


So successful was this confer- 
ence that, before it broke up, a scheme was agreed upon whereby 
similar conferences would be held at stated intervals to discuss 
any new difficulties that may come to light. 

As regards our own staff, I must not omit to mention that 
within the last few months we have created a new post at head 
office styled ‘‘ staff manager.’? The officer appointed in this 
capacity has been specially selected because of his peculiar qualifi- 
cations for dealing with establishment problems, and he devotes 
his whole time to this work. Notwithstanding our short experi- 
ence, good results from the appointment are already manifest, and 
I am satisfied that it will assist materially in avoiding staff griev- 
ances, since the staff manager’s duties comprise, not alone the up- 
holding of the bank’s interests, but also the protection of the 
individual interests of our officers. 

The financial year through which we have just passed has been 
a most trying one for the staff, particularly for the senior officials, 
and the board are glad to have this opportunity of acknowledging 
the difficulties under which they have laboured. In these days of 
stress and strain, bank managers have a difficult task to perform, 
and it is a marvel that their reserves of cheerfulness and patience 
have not long since been exhausted. 

In past years it was the practice to grant the staff an annual 
honus of a percentage on salary. This practice was interrupted 
in the year 1920-21, and for obvious reasons has not been revived 
in 1921-22. Nor am I in a position to venture any opinion as to 
when the practice may be resumed. I have already indicated that 
in recent years the bank’s salary lists have been greatly aug- 
mented, and now amount to a most formidable figure, the increase 
being largely attributed to the application of what is known as 
the ‘ grading award,’’? which raised the emoluments of the great 
majority of bank officials in this country to a point which, under 
existing conditions, compares most favourably with the remunera- 
tion accorded by non-banking employers for the discharge of 
equivalent responsibilities. Nor may the fact be overlooked that 
these increased emoluments have a material effect upon the Pension 
Fund. It is true that during the period in question our staff has 
been very materially added to, but, making full allowance for this 
addition, there is ‘still observable a very large increase in the 
aggregate pay roll as compared with 1913. The factors which I 
have just mentioned cannot fail to affect the attitude of the man- 
agement towards the bonus question, and, unless an avenue of 
relief be found—as, for instance, along the lines of more effective 
organisation and consequent reduction of personnel to which I 
have already alluded—it is hardly to be expected that the case 
for the resumption of bonus distribution will receive a very enthu- 
siastic hearing. 

That, gentlemen, completes my remarks this morning, and I 
thank you for your very patient hearing, and now beg to move 
the adoption of the report, balance-sheet, profit and loss state- 
ment, and the recommendation of your board. 

MR J. EMRYS EVANS’S SPEECH. 


Mr J. Emrys Evans, C.M.G., said: Mr Chairman, I rise to 


second the adoption of the report, and in doing so I would like to 
say I feel sure the shareholders, clients of the bank and the public 
renerally will greatly appreciate the frankness which has chat 
acterised the speech to which we have just listened” from 
the chair. No one can regret more than I do the necessity ie 
knowledging that during these past years of rising prices — 
extraordinary trade activity, when prudence and caution wert 
especially necessary, transactions have been entered into-——particu- 
larly in New York—containing elements of risk which should have 
been a deciding factor against the acceptance of such business. 
The chairman has referred to the grave disturbance in the finan- 
cial world, and in a business such as ours it is in the natural course 
o: things that losses should be sustained through the cutrace tinny 
break in prices and values which has taken place, but the regret- 
table thing is that, owing to excessive eagerness to do business, ane 
faulty judgment, other losses in a quite different category have had 


to be faced. However, I have no doubt what interests you most 


is the future conduct of the business, and the chairman has referred 
> \ u Aa 4 4 F 
to certain dispositions made by the board, which I am c ntident 
7 : - 4 } } Ss 
FO} regard w > pe he d atal and 
will ensure that proper regard will be paid to the tundamenta 
well-tried principles of banking. 

Here I should like particularly to draw attention to a principle 
which, as an old banker, I desire to say must not only be kept well 
in view by the banks, but should also be impressed on clients, and 
that is that the true function of commercial banking institutions 
is to assist capital, and not to furnish capital. This principle has 
not been observed in recent years as closely as it should have been, 
and the sooner clients recognise that this is a principle of banking 
which for the future mast be strictly adhered to, the better it will 
be for all concerned. 

We have experienced a period of very severe depression, but I 
think we have every reason to believe, as the chairman has said, that 


: 
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we have rounded the corner, and that we may look out ior bette! 
times, although the process may be slow, and it is, 
ble that it should be gradual. 


pe rhaps, de Sir 
‘The troubles with which we in this country, as well as in other 
to the inflation 


that occurred as a result of war conditions, and the process ot 









































countries, have been confronted are piimarily du 


eflation was something from which it was impossible t 
As a consequence, whether we like it or not, the necessity tor 
economy in both national and industrial life is brought home to u 

In this connection, we are all aware that farmers are getting yreatly 
reduced prices for their produce, and that, generally speaking, 
Nat irally, 
1ould fall in sympathy, and this is what 
s taking place in other countries. Here in South Africa industries 


were started during the war period, many of which can only be 


] 
prices for livestock have not been so iow for many years. 
} 


the cost of production s 


ntinued successfully by coming on to a lower basis of production 

sts, and this emphasises the need for all sections of the commun'ty 

orking together to this end. 

While I have felt it necessary to refer to the difficulties with 
which the country is still confronted, I look forward with the utmost 
confidence to seeing these difficulties surmounted, and to a steady 
eturn to prosperity. 

The Government proposes to spend a large sum on railway exten- 

n—a most commendable policy indeed—which will be of great 

sistance in the development of the resources of South Africa, and 
in helping forward that return to prosperity which we all hops 
In the development to which I have rtunities will 

afforded the banks to render service, and I feel sure that the 
National Bank can be relied on to do its part in this respect, and 
that it will share in the resulting prosperity. 


referred, opp 


I formally second the adoption of the report, accounts, and the 


| 
ation of the board. 


SHAREHOLDER’S SUPPORT. 


Mr A. H. Rennie, in supporting the motion, said : Mr Chairman, 


I think I am voicing the feelings of all the shareholders present 
hen I take this opportunity of thanking you for the very clear, 
full, and frank statement made regarding the position of the bank 


You have taken us into your confidence, and I feel sure that you 


ve done the right thing, because a strong institution like yours 
an afford to own up to its mistakes, while the policy you have 
ich better than trying to hide unpleasant facts. There 
in be no question that during the last few years many cases have 
urred of the commercial community throughout the whole world 
eparting from the safe and 


pted is m 


] 


e methods of their forefathers, and 
being carried away by a wave of gambling. Wherever one looked 


biggest and best institutions 
had suffered in a manner similar to your own. We can but hope 
that the lesson has been learnt, and that a more careful policy will 
be followed in the future, 


iJ 


found that some even of the 


23 
in which case real prosperity will come, 


n which the National Bank will get its share. In your report, Mr 
} 


Chairman, reference has been made to the disappointment regard 


ng the failure of the coal mining industry, which at one time had 


n 
pes of developing ; , 
pes of developing a large export trade That disappointment 


entirely due to the attitude adopted by th 


Government, which 
uld not face the fact that the industry must be enabled t 


meet 
The two great 
al industry has to contend are, first, 
the high railway rates and the uncertainty of truck supply; and, 
second, the lack of proper facilities at the ports. 

are not removed, the industry 


verseas competition if success was to be obtained. 
disabilities with which the < 


If these disabilities 
innot cope with the oversea competi- 
tion. It is imperative that large stocks of coal should alwavs te 


ept on hand at the ports, as th requirements of the shipping trade 
> ‘ ' } r tech I sam » 
all for prompt despatch, and unless ships can be supplied with 


al and got away within 24 hours, the trade will not come our 


pressure should be brought to bear upon 
the Government in this matter, in order that proper facilities may be 
arranged. Amongst the shipping c mpanies there is a distinct 
feeling of irritation against the South African coaling trade, and 
it is in the interests of the whole country that the 


way. It is desirable that 


grievances should 
be removed 


With regard to the report wt } Mr Chairman, have just 
delivered, I also am of the opinion that the corner has been turned, 
and that prosperity is in sight. The people of South Africa, how- 
we as a country are to succeed, each 
ie of us has got to put forward his best efforts. Hitherto there 
has been an idea that “ anything will do.” But if we are to hold 
our own 


n in competition with the world’s markets, our only hope 
6 enercece Vise in oe atiataaw tas a . f a wee. 
f success lies in our realising that our best efforts are needed. 


lich you, 


ever, should realise that if 


I congratulate you, sir, on the very frank and full statement 
"m7 7) TY loa ana vy 1 eee 
you have made, and I am that the shareholders will ell feel 
similarly 
HEAD | n MMODATION 
Sir Evelvn Wallers, K.B.E., followed by saying: As representing 


an industry which is vitally concerned in the maintenance of sow 
banking principles, I have listened with great interest to \ 

admirable statement. The the simplicity, and tl 
extreme thoroughness with which you have explained the situati 


directness, 


to us will, I am sure, be immensely appreciated by the sharehold 


and by the public alike, and will maintain among them the conf 
dence which they hold (and rightly hold) in your institution. Th 


dropping of a dividend is, 


naturally, some disappointment; but | 
am sure that no one will doubt the wisdom of the course which y 
and your colleagues have taken. You have candidly indicated t} 
nature of the transactions in which your losses were sustained ; y 
have shown the reserves and the value of your business, and La‘ 


7 


also indicated the weak spots and their remedies. In connecti 


it appears t 
me that the question of the provision of proper accommodation f 

the head office staff should receive attention In other town 
throughout the country the bank possesses buildings both of great 
attractiveness and convenience. 


with the reorganisations to which you have alluded, 


It seems wrong to me, howeve1 
that for the head office of the bank, here in Pretoria, you should 
possess merely a collection of rooms, some in the main building ard 
others in an adjoining building, with a communicating link in th 
form Quite apart from the fact that 
the housing accommodation for the head office is by no means < 


credit to the institution, the inconvenience caused must necessaril\ 


t a passage over a courtyard. 


militate against efficiency. The ramifications of the building ar 


perplexing, and clients must have great difficulty in finding their 


way to the higher officials of the bank. In the interests both 


the efficiency and of the health of the staff, therefore, I think 
is advisable that the board should seriously consider the questi 
of erecting new offices. I understand that a convenient site 
obtainable, and I trust that the matter will receive due ittentio: 
It may be said that the present is not a suitable time for the expendi- 


tn 


ture of capital for such a purpose, but I feel sure that the outla 
will be amply compensated by the considerably increased efficien 

which will be derived, and will really constitute a very sound invest 
ment. 


In conclusion, I would add a word of appreciation of what hi 
been said regarding the South African Reserve Bank, because, nct 
withstanding the informative statement issued by the governor 


that institution, one hears and reads a considerable amount 


somewhat loose and uninformed criticism regarding the Reser 


Bank, and of the disabilities which the commercial banks will suffe: 
in this change-over which takes place to-night. 


The change 
considerable, but I feel sure that the disabilities will be much mo 


than outweighed by the advantages which wili accrue, both to tl 
commercial banks and to the community in 


i 


general as the Pesei 
Bank grows in strength and influence 
Mr John Dougall said: As one of the bank’s auditors, I wou! 


ay that for three or four years we have had to perform 


| our res} 


sible audit duties at the end of a passage. The existing accommoda- 
tion for the head office is most unsuitable, and I think it is most 
desirable and necessary that more suitable premises should 


r th the bank’s business may be more efficient! 


CHAIRMAN’S REPLY. 
The Chairman, in replying, expressed appreciation of the rem 


made by Mr Rennie in connection with the report presented, a1 


al industry. He (the chai: 
man) trusted that Mr Rennie’s views on the subject would rec« 
in the proper quarter the attention they deserved, and that t 


question of shipping facilities, railway rates, &c., would be d 


also for the statement regarding the c 


s 
dealt with. The coal mines of this country were an asset 


aul 
enormous value, but it was obvious that no one would buy 
coal i 


f 

It behoved all who had the interests of the country at heart to 
what they could to educate and strengthen public opinion regard 
the Government’s policy towards the c 


supplies of equal quality could be obtained cheaper elsewhe 


al mines. 


Referring to the remarks of Sir Evelyn Wallers regarding t 


nmodation for the head office, the Chairman said that 
matter had not been overlooked by the board, 


r 


acct 
but, owing tot 
existing conditions, they had not come forward with a prof 

for the erection of a new building. What had been said at t 
meeting, however, was perfectly correct, and it was certaizly | 
yr efficiency that the head office staff should have to work un 

the conditions at present prevailing. In view of the re: 
made, however, he to 
the board sh 


oe 


narks D 

k it that it was the wish of the meeting that 

ld regard themselves as armed with a mandate 
my 

Naturally, strict economy must be observed, but he agreed wit 

Sir Evelyn Wallers that it would be a good investment to pro’ 

adequate head office accommodation 


consider what could be done with a view to improving the posit! 


The motion was then put to the meeting and carried unanimous] 
t 


Sir Harry Ross Skinner moved that the appointments by the 
board of Mr Walter S. Webber, M.L.A., and M 


as directors of the bank be connrm«¢ 


a] 
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Mr Robt. Hamilton seconded the motion, which was unanimously 
agreed to. 

rhe retiring directors, Sir Ernest Oppenheimer, Mr J. B. Taylor, 
and Mr J. Emrys Evans, were re-elected. 

On the motion of Mr A. H. Rennie, seconded by Mr E. H. 
Johnston, the remuneration for the past audit was fixed at six 
hundred guineas, and Mr Robert Baikie and Messrs Dougall, Lance 
.nd Hewitt were appointed auditors for the current year. 


VOTE OF THANKS TO THE GENERAL MANAGER AND STAFF. 


Mr J. B. Taylor, in proposing a vote of thanks to the general 
manager and staff, said: I would like to propose a vote of thanks 
to the general manager and to the staff. At this time last year the 
relations between the staff and the bank were not very satisfactory. 
Since then, however, we have heard from you, Mr Chairman, and 
from the report delivered this morning, that the relationship has 
improved. We are hopeful that it will continue to improve, and 
that any future differences which may arise between the staff and 
the bank will always be settled in a reasonable and amicable way. 

Since we last met, Mr Dunlop has been appointed general 
manager, and he has given us the greatest satisfaction. We feel 
that we have been fully justified in making the appointment, as he 
has proved himself fully capable of handling all the manifold 
difficulties which have confronted him. 

For those in and near Johannesburg the strike period was a very 
trying one, and we ought to congratulate ourselves on the excellent 
bearing maintained by the staff throughout the strike. 

It is also a matter of congratulation for us to have Mr Leisk as 
our chairman and managing director. His brilliant career needs 
no eulogies from me. We are very fortunate, indeed, in having 
secured Mr Leisk’s services, and we hope he will long be able to 

ntinue to direct the bank’s affairs. I feel that we may rest assured 
that with our affairs in the hands of Mr Leisk and Mr Dunlop we 
may be well satisfied. 

The General Manager briefly acknowledged the compliment, 
whereupon the proceedings terminated. 





SOUTH-EASTERN RAILWAY COMPANY. 
NEW SCHEME UNANIMOUSLY ADOPTED. 


A special general meeting of the proprietors and debenture 
tockholders of the South-Eastern Railway Company was held, on 
the 1st instant, at the Cannon street Hotel, London, for the purpose 
ot considering, and, if so determined, of approving the preliminary 
scheme for the amalgamation of the South-Eastern Railway Com- 
pany, the London, Chatham and Dover Railway Company, and the 
South-Eastern and Chatham Railway Companies Managing Com- 
mittee, as outlined in the circular letter to the shareholders and 
debenture stockholders of June 27th last. 

Mr H. Cosmo O. Bonsor (the chairman of the company) presided, 
and, in moving the resolution, outlined the course of the negotia 
tions with the Chatham Company and the difficulties which had 
arisen. 

Consequently, they came to the conclusion that absorption was 
impossible, and he deprecated the suggestions that still were made 
by Mr Rodocanachi and other gentlemen that this company was 
ibsorbing the Chatham. They had come to the conclusion that it 
was absolutely necessary to form a new company under the Railways 
Act to take over the two companies, and it was a new company 
they were asking the stockholders to form that day. It 
was also the unanimous decision of the two boards that neither 
company was to gain advantage or to suffer disacgvantage, and it 

is further agreed that the basis of amalgamation should be the 
net revenue of each company on the published figures of 1920. Asa 
fact, when the 1921 figures came into existence, it so happened that 
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there was a fractional difference in favour of the Chatham share- 
holders if they accepted the 1920 figures. However, they, the 
South-Eastern board, said that the Chatham were welcome to that 
advantage. They had also come to an understanding that when the 
Southern Group was formed there should be five directors nominated 
by the South-Eastern Company and three directors nominated by 
the Chatham Company to serve on the new board. 


ALLOCATION OF THE NEW CAPITAL. 

The figures of the net revenue of the two companies having been 
ascertained and checked, the experts agreed that to produce the 
same joint income and not to interfere with the priority of any exist- 
ing stocks the capital of the new company should, in rough figures, 
be as follows :—-Debentures and annuities, £16,000,000; preference 
stocks, £21,500,000; preference stock (1922)—-a new stock to cover 
some of the Chatham preference stock—/5,715,170; ordinary stock, 
£10,000,000; and then a contingent ordinary stock of £5,g00,000. 
There was no possible dispute as to the accuracy of those figures. 
To the South-Eastern Company were allotted £9,g00,000 of annui- 
ties and debentures, 414,100,000 of preference, and £10,000,000 of 
ordinary ; to the Chatham were allotted £6,100,000 of debentures, 
£7,400,000 of preference, and £11,600,000 preference (1922) stock 
and contingent ordinary. That allocation was mathematically 
correct, and carried out the agreement that there was to be no 
advantage or disadvantage to any stockholder. So far as the board 
were aware, the South-Eastern shareholders had accepted the 
arrangement, and he would now deal with the Chatham position and 
the criticisms which it had aroused. He claimed that those 
criticisms were based on an absolute misunderstanding. The point 
was that the Act of Parliament made amalgamation compulsory, and 
the only fair way of achieving that was to arrive at the net revenue 
of the two companies, to capitalise those revenues, and to allocate 
to each company the total amount of debenture, preference and 
ordinary stock so as to facilitate eventually the amalgamation with 
the other constituent companies in the Southern Group. The Stock 
Exchange value of securities was often based on dividends without 
taking other considerations into account. 

SOUTH-EASTERN DIVIDEND. 

The South-Eastern board for the years 1920 and 1921 could have 
recommended the payment of an increased dividend beyond the 4} 
per cent. on their undivided ordinary stock, but there was an under- 
standing with the other large companies that they would not suggest 
an increase of dividend so long as they were drawing upon the 
(sovernment compensation fund to make up loss of traffic. That the 
Chatham board did increase their dividend for 1921 was mainly 
due to an augmentation in the revenue of that company’s separate 
estate. Criticisms on the treatment of the Chatham Arbitration 
preference stock had all been based on the fact that the South- 
Eastern Company paid 4} per cent. on their ordinary stock. That 
was absolutely fallacious. It was 4} per cent. on the ordinary stock 
of the new company that had to be taken into consideration in dis- 
cussing the position of the Chatham Arbitration preference stock. 
The figures could not be disputed. 

As regarded the opposition, they had the power to postpone the 
inevitable to a hearing before the Tribunal, but he respectfully 
suggested to the Chatham shareholders that they should consider 
the position they would be in under such conditions. There would 
be the South-Western, the Brighton, the South-Eastern, the manag- 
ing committee, and, he presumed, the Chatham Board putting for- 
ward one scheme and a small body of Chatham shareholders put- 
ting forward another. That, too, was not the worst. They must 
amalgamate before January 1st or there would be absolute chaos. 
The risk and danger would be very great if the small number of 
opposition shareholders had their way. 

Sir Alfred W. Smithers seconded the motion, which, after some 
discussion, was carried unanimously. 
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The nineteenth ordinary general meeting of shareholders was The profit for the year, including the gold premium, amounted to 
held in the board room, second floor, The Corner House,”’ | £397,803, which is some £40,000 less than the profit for the previou 
] nes g, on Monday, May 29, 1922, at 2.30 o’clock in the | year. The revenue per ton milled was 37s 2.sod, against 37s 10.15d, 
ait Mr F. R. Lynch, the chairman f the compan) but on the other hand working costs show a welcome reduction 
pres from 30S 8.11d to 29s 8.36d; thus the fall in value is more than 
[he Chairman sai In Brakpan Mines we have a large pr counter-balanced for the reduction in costs. The reduced price 
perty, the major portion of which is unexplored, and it is dé realised for our gold is solely responsible for the fall in the profit, 
rable to push development forward as rapidly as possible. During The amount credited to appropriation account, including the 
t past year the development footage accomplished totalled some | £59,254 carried forward from the previous vear, was £452,826, 
22.<<e feet, of which 1,024 feet were driven from the new No. 3 | which sum was dealt with as follows: Taxation absorbed /£ 38,929, 
and No. 4 shafts. At December 31st last the payable ore reserve | Government participation in profits £15,641, development suspens« 
alculated at 2,423,230 tons, averaging 8.61 dwt over 68.13 | account £127,239, and dividend account—two dividends of 7} per 
inches, or 587 inch-dwt, as compared with 2,526,517 tons, | cent. each—{£197,585. This leaves £73,430 to be carried forward 
aging 8.88 dwt over 70.08 inches, or 622 inch-dwt a year | to the next account. I am pleased to say that the provincial gold 
earl [his is a reductior 103,287 tons in the reserve of pay- | Profits tax was repealed during the year, and that the Provincial 
e. wh the value is slightly decreased. Government no longer has the power to tax the mining industry. 
Che tonnave crushed during the vear totalled 6<0.800 tons, whi Development was pushed forward with all despatch during th 
ncrease of 63,300 tons over the previous year The vield | period under review, as is shown by the fact that the total footag 
ared at 345 17d per ton milled, a fall of 2s 5.43d per | ac mplished amounted to 22,969 feet, which is an increase of 4,561 
tor t as a set-off against this the working costs show a red feet over the previ ir. Of this footage, 16,221 feet were <« 
ti f 2s 4.26d at 27s 2.36d per t The welcome reducti in|! and 16,055 feet were sampk the average value being 23.54 
° cost 5 mainly due t mproved efficiency in breaking wt over 17.25 inches (he payable footage totalled 8,630 feet 
though me imp! ( tithe: eae I e in other directions é al to 53.8 per cent. of the footage sampled, giving an averag 
| t] rrent ira el f tweer 35 and 34s per ton is alue of 30.74 dwt over 22.10 inches, or 679 inch-dwt. This result 
‘ , the highest obtained since crushing was Started 
Alt oh tl l t t 34 7 er t The recalculation the ore reserve at the end of the year shov 
t} ial vic for t ear ; 19 aS 5.53 \ : ctor in increase for the ar of 330,053 tons, the total reserve being 
having in mind that } capital expe ture would have t e | 3,056,231 tons, assaying 8.92 dwt over 61.54 inches, or 549 inch t 
: rred in connection with th P ipment of the lease area, and In certain sections of the mine areas of considerable promise wer 
that the e no ca 1 funds to dra \por lecided t pened up. I would specially refer to the eastern section off the 
' e for short period in order that a sur Tine n | East Haulage, where a shoot was encountered containing 674, 
: s of the ; 9 ] t 7 s} ld be ac : lated I tons—as far as it has been opened up—averaging 10.77 dwt « 
10.406 en of Gs sold were pla to gold x rve. t 60.12 inches. The limits of the shoot have not been reached, and 
value being 80.72 The overminine < to | there is a good prospect that this year’s operations will result 
t antag f the prer on le and the act | alu { nsiderable additional tonnage of } ayabl ore being added to th 
the ¢ won was 4100.610 {20.000 in excess its standard | rve this ore body. Generally speaking, I may say that 
1 Difficult times call for extreme measures. and in this case | development results for the past year were excellent, and ther¢ 
ge value of the areas mined from was only .42 of a dwt | ©Y€Ty promise that the results for the present year will be equal] 
the average value the payable ore reserve; therefore it | 54UStactory 
atte tniuenre on 0 nian of present ore reserve Ihe report and accounts were adopted 
| tot W cing | t for the ear, exclusive of the value of | ——- 
, ey + a » eo ly hn } 
ee ee ee oe oo ca _, | RIO DE JANEIRO FLOUR MILLS AND GRANARIES, LIMITED 
71 n the ar t received from premium on gold The SONUS DISTRIBUTION 
nt to th edit of appropriation account was £630,254, mad An extraordinary general meeting of the Rio de Janeiro Flour 
4.089 carried f ay . 1920, £495.545 working profit, Mills and Granaries, Limit was held, on the 1st instant, at t! 
£100,620 from gold in reserve Chis sum has been dealt with Institute of Chartered Accountants, Great Swan alley, Moorgate 
follows f-1.820 was propriated for Government. taxes: | London, to consider resolutions providing for an increase in tl 
24.169 ¥ 1id to the G ment as its participation in profit minal ca] ital to 41,500,000 by the creation of 500,000 additional 
1 £5.305 in respect the Schapenrust claims; £49,493 was shares of £1 each, and the stribution of a special bonus of ss 
lit t velopment suspens (180,000 was appropriated for share, free of income-tax 
tal expenditure, and £255,000 was absorbed in the payment MPANY’S EXPANSION. 
t d nds, each of 15 per cent. The balance of £44,467 Mr Richard Foster, who presided, said : Since our last incré 
s carried forward. in capital in August, 1919, we have more than doubled the J 
In order to meet the cost of devel a charge of 5s per ton | space of the looms of the cotton mill; we have acquired more land 
led is made to working costs, but the footage driven last year | round our factory; we have taken an interest in a biscuit factor 
lled for a larger amount than the fixed working cost charge, and | which shapes well to be a paying concern; and, also, we have 
t was necessary to appropriate the balance out of profits. Our | interest in a small flour mill in Bahia, which, although not yet 
capital commitments ré red f1& therefore we had to raiss rking—in fact, at present all the capital is not called up—wée 
§ ver and above tl mount provided through the gold ir ve little doubt should also be a paying business from the start, 
=e this was f the revenue for the year h, it is hoped, will be early next year. Beyond this we | 
I rt and acc e adopted. ade, and are making, many alterations to our flour mill building 
an alice ea a machinery, which should not only materially increase th: t 
rut and quality of our flour, but also reduce the cost of 
SPRINGS MINES, LIMITED facture, not least of these being the improved facilities for dis 
(INCORPORATED IN THE TRANSVAAL.) 1arging wheat cargoes 
INCREASE IN ORE RESERVES APIT INCREASE—BONUS DISTRIBUTION. 
] thirteenth dir ceneral eting of shareholde u All of these are essentially capital items, and the cost more « 
tl Board ] 2 ] Corner Hi the amount p1 sed for issued capital. It is, I think, need] 
nesburg, on M May 29, 1922, at 12 o’clock noon. Mr to say that we have gone very carefully into things from ever} 
R. Lynch, tl ( iny, presided t of view before asking you Sanction an increase of < 
Chairman s I the provisions of the Lease Agret nd the distribution of a bonus, to be taken, if you wish it, 
the ( sol t M Selec or any was called upon iape of fully-paid shares, and have satisfied ourselves as far as 
g t ar tot f nary shares in the capital | h inly possible that the company should be in a position t 
( I at e, al the issued capital was }| good dividends on t ssued capital that we now recommer 
t eased to £1,327.236. Of the 60, shares called up, lhe resolutions were carried unanimously. 
t I of 57.000 s were lied to shaft sinking and The Chairman then stated that in view of the presé 
ent lt I to the redemption of the debenture alue of the shares of the « al it was much more I 
( l es I $s 172,764 shares, of a nominal value of 20s shareholders to t ie bonus in the form of new shares 1 
to be t I the Lease Agreement at £3 per | than in casl The rights to the new shares could be s t 
S As t t rs’ report, debentures to the ] Stock Exchange, through bankers or brokers, for considerabl' 
minal value of £11,135 rchased, and these, together with | than the cash value of the bonus. The allotment letters w 
the surplus ses S r, exceeded the amount sted, they hoped, on the 17th instant 





BRAKPAN MINES, LIMITED, 


INCORPORATED 


IN THE TRANSVAAI 


REDUCTION OF GOLD PREMIUM 











fulfil the obligation under the debenture trust deed to 

debentures during the year. No drawing of 
therefore, took place. The amount of debentures out. 
standing at the end of the year was £86,945. 


required t 





redeem /17,11 


debentures, 
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THRELFALL’S BREWERY COMPANY, LIMITED. 
ACQUISITION OF NEW PROPERTIES. 


thirty-fifth annual general meeting 
npany, Limited, was held, on the 2nd 
1, London. 
Major C. M. Threlfall (the chairman) presided, and, in the 
irse Of his address, after paying tribute to the late chairman, 
harles Threlfall, the late Mr M. C. Buszard, K.C., who was 
for the debenture-holders, and Mr P. J. Feeny, who was the 
ging director, said: In the first place, I would like to state 
t a difficult year we have had to c with—what with the 


inst., at the Cannon street 


ntend 


ndous amount of unemployment and the high beer duty im- 

it has become almost impossible for the working man to 

rd his national beverage, and as only the Government can 
ter this, it is time, I think, they r a their expenditure so 


ynable the working man to ol 
le charge. The item eto 
ith last the sum of £73,454; 


3ITSD 
shares is increased by 16,965 


bta is refreshment at a reason- 
is increased, as compared 


year, by and the 


number of issued 


relerence shares. These increases 
ally the whole of the share 
tal of Messrs Thorougood’s Breweries, Limited, of Waterloo, 
ld-established and renowned brewery concern on the outskirts 
f Liverpool. In addition, a number of valuable licensed properties 


been purchased during the year, both in the Liverpool and 


vester areas. 
PROFITS AND DIVIDENDS. 
I net trading profit amounts to £338,340. After deducting 
on debenture stock, interest Gn deposits, directors’ fees, 


pensation levy es and bank interest, 
year, which, together with 


sa total of £502,821 to be 


‘, and adding transfer { 
a net profit of £278,874 for the 


forward from last year, mak 


ith, We are again paying a bonus to our employees in 
nition of their good services throughout the past year. I now 
beg to move the adoption of the report and accounts, and that a 
lend be paid at the rate of 6 per cent. per annum on the 
‘nce shares, and a dividend at the rate of 20 per cent. per 
n the ordinary shares for the half-year ended June 30, 
1922, Which, with the interim dividends, make 6 per cent. on 
preference and 20 per cent. on the ordinary shares for the 

r; the amount carried forward to next year being £232,553. 
Mr W. G. West seconded the motion, which was carried 


imously. 





GOVERNMENT RETURNS. 





CURRENCY NOTES ACCOUNT. 


(000’s omitted.) 














3% “ 3 Advances to! Redemption Account. 
See 222 —_—|-. 
Date. $s 3 z E te |385 Bank of 3 26 2 OF 
ae © 4 168] 2e5 England 33/2 2ets 
“O06 § é | Za “8a Notes. BZ 5 5 ag 
1914, i - | ow ety ei hf ee “eet s 
Aug. 26...00. 21,535 oe 6,302; 3,810 < ee ace an 11,423 
D wa 38,478 169, 600, 18,500 ee 481 9,924; 9,286 
[ 123. aor 103,125) 729) 159 249 28,500 .. (276) 54,621) 20,536 
Dec 2 aeees 150,144, 2,430! 64,40 « 28,500» w.S 190; 118,102) 6,868 
ivil. i 
Dec L Bit 212,782) 8,554 39, 675, 28,500 ee 134 186,637) 5,486 
1918. } { 
Dec ah Seiad 323,241; 15,529) .. | 570 28,500 oa 89, 305,133) 4,566 
1919, | | 
Dec a pile 356,152) 17,182 250; 245 28,500 4,000 | 91 337,537) 2,802 
Dec 29... 621 ‘ 5 5 0 336,504 
€ = 367,626; 16,962 oe | oe | 28,500 19450 13:0 14 
a oor 343,826 15,599 Silver Coin.| | 28,500 19450 (139 311 334) 
Jun 29 emminte 523,884, 14,965 3,000 28,500 19,450 148 287°750| isp 
Sept 28. 314,382) 14,830 3,000 | 28,500 19,450 152 278,119 143 
Dec goose. 325,584 14,658 3,000 28,500 19,450 147 289131) 161 
Mar, 30.. 300,351 14,255; 5,000 | 28,500 19,450 159 261 | 
lar, 30...... 0, 1255 , | 28,5 479 «177 
June a. 295,374 13,338 6,000 } 28,500 19,650 (16:3, 254,312 250 
; d 298,635 13,068 6,000 27,500, 20,650 16], 257,411 142 
euly 20...... 297,611 13,194 7, ; 27,000 21,150 | 162; 255.488 167 
3 27. eee. 296,447 12,883 7,000 } 27,000 21,150 | 163} 253,995) 185 
4 3.ee2..4 299,730} 12,9151 7,000 | 27,000 21,150 160! 257,343 152 
Since July 21, 1920, notes and certificates outstanding include notes called in 
At Dot yet cancelled. Maximum fiduciary issue for 1920 fixed at oom 000; 
for 1921 at £317,555,200, and for 1922 at £309,988,400 
TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
Tenders for {50,000,000 in three months’ Treasury Bills dated 
rom T 


1 Tuesday to Saturday, August 8-August 12, were opened on August 
922, and the total amount applied for was 71,675,000. 
tor aes Bonds at {100} will receive abouc 87 per cent., 


in full, 


ad 


Tenders 


above 
Tenders for Tueday to Friday bills at {99 9s od will receive 


ut 25 per cent. and abovein full. Saturday bills at {99 gs 2d. 
he ay verage rate of discount for Treasury bills was {2 23 10.76d. 


7 
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The amounts allotted were as follows :—In bonds, {£6,000,000; in 
bills at 3 months, £44,000,000 

|) ge) AMOUR ome a, | 44% Treasury 
Date, — + Applied aes sg Bonds, 1932. 

a For. AVETARE HALE. Average Price. 
- 1922 £ £ £s 4d £s a 
ae a) 50,000,000 (a) 84,230,000 2 2 11°55 98 4 48 
SS Bo nnaadeaiaio a) 50,000,009 (a) 71,260,000 118 465 98 5 108 
 Deitccccawadwnad a) 45,000,000 (a) 80,385,000 1 13 10°06 99 0 516 
__ See a) 45,000,000 (a) 77,055,000 1 16 108 100 4 114 
PY ieee0ckdeunees a) 45,000,000 (a) 71,435,000 113 641 100 14 _ O 
Se Bec vkcesweses 2) 50,000,600 (a) 71,675,0C0 2 2 10°76 100 6 5:42 


(a) Including Treasury Bonds. 
Tenders will be received on Friday, 
Bills ar 


£45,000,000. 


August II, 





1922, for Treasury 
id Treasury Bonds to be issued to the maximum amount of 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


Total Receipts into 





—— the Exchequer from 
Year Apl. 1, 1922,!Apl. 1, 1921, 
1922-23. to to 
(See Note.); July 29, July 30, 
eae 1922. 1921. 
Balances in Exchequer & z £ 
on lst April :— | 
Bank of England.... ee 9,963,424 2,591,051 
Bank ofIreland....| _-- __ 1,210,106 483,455 
ee 40 074,506 
REVENUE. 11,173,530 3 
SS nsaiwadennes 112,250,000} 42,016,000, 40,743,000 
eee | 160,750,000} 48,203,000! 60,335,000 
Motor Vehicle Duties . 10,600,000 2,147,000 1,851,000 
Estate, &c., Duties...... | 48,000,000! 21,531,000! 14,691,000 
ES | 18,250,000 4,892,000 4,315,000 
Land Tax, House Duty, | 
& Mineral Rights Duty| 3,000,000 520,000 420,000 
Property & Income Tax | 
(including Super-Tax)..| 329,000,000; 86,795,000, 93,142,000 
Excess Profits Duties,&c.| 27,800,000 954,000 22,624,000 
Corporation Profits Tax 19,750,000 4,917,000 3,506,000 
POND COR ve ccccccccces 54,625,000} 16,050,000} 14,250,000 
Crown Lands .......... 750,000) 280,000 210,000 
Interest on Sundry 2 
Ni tccwacisec«sune 14,000,000 3,544,446 4,095,525 
Miscellaneous— | 

Ordinary Receipts..| 22,000,000) 14,464,735 = =—_7,520,849 

Special Receipts.... 90,000,000} 20,027,020 31,592,070 
RSVENUG . ccccccccccece 910,775,000} 266,141,201 299,289,244 
Total, inc, Balance as 277,314,731, 302,363,750 

OTHER RECEIPTS, | 
Temporary Advances Refiaid :— 
ING hcetadtnandsmaudaaaaind 800,006 2,550,000 
Under the Unemployment Insur 
ee eee 2,240,000 
Money Raised py Creation of Debt :— 
(a) For Capital Expenditure Issues: 
Under the Telegraph (Money) 
Acts, 1920 and 1921 ........ 1,650,000 2,060,000 
Under the Post Office (Li yndon) 

Weniiwew Bat, IFES... 6.cccccccese a 27,500 
Under the Housing Act, 1914...... 13,000 25,000 
(0) Under the Unemployment In- 

surance Acts, 1921 ..........| 1,450,000 ee 
(e) For other Issues: 
By Treasury Bills for Supply ..| 992,851,000, 1,534,063,000 
By Nationa! SavingsCertificates| 30,948,000 11,830,09C! 
By Exchequer and National 
Ne I ratinawendccccues 20 : 
By Treasurys Bond-— o 
6-15 your, 1995-05 ...0sccccces ies 1,024.99¢ 
Pi irctecddetdacidawanwans 121,708 8,130,00C 
= 9 MN idkiwaccdedaveneneas 61,422,074 ee 
PR Aaccrncnveksewnecde 34,050,915 
By Other Debt created under 
the War Loan Acts, 1914 to 
DP ipesadceerssonaeeiesess : 11,869 4,926,776 
(4) Ways and Means Advances ..... 3€8,690,500 433,474,000 
Anglo-Persian Oil Company — 
Dividends on Shares acquired 243,012 
Repayments— 
In respect of Issues under Land 
Settlement (Facilities) Acts, 
Gene cdswacesensasss 19,018 9,186 
Do Issues under Section 59 (4) of 
the Finance Act, 1920 ........ 265,460 1,659,250 
Interest received under Section 59 (5) 
ofthe Finance Act, 1920........ 87,358 85,532 
WU cncesccance<:- er cemavameiees 1,712,178,665 2,302,159,983 


EXPENDITURE AND OTHER ISSUES. 


Estimate 
for the Year 
1922-23, 


Total Issues out of 
the Exchequer to 
meet Payments from 


including Apl. 1, 1922,| Ap]. 1, 1921, 
Supple- to 
mentary July 29, July 30 
Grants. 1922. 1921, 
EXPENDITURE, £ & 
Permanent Charge of ; 
i iacnisenciacacadws 16,000,000 6,421,567 6,302,877 
Interest, &c., on Wa 
Ee 319,000,000} 100,527,301, 121,835.13 
POE occ cccs-cess 10,000,000 1,333,999 1,550,000 
Payments to Local Tax- 
ation Accounts, &c.... 9,788,000 1,100,000 1,515,612 
Payments to Northern 
Ireland Exchequer 2,500,000 547,811 a 
Land Settlement........ 3,500,000 438,634 1,288,702 
OtherConsolidated Fund 
MER nasccceecceace 2,650,000) —_ 1,032,091 739,641 
Supply Services ........ _ 529,999,000! 129,423,342 212,090,925 
Expenditure ........ 893,437,000! 240,824,795 345,322,892 


-— Receipts, —~ 


Week Week 
Ended Ended 
July 29, | July 30, 

1922, | 1921. 

£ £ 
3,356,000 2,420,000 
621,000} 1,300,000 
730,000, 766,000 
410,000; 283,000 
10,000' —- 10,000 
5,915,000: 5,312,000 
2 510,000 
260,000, 240,000 
1,000,000} 1,000,000 
60,000 80,000 
150,450 1,350 

1,106,252 4,235,544 

15,618,702 16,€57,894 
ss 300,000 
350,000; .. 

46,408,000, 60,539,000 
800,000' 700,000 

20 
: 4,430,000 

10,024,790 .. 

: 1,212,936 

1,750,00u 26,700,000 


, Rh 140, 539, 830 
——— -IssvuEs.——-~+ 
Week Week 
Ended Ended 
July 29 July 30, 
1922 1921. 

z £ 
1,218,898 1,255,106 

51,999 
50,000 122,840 
29,811 oa 7 
ee 187,557 
9,801 59,188 
9,119,000; 18,917,100 


10,479,509 20,541,811 
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Total Issues out of 
the Exchequer to 


meet P ayments from IssUES 





Apl. 1, 1922, Apl. 1, 1921, Week Week 
to Ended Ended 
uly y 29, 1.¥ 30, July 29, July BO, 
"1922. io 1922. 1921. 
z £ £ 2 
OTHER ISSUES, 
Temporary Advances— 
Bullion Re is | 2,550,000 ee 200,000 
Intereston Exchequer Bonds under 
the Capital Expenditure (Money) 
BSE, BEF. cococccccccocscccescene 84,909 84,909 os ee 
Under the Unemployment Insurance 
Acts,1921... - = -Sebabsbeseeeten 1,600,000 2,345,000 650,000 
Issues to Meet Capital Expenditure— 
Under the Telegraph (Money) Acts, 
ee 2,000,000 2,000,000 oe 
Under the Post Office (London) 
Railway Act, 1913............ oe 27,500 oe ** 
Under the Housing Act, 1914 .. 13,000 25,000 oe - 
Unemployment Insurance Act, 1921 
Repayment of amounts borrowed.. 650,000 
Redemption of Unfunded Debt— ny 
Treasury BillsforSupply.......... 1,120,254,000 1,451,986,000' 57,160,000 65,795,000 
Securities surrendered for Duties 
under Section 34 of the Finance 
Act, 1917, and Section 3 (3) War 
Loan Act, 1919.......... 4,671,347, 14,501,276 700,538 | 
Funding Loan, Victory Bonds § al na 
Conversion Loan Sinking Funds 2,750,000 
Principal of National Savings Cer- 
tificates— 
(a) Repaid by Issues under | 
Section 59 (6) of the Finance 
RRR, BOER scoccccccccecscsvcsccs 9,150,000 4,800,000 400, ss | 
(b) Repaid otherwise............ es 5,600,000 oe 1,250,000 
— of Exchequer Bonds paid | 
ox. 1922, £20,612,188; Jess paid 
off by the National Debt Com | 
missioners, £1,000,000 .......... 19,612,188 
Other Debt under the War Loan BF ae oa 
ee eee 9,441,601 20,907,943 1,116,396, 2,527,534 | 
— | 
Ways and Means Advances Repaid eee 434,239,000 4,150,000 18,450,000 | 
Depreciation Fund, under the : 
hl. ee 399,521 9,080,067 100,000 
Anglo-Persian Oil Company—Issued | 
under the Anglo-Persian Oil 
Company (Acquisition of Capital) 

Amendment Act, 1919 ........ 243,012 ee | 
Proceeds of National Savings Certi- 
ficates, issued under the Finance . 

Act, 1920, Section 59 (4) ........ 5,740,000 575,000 | 
Old Sinking Fund, 1910-11, issued 

under Section 16 (1) (0) of the ss 

Finance Act, 1911 ....cccccccces | 55,656 61,200 


| 1,708,503,529 2,299,270,787 73,305,905 110,789,885 | 


Balances in Exchequer— July 29,22. | July 30, ‘21. In.or Dec. for W eek, | 
Bank of England...........sseee. 2,039,747 1,955,934 + 48,968 + 20,087 | 
Or 1,635,389 933,262 — 405,361 — 270,140 | 

DE: .skegeahbbsddensnssosen’ 3,675,136 2,889,196 — 354,393 — 250,055 
Nore—Budget Estimate as in H.C, No. 77 of 1922. 


Treasury, August 1, 1922. 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ESTABLISHED 1824. 
: £12,000,000 


MARINE. 


Street, S.W.!. 







ASSETS EXCEED - 


FIRE. LIFE. ACCIDENT. 


Edinburgh: 35, St Andrew Square. 
London: Walbrook, EC4 and 4, St. James’ 


5, 











Ghe Bankers Gajette. 


BANK OF ENGLAND. 











Week ended Wednesday, August 2, 1922, 
ISSUE DEPARTMENT. 
£ £ 
Notes issued ....... - 144,028,590 Government debt .. 11,015,100 
Other securities...... 7,434,900 
Gold coin and bullion 125'578 590 
144,028,590 144,028,590 | 
BANKING DEPARTMENT. 
£ £ 
ENE. vensevee «e+e 14,553,000 Government securities 44,279,881 
Sn . 3,440,628 Other securities...... 76,980,414 | 
Public deposits* oo 15,500,592 | Notes ..ccxe eee 18,254,400 | 
Other deposits ...... 107,969,763 Gold and silver coin.. 1,820,930 
Seven- in & other bills 16,642 
141,335,625 141,335,625 | 
* Including Exchequer, Savings Banks, Commissioners of National Debtand 


Dividend Account, 
CoMPARISON with Previous WEEK and a YEAR AGO. 





Amount, Inc. or Dec.on Inc, or Dec, on 
Aug. 2, 1922. Last Week, Last Year, 
z £ £ 

i hii eth ueeeecdeheheheheabastn’ 440.628 + 39,06 + 17,24 
TL: <cseunbunbenonwis ] 2 + 1,058,958 a 961,988 
TE ct ckeeekGhsnnensens 107,969.76 + 13,291 - 740.3 
Government securities ............ 44,279,881 — 2,224,972 3,31 
ES 76,980,414 + 4,737,117 — 0 
DS iabsiccchebpabhubkcencous 20,075,330 — 1,020,970 + 
TTD ccccneswsebenewcees 125,774,190 + 1,016,560 — 
ee eee 127,399,520 | — 4410 | — 2, 
% of reserve to liabilities .......... 164% _ 1% + 139 


— ACCIDENT and GUARANTEE 
=e OCEA CORPORATION, Limited. 


ASSETS - £7.657,433 
CLAIMS PAID .- £27,500,000 


Accidents and iIliness, 

Employers’ Liability. Fidelity Guarantees. 
Fire ana Burglary. Motor Cars. Public Liability, 
inspection and Insurance of Boilers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Head Office: 36-44 MOORGATE, LONDON, 


E.C.2, 


THREE Montus’ REcoRD. 

















PROVINCIAL CLEARING RETURNS, 








Federal Reserve Notes in actual circulati 
Federal Reserve Bank Notes in actu: 
culation 


2,126,810 2,132,850 





Creccccccccecoccceceecoececccoocs 63,620 66,050 67,38C 
i TD oc5ecesneesenseneesoeeeness 21,289 20,720 21,450 
Re e- 320,600 320,640 320,620 

Ratio of total reserves to gross deposit and 

Federal Reserve note liabilities combined 79°2° 178% 173% | 





od 
Po . 
Circalation Securities o= 
Coin and (excluding in o= 2 
Date, Bullion, Bank Post Deposits, Banking Reserve. “~~ 
Bills), Depart- s\n 
ment, RE § 
* z { £ z é % % : 
May 128,887,939 121,591,685 142,438,187 134,402,217 | 25,746,254 | 18 4 
128,879,227 121,070,755 | 139,061,838 130,549,595 | 26,258,472 182/— | 
128,880,842 120,889,975 132,436,093 | 123,780,787 | 26,440,867 20 j— 
128,881,009 | 122,715,860 130,221,478 123,356,836 | 24,615,149 182;— 
| June 128,886,129 | 122,513,410 141,479,390 | 134,918,206 | 24,822,719 | 174|— 
| 128,884,081 121,557,550 | 127,874,151 120,304,710 | 25,376,531 194 34 
128,883,226 | 121,372,810 | 129,957,974 121,830,727 | 25,960,416 
128,946,695 123,048,010 | 131,435,226 124,946,319 | 24,348,683 8 = 
July 128,458,962 124,523,140 | 148,316,424 | 143,807,498 | 22,385,822 | 15 4— 
127,900,698 | 124,248,705 | 124,987,104 | 120,766,661 | 22,101,993 | 172.3 
127,402,158 124,256,265 | 126,641,810 | 122,955,489 | 21,595,893 | 17 j— 
127,403,930 | 124,757,630 | 121,873,106 | 118,748,150 | 21,096,300 | 173;— 
Au _ 2 127, 599, 520 ©125,774.190 | 123,325.35 121,260,295 ' 20,075,330 16+'— 
Ten Years’ REcoRD. 
At corresponding date July 31, | May 27, Aug. 4, Aug. 3, Aug. 2, 
with the present week. 1912. 1914, 1920. 1921. 1922. 
Circulation (excluding Bank, £ £ z | £ £ 
post bills) .. cccccccccccccccs | 30,083,930) 28,933,380 126,489,075 128,699,175 125,774,190 
Public deposits e+} 17,973,473) 19,014,809 17,462,454, 16,317,580 15,355,592 
Other deposits |} 41,802,409) 41,248,964'130,685,798 108,710,132 107,969,765 
Government securities ........ | 13,982,472! 11,046,570 76,265,940 47,596,955 44,279.88] 
Other securities ........ccce0- 34,757,797, 41,461,280 74,788,565 77,281,469) 76,980,414 
Reserve of notes and coin ...., 29,088,909) 25,463,980 15,069,100 18,133,286) 20,075.33 
Coin and bullion ............-- 40,722,839, 35,947,360 123,108,175 128,382,461 127,399,520 
| Proportion of reserve to 
| DL Shiesisanesseowes 48 423% 103% 144% 164% 
Bank rate of discount ........ 3 3 7% % 3 
| Market rate, 3 months’ bills .. 3— 2 63—44 44 li- 
| EE EISEED ccsncceseseece 744 744 162 498 39 | 
Price of silver per oz.......... 27d 264d 57a 38ed 353d 
Average price of wheat........ 38s 9d 33s Od 84s lld 75s 8d | 5381 i 
Paris ..........| 25°233-263, 25°174-20 80-50°40 46°70-85 53°7: 
waangee New York S4-R44 $479 $356-62 8356564 8443 
| Amsterdam.... 1214-2 | 12°05-10 10°85-91 11°65-68 11:49 2 
London | Berlin ........ 20-483 | 20°49: 163-171 | 293-296 , 3100-380 
Clearing honse return ........ 326.8 300) 199,913,000 688,298,000 637,551.000 750,007.00 
BANKERS’ CLEARING RETURNS. 
Week Ending Town Clearing. arr Total 
1922. £ £ £ 
January l1—July 26 .........00. 20,592,349,000 1,633,916,000 22.226,265,000 
\ SPE Asacnncs aie sees 699,752,000 75,000 750,007,000 
Total to date 1922............-- 21,292,081,000 1,684,191,000 22.976 100 
i: CME caccaonesseas 18,929,813,000 1,837,739,000 20.767 00 
Increase or decrease in 1922..1 * “ ar 268,000 ‘se oe . * 7 . 
{ Jn Jo av 
Co ee 31,928,380,000 3,002,179,000 
Do 1920. , = 34,346,6835,000 4,072,220,000 
— 3,018,303,000 —1,070,041,000 — 
Increase amines rease in 1921 8°6'y, 96°2%, 





1921 1922, Inc. or De 
Aggregate Totals to July 29. £ £ £ 
BIRMINGHAM ............. peccccces 79,055,000 66,894,900 — 12,160 
DD cavesnesacsesenenseenvesesss 45,025,000 43,734,000 — 1,291.00 
DUBE 2 cccsccccccccscccccccccccees 212,556,400 188,519,200 — 24,037,200 
BEES cccccoccccoccccocesccecccecces 33,187,400 
i orchshsesesesesevecsocenescoss 34,708,300 32,715,900 — 1,992.40 
TE vavéensennseseseueesenre 23,699,500 24,554.800 + 8 x 
Ts 5,441,600 250.225.9000 18.2] + 
425, 4,700 447,451,000 + 22,206.30 
NEWCASTLE-ON-TYNE........... 697,500 56.402.600 — 294, 9X 
NOTTINGHAM ............ a 21,295,600 20.012,300 — 1,283.3% 
DEED so. coccceccoccescsesces 36,410,300 27.662,500 — 8,74 x 
OVERSEAS BANK RETURNS, 
UNITED STATES FEDERAL RESERVE BANKS. 
000's omitted. ) 
Ju »| July 21, July 14 9 
1922, 1922. 1922 1921. 
REsovnces. & < a 8 
I i eee, 3,059,550 3,045,340 3,035,830) 2,551 
Legal tender notes and silver reserve coccccce 126,970 123,990 121,21 
Bills discounted for member banks .......... 379.9 443,460 $29,940) 1 
Bills bought in open market .........esee08- 156, 1 148,970; 157.68 
| Government obligations owned............. 540,8 541,850! 556.770 
| All other resources ............ sneeesncvence 66,830 66,100 65,710 
| LIsBILITIES, 7 
5 a nc cc eanescbeune 46,460 49,380 0,84¢ 31,718 
TED <coneenescennesesses?00enseee< 1.84 1,660 1,893,160 1,904,100) 1,665,-0¥ 


2,158,120) 2,557,620 





so 


~~ 


Ome ps 


"Oz Um @ 








of Liabilities. 


1 | *ae | Bank Rate. 


8 sak % of Reserve | 


Aug. 2, 
1922. 





& 
5,774,190 
[5,355,592 
7,969,765 
14,279,881 
16,980,414 
20,075.30 
27,399,520 


.265,000 
000 








380} 125,140 
450 17 550 
6201 316,0% 

634% 
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STATEMENT OF CANADIAN BANKS. 
(000’s omitted.) 


|May Si, 1922. April 50, 1922. Mar. 31, 1922, Ma 
ASSETS. 3 $ 





Cash and bank balances.. 439,802 480, 869 447,024 496, 566 
Bank balances abroad .. 136,159 72,358 64,314 67,843 
Call and short loans .... 287,786 278,175 267,419 269,187 
PE: ccccensa pune 313,490 342,989 353,663 394,062 
Loans in Canada........ 1,236,934 1,259,799 1,239,496 1,377,093 
Loans abroad ..........| 144,896 150,715 151,970 159,087 
Other assets ...c..cccce 101,906 98,919 98,870 107,976 
LIABILITIES, 

Note circulation ........ 155,652 164,724 162,651 193,053 
Deposits— } 

Government .......... 96,412 145,753 124,699 154,499 

Public in Canada...... 1,691,975 1,720,566 1,714,862 1,868,150 

aS eae 367,454 275,525 265,748 269,074 
Bank balances— 

 cdceccenenus | 8,793 9,714 8,828 11,563 

DME occ cca cccaad 37,171 45,612 45,775 38,956 
Bills payable, &c. ...... | 25,758 22,648 23,561 45,785 
Other liabilities ........ 4,182 3,012 2,546 3,870 
Capital and rest ........ 254,291 254,248 254,242 264,202 

BANK OF FRANCE. 
(000’s omitted.) 
Aug.3, | July 27, July 20, Aug.4, | Position 
1922, 1922. 1922. 1921, |May 28, 1914 
ASSETS, | Francs, Francs, Francs. Francs. Francs, 
Gold coin and bullion ....) 5,530,360 5,530,149 5,529,780 5,521,285 | 3.730.625 

Of which heldabroad.... | 1,948,367 1,948,367 1,948,367 1,948,367 it vee 
Bilver coin and bullion....) 285,355 285,225 285,239 275,535 632,650 
Discount and advances.... 4,691,407 4,293,217 4,323,708 §,221,205 2,327,775 

LIABILITIES, ' 
ie. cuseichanend 0 000ee|SOya9%y 36,049,939 36,369,763 37,364,596 5,811,875 
Government deposits...... 25,415 79,990 42,853 36,285 183,700 
Private deposits .. ....... 2,357,561 | 2,352,183 2,379,916 2,788,875 845,950 
SOUTH AFRICAN RESERVE BANK. 
(000’s omitted.) 
July 8, July 1, June 24, Junel?, | June 10, 
1922. 1922, 1922, 1922. 1922. 
LIABILITIES, £ £ £ £ £ 
NR nen ga dciieial. 1, 009 1,000 1,000 1,000 1,000 
Ce ota a alee a ntaeitd 2 2 2 2 
Notes in circulation ...,...... 4 m4 4,568 2,935 2,681 2.176 
Bankers’ deposits ....cccccoes 5,792 5,640 6,659 6,612 6,764 
ASSETS 
Gold coin and bullion ........ 132 132 132 132 92 
Gold certificates....... 8,029 7,829 7,199 6,969 6,649 
Loans and advances to ‘the 

SIND, 0 ¢0nn00¢eban 2, = 2,200 2,200 2,200 2,2C0 
Other loans and advances .... 25 81 ll 18 
PeWeetOROS....... cccccecers 1,000 1,000 1,000 1,000 1,000 
Ratio of cash reserves to 

liabilities to public ........ 78°3 % 7179 76°4 76°4 % 75°4 % 

BANK OF SPAIN. 
(000’s omitted.) 
July 29, | July 22, | July 15,| July 8, , July 30, | Position 
1922. 1922, 1922. 1922, 1921. |May 30,1914 
ASSETS, Pesetas. Pesetas. Pesetas. Pesetas.' Pesetas.| Pesetas. 
Gold .cccccccccecd 2:925,991 | 2,523,351 | 2,523,301 | 2,523,129 | 2,492,441 | 521,775 
GCE? evccsecccese 650,503 648,837 645,549 644,369 627,539 728,600 
Loans and dscts.. | 2,172,594 2,157,056 | 2,175,861 | 2,244,062 , 2,042,789 800,725 
Spanish 4% stock! 344,474 344,474 344,474 344,475 344,474 344,475 
Treasury bills....{ 150,000 150,000 150,000 150,000 150,000 | 150,000 
LIABILITIES 
Circulation ... 6 4,128,196 4,146,791 | 4,177,394 4,197,626 | 4,160,065 1,901,550 
Deposits.......-.« a 166, 595 1,176,858 | 1,164,128 1,177,588 1030, 076 477,500 _ 
NATIONAL BANK OF GREECE. 
(000’s omitted.) 
June 13, May 27, May 13, April 28, | Junel3,_ 
! 1922, 1922. 1922. 1922. 1921. 
AssETs. | Drachme, Drachme. Drachme. | Drachme, | Drachme, 
Gold and balances) 

abroad .......- 1,389,171 1,388,159 1,373, 159 | 1,381,018 | 1,376,343 
Government ioane| 

and securities....} 2,702,164 2,860,974 2,871,858 | 2,889,052 | 1,680,442 
Discounts and loane, 815,290 | 792,252 806,336 | 785,581 788,185 

LisBILITIES, 
Notes in circulation) 1,484,388 1,484,387 1,407,324 | 1,825,934 1,735,201 
Government depsts.| 1,099,050 1,356,000 1,486,303 | 1,489,503 | 114.491 
Private sight depsts.| 862,331 793,327 781,473 | 891,288 864,036 
Private deposits at! | 
fixed dates ..-... 1,010,817 1,010,745 1,010,057 | 1,008,124 807,001 
BANK OF JAPAN. 
(000’s omitted.) 
") Julyl, June 24, June 17, June 10, June 3, _ duly 2, "| Position 
1922. 1922, 1922. 1922. 1922. 1921, |Jne30, 1914 
ASSETS. Yen. | Yen Yen Yen. Yen. Yen. Yen. 
Cash and bullion.. 1,280,686/1,281,335 1,281,850 1,279,159 1,274,818 1,276,370 | 221,320 
Discounts ........ 162,538 "106, 786 96, 265 78,095 94,741 57,144 | 41,740 
Advances ......0. 177,259) 148,332 133,176 129,547) 135, 098 122,192 | 70,540 
LIABILITIES, | 
Notes .....+0. v+++ 1,331,785|1,229,656 1,183,498 1,164,757 1,174,468 1,173,107 | 362,270 
Govt. deposits .. 680,054 667,818 695,485 724,513, 770,648 1,316,731 87,340 
Other deposits. .. au 39,617/ 57,310, 60,366 49,352 59,865 60,857 11,440 
IMPERIAL BANK OF GERMANY, 
(000’s omitted.) 
+ July 22, July 15, July 7, ~ July 23,— | ~~ Position — 
| 1922, 1922, 1922, | 1921. May 3, 1914 
AssEts, | Marks. Marks. Marks. | Marks. Marks. 
coccceccccccce| 1,008,809 1,004,859 1,004,859 | 1,091,556 1,313,240 
Of which deposi-| 
ted in Bank of | 
England ......| 50,032 50,022 50,032; .. - 

Be icie coc seeees| 20,371 19,467 17,617 | 14,089 321,920 
Treasury notes ... -| _ 9,351,163 10,789,974 | 14,281,874 6,344,948 943,460 
Bills ae. eee] | 196,017,698 | 195,214,961 189,949,556 72,010,114 60,780 
Notes in cireulation 4 027,024 | 175,437,418 172,736,686 74,997,125 2,013,860 
Deposits .......006 603,336 | 36,275,651 | 31,531,010 | 9,928,184 842,340 





y Sl, 192T. 


BANK OF ITALY. 
(000’s omitted.) 


June 10, | | 





June 3u, June 20, 


May 31, | June 30,; Position 
1922. 1922, 1922. 1922, 1921, May 31,1914 
ASSETS, Lire. Lire. Lire. Lire. Lire. Lire. 

Total cash ...0.. 1,381,222 1,372,156 | 1,363,773 | 1,435,102 | 1,412,359 1,221,875 
Inland bills...... 4,539,110 4,389,521 | 4,317,392 | 4,326,594 | 3,317,563 418,400 
Foreign bills .... 9,813 9,858 9,812 9,771 | 19,669 | 81,300 
Advances to the E 

Treasury 6,147,274 6,002,182 6,044,818 | 6,107,491 | 6,436,132 | nil 
Other advances. - 2,975,031 2,760,894 2,754,475 | 3,051,287 | 2,512,067 | 79,175 
Securities ...... 533,609 533,658 535,081 534,164 | 215,042 | 205,700 

LIABILITIES. 
Note circulation 13,932,430 13,505,440 13,360,765 |13,326,466 |13,927,035 | 1,556,925 
Deposits & drafts 2,011,091 2 033,644 1,778,908 | 1.853,296 | 1.840.648 | 193,975 


NETHERLANDS BANK. 
(000’s omitted.) 





July 31, | July 24, | July 17, | July 10,| Aug.1, ) Position 
1922, 1922, | 1922, 1922, | 1921. May30,1914 
ASSETs, Florins. Florins, | Florins. Florins. | Florins. | Florins. 
DE ciuceeuas oe 605,954 605,955 605,955 605,955 | 605,969 163,092 
es 8,156 8,020 7,720 7,607 | 10.997 8,436 
Dects. & advances..| 369,848 399,256 390,267 429,860 476,098 153,504 
LIABILITIES. 

Notes in circulat’n.) 990,314 978,576 993,517 1,002,136 | 1,038,588 316,632 
Deposits phe cwwes _ +4, 957 TSE _ 48, 1s 58 59,081 | 63,235 5,016 
NATIONAL BANK OF ROUMANIA. 

(000’s omitted.) 

June 17, June 10, June 3, May 27, June 18, 

1922. 1922, 1922. 1922, 1921, 

ASSETS, Lei. Lei. Lei. Lei. Lei. 
NS... cccous a 495,483 $95,470 495,451 495,460 495,458 
rR BOs cccccciccs 530 376 427 348 292 
Government loan ..{; 12,498,215 = 12,522,553 12,522,810 | 12,512,247 10,067,778 
Other advances .... 2,641,986 2,666,178 2,771,429 2,752,581 3,159,812 

LIABILITIES. 

Notes in circulation 14,106,890 14,111,324 | 14,130,339 14,129,119 | 11,084,372 
Deposits........ 5,849,509 5,876,052 5,962,173 5,933,503 6,044,886 
SWISS NATIONAL BANK. 

(000’s omitted.) 

July 31,; July 22,; July 15, July 7, | July 31, | Position 
» 1922, 1922, 1922, 1922. 1921. May31,1914 

ASsETs, | Francs. Francs. | Francs, Francs. Francs. Francs. 

a, eceesl Gee 523,667 524,451 | 526,484 544,386 171,175 
EM cacensons 116,282 | 116,335 | 116,865 116,865 110,711 18,350 

Darlehens-Kassen. 12,138 12,114 12,697 | 13,174 12,806 a? 
Assets & advances} 322,773 311,372 508,628 | 304,751 315,786 103,000 
LIABILITIES, | 

Notes in circulatn) 769,113 729,121 742,624 | 760,711 927,041 275,925 
Deposits.......... 231,385 | 263,224 | 255660 233,735 79,194 33,750 


The Monthly Statement of the Swiss Federal Loan Bank (Darlehenkasse) 


shows that up to June 30, ; 
Fr, 13,146,025 was held by the Swiss National Bank, 


BANK OF SWEDEN. 


(000’s omitted.) 


1922, total issues were Fr, 21,584,683, of which 





July 29, | July 22, | July 15, | July 8, July 30, 
1922. 1922. 1922, 1922, 1921. 
ASSETS, Kronor. Kronor. | Kronor. | Kronor, | Kronor. 
ER: cccnvecasces| Brent 273,930 273,962 273,975 280,335 
Balance abr. and . 
foreign bills ... 78,590 77,965 78,453 78,717 117,481 
Swedish and for. 
Gov, securities. . 72,843 72,557 72,463 72,463 13,137 
Discountandloans 408,719 412,792 413,613 426,076 437,517 
LIABILITIES 
Notesin circulat’n 534,996 514,816 | 533,851 546,634 | 629,414 
Deposits at notice _237, 621 25 8,411 __ 253,467 _ 243, 674 | | | 177, 174 | 
NATIONAL BANK OF BELGIUM. 
(000’s omitted.) 
July 27, | July 18, |; July13, | July 6, | July 28, 
1922. 1922, 1922, 1922. 1921. 
ASSETS, Francs. | Francs. | Francs, | Francs. | Francs. 
Coin (gold & silver 
and bullion) 332,012 330,763 329,441 328,036 325,109 
Securities ..... eee} 496,353 481,638 | 478,953 + | 581,803 
LIABILITIES, 
Notes in circulatn.,| 6,327,881 | 6,287,335 | 6,273,528 | 6,252,731 | 6,138,109 
Current accounts.. 722,249 | 761,223 772,834 753,825 999,706 | 
AUSTRIAN BANK, 
(000’s omitted.) 
ee : July 23, July 15, July 7, 
1922. 1922. 1922. 
Asserts. Krone. Krone. Krone. 
Gold coin and bullion, bills 1,553 1,328 1,087 
BEV COIR .cccccccccccccccce 21 20 20 
Bills discounted. warrants 
and drafts .......cseecsees | 233,398,809 | 213,779,401 191,577,314 
EsOBMS cc cccccccccccce etecece 1,303,381 1,181,152 1,155,467 
LIABILITIES, 
Notes in circulation ........ 691,770,477 | 616,861,131 582,879,843 
Dapedlte ...0.2-.ccccceceeeee 58;684,609 | 40,974,165 38,777,958 | 
HUNGARIAN BANK. 
(000’s omitted.) 
—_ July 23, July 15, |. July 7, | 
1922, 1922, 1922. | 
ASSETS, Krone. Krona. Krone. | 
Gold coin and bullion, bills) 12,990 | 13,150 3,564 
Silver coin, &C. .........00. 597 2 597 598 | 
Bills, warrants, drafts, &c 27,014,151 25,495,627 | 25,869,248 
EGE ceccvescecceees news 1,513,358 1,555,027 | 1,554,576 
LIABILITIES, | | 
Notes in circulation........ 35,867,485 35,103,483 | 34,443,271 
Deposits . meneeeseseccucesce 3, 731, 954 ___ 3,880, 712 | 3% 450,2 248 | 
NATIONAL BANK OF DENMARK. 
(000’s omitted.) 
May 31, } April 29, | Mar. 31, | Feb. 28, | May 31, 
1922, | 1922. 1922, 1922, | 1921, 
ASSETS, Kroner. | Kroner. Kroner. | Kroner. | Kroner. 
Coin and bullion..; 228,324 | 228,325 228,325 228,330 227,570 
Loans & discounte) 420, 186 461,386 444,618 434,127 | 311,289 
Debtorsabroad ..) 16,215 | 14,830 18,232 20,983 15,597 
Securities ........; 14,521 15,843 18,922 23,926 50,636 
LisBILITIES, | 
Circulation ......| 438,743 451,790 446,163 440,822 496.688 
{ Deposits ...ese+++-| 114,766 128,857 132,092 124,730 | 60,296 


| May 24, 
1914, 

Kronor, 

104,918 


112,172 


32,465 
112,668 


226,555 
69,660. 


Position 

May 28, 
1914. 

| Francs, 


| 322,650 
| 697,600 


934,150 
_112,125 


June 50, 
1922, 
Krone. 
1,896 

20 


175,301,425 
1,580,255 


549,915,678 


_ 31,325,388 _ 


June 30, 


1922 
Krone. 
13,357 
598 
25,444,863 
1,556,000 


33,599,554 
5,740,662 


Position 
May30,1914 
Kroner, 
16,644 
88,470 
24,103 
11,988 


157,266 
6,696 
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BANK OF NORWAY. THE STATE SAYINGS AND CREDIT BANK OF LATYIA. 
a A le ; (000 8 omitted.) s a a (000's omitted.) 
July 22, July 15,| July July 22, saeah iene — 
1922. 1922, 1922," 1921. y5l, 
Assets, Kroner. Kroner. Kroner. Kroner. Kroner. July 1, | May 31, April 3, March 3l, 
Coin and bullion—Gold......; 147,292 147,292 | 147,292 147,291 44,224 1922, | 1922. 1322. 1922, 
Balence abroad and foreign ASSETS, Lat. Rbls. | Lat. Rbls. Lat. Rbls, Lat. Rbls, 
emer 38,791 38,569 39,027 30,945| 28,533 | Totalcash ...........++. 281,851 | 244,836 242,520 103,071 
Norwegian & Foreign Govern- Foreign bank........s00 467,879 494,194 363,976 189,191 
ment securities .......e0008 9,814 9,814 9,814 8,507 8,816 | Discounts and loans .... 293,500 | 449,631 379,011 404,266 i 
Discounts and loans .....e.. 439,007 440,833 438,479 430,907 976,911 | Otherassets ............ 762,121 422,266 278,806 62,276 
LIABILITIES, LIABILITIES, 
Notes incirculation ...6... 379,447 381,555 386,501 423,108 113,484 Cagteal seeeeeeeeeresenees 4 | 304,929 304,929 504,929 
i a eal 74.6. 73 5.8 iy SEOEEVO cscvccseceoces oe ’ | o* ee ee 
—— ee ee eee | ee aes BR 8 nance ress 565430 | 857.182 423,518 397,582 
Through Royal resolution of February 3, 1922, it has been resolved that the ex Other liabilitie ei 934.993 | 448.816 535,666 56.294 
traordinary right of issuing bank notes has been reduced from 50 millions to 25 aoe . a 
millions from February 4, 1922 his day included). A 
BANK OF ESTHONIA. 
IMPERIAL BANK OF INDIA. ' 
(000’s omitted.) (000's omitted.) 
July 7, June 30, | June 23, | June 16, | July 8, May 31, 1922. April 30, 1922.| Dec. 31, 192] 
1922. 1922, 1922 1922, 1921, ASSFTs. E, Marks. E, Marks. E, Marks. 
ASSETS, Rs, Rs, Rs. Rs. Rs, Gold and foreign COIN .......ceccssees 217,670 192,212 81,944 
Govt. securities ...........+ 15,26,83 7,72,38 7,97,65 | (i 2 PRR wi ccnenencbasserasbnsceeil 315,451 291,096 158,657 
Other securities. 1,28,31 1,28,31 1,28,31 1,28,31 eee ee 1,187,923 863,984 207,555 
DEED onneneeneeesscsenseenes 14,35,16 14,20,91 14,82,45 15,63,70 13,45,22 Discounts and loans ......cccccseceees 2,305,754 2,305,864 1,399,774 
Cash credits ... 25,82,78 26,23,935 25,77,32  26,48,29  21,41,81 LIABILITIES, 
Inland bills .. 4,51,99 4,65,08 4,77,52 4,85,21 11,88,98 Capital paid ap ..cccccccccccccccccccce 250,000 250,000 | 250,000 
Foreign bills .....ccccccccess 5,17 4,18 3,58 3,71 De RRND: snpcguacascssseeseerensessssecn 4 37,771 37,771 10,674 
PED 0 0600500000000000000000 i sie a of 5 Notes in circulation .....cccccscccccecs 700,000 700,000 350,000 
EE hskceeapeesnbense 2,42,39 247,26 2,48,35 | 248,22 | 2,09, ~ ID ch. cndune ti biicuseueesunsesncen 2,997,241 2,621,064 1,103,823 
PEEOD cccenscececccceseces 34,08 92,44 66,74 63,72 mene 
Balances with other banks .. 15,75 6,03 | 6,27 6,38 19, 2 ) 
Cash sogrocenasoopseencopeece 33,92,06 | 33,91,85 | 29,41,82 25,0660 | 33,69,]6 BANK OF CZECHO-SLOVAKIAN REPUBLIC. 
sIABILITIES, 
Subscribed capital ........... 11,24,52 | 11,24,40 11,24,40 = -:11,24,40 10,67,72 (000’s omitted.) 
Capital paid up...........++. 5,62,38 5,62,35 5,62,35 5,62,35 5,48,18 Ss ral 
TE oscseeeseenessseoess 4,01,83 | 4,01,83 4,01,83 4,01,83 3,71,34 July 23, | July 15,/ July 7, | June 30, | July 23, 
Public deposits AEE 26,80,61 | 16,69,94 | 15,2455 14,55,53 | 16,26,39 1922, 1922, 1922, 1922, 1921, 
Other deposits ............++ 60,41,43 | 62,96,84 | 60,32,62 58,2631 | 72,40,09 . c 
nee aes enema B sees 50,03 49,83 50,43 50,53 76,01 *Liat = Deatan. Cz. K. Cs. K, | Os. K. Os. K. Cz. K. 
zoans from Govt, of India .. ~ ‘ si = ae - 
: 78 ~ ; ts Hungarian Bank to the 
SA itnatidlebastervs 78,24 | 1,71,58 | 1,58,23 | 154.00 | 106,48 | Ranking Office ........-0+ 10,096,710 |10,096,710 |10,096,710 10,096,710 | 9,528,671 
The above includes— 2 z | 2 2 2 Discounts and advances .... 2,043,004 | 2,054,516 | 2,057,840 2,074,104 | 3,471,216 
Deposits in London ........ 122 60 | 61 61 26 Gold and silver holdings .... 693,340 687,952 682.562 670,579 bs 
Advances in London........ 356 351 | 358 359 510 Foreign bills & balances abr’d —_ 802,997 860,708 | 589,419 563,711 ot 
Cash, &c.,at other banks in EENIDE scissccconsecevs 1,116,042 | 1,103,202 | 1,093,580 | 1,103,827 | 2,447,166 
SUINEN salen vetecveneness 100 3 | 37 37 116 Lesmesee. 
State notes in circulation.... 9,368,597 9,509,259 | 9,729,784 9,838,205 10,660,319 
Deposits ....ccccccssccccsees »113,251 2,962.4 2,502,85 47, } 2,275,27 
NATIONAL BANK OF EGYPT. Other EER cacessnkenes 2,270,245 | 2,311,418 | 2,287,468 2,323,438 | 2,511,455 
(000’s omitted.) aa aa on $$$ —___— _ 
=v ee cena rome * Resulting from bank notes, current accounts, Exchequer bills issued by the 
923." Aga ae a May si 1914 Austro-Hungarian Bank and taken over by the Banking Office. 
i oe S32 ‘sasa “S * “i OATES, AND SLOVENES 
DEE. senesccncecsecese coves 3,362 3,358 3,357 3,360 | 1,571 ; 
Government securities......| 38,779 | 39,150 39,434 38,966 2,084 NATIONAL BANK OF THE SERBS, CR P 
. aaa | sae : (000’s omitted.) 
otesin circulation ....../ y 33,692 31,112 32,855 2,400 - --— : z a ) 
Government deposits ened 3,069 3,668 3,598 2,415 2,315 = whe | Saee” oe — 
Other deposits ........ see 12,401 12,240 11,431 13,656 2,660 jm, Dinars. Dinars. Dinars. Dinars. 
By authority of the Egyptian Government British Treasury Bills were deposited | Gold ...........+++.. 63,672 63,673 63,668 63,268 
tn Hien of gold, Other coin and notes Baa are eas tae 
Foreign credits..... 7! 5,120 75, , i 
BANK OF FINLAND. Bills atten cate 871,169 859,050 853,709 843,060 ; 
(000’s omitted.) Govt.advances...... 4,523,160 4,543,161 4,583,157 4,498,273 
. LIABILITIES, 
July 22, ; July 15, July 8, July 23, | Position Notes in circulation. . 4,803,275 4,844,366 4,853,558 4,741,466 
- 1922. 1922, 1921, May30, 1914 State credits ........ 335,887 333,887 353,883 333,982 5 
Asserts, F, mk F. mk. F, mk. F. mk. F’, mk, DEEDS iswtsenkenns 616,738 577,789 620,827 636,072 422,0 
EE scngeestencemnenseseees 42,625 42,625 42,625 42,626 35,091 cn aeeaai cs iain 
Seiaene abroad and foreign 
EE casehbbonbesbcanwenees 122,978 123,766 113,775 384,719 90,379 
Finnish and Foreign Govern LON DON RATES, 
ment securities ....... eee! 718,554 718,554 718,554 915,761 21,826 
Discounts and loans........) 800,772 810,512 821,828 346,200 105,151 
LIABILITIES, oo os ~ of — < 
Notes in circulation ........ 1,320,865 | 1,342,580 , 1,363,612 1,330,516 123,941 See Mee | MO | cs | tee Cts s 
Daporite at notice .......... 123,351 121,177 90,925 130,909 21,225 25 28 2825 FR FH =2 
~ 7 = En _ eo“ <7 <7 <7 < 
BANK OF PORTUGAL. 
(000’s omitted.) Bank rate (reduced from 34%July13, % % % % % % % 
Ww OG. ; SD ssunncgnnsessesnesene Seanese 3 3 3 3 3 3 2 
June 21, June 14, June 7, June 22, Market saben of discount -— ; B “ : 
1922 1922 1922 1921, 60 days’ bankers’ drafts.........- i? 213 13 413 218 | 2 
ASSETS, Escudos, Escudos. Escudos, Escudos. 3 months’ do..........- oooe WS Hh 1Z te 1g alg glgs GG 1g 2 2 
Coin and bullion .. 26,714 26,744 26,757 27,719 4 months’ do..........- aeenbes 1} l £1 4 lk li 1g 2 | 2 
Of which gold oe 8,577 8,577 8,577 os 8,577 BS epete’ G8.ccccccocccccscecccs 22s 24222 23232 28 28 j 
Balances abroad . 2,583 3,544 3,894 4,092 2,865 Disconnt (Treasury Bills) :— ' 
Discounts eanies 135,132 135,774 139,955 141,724 119,300 S months! .P.......e008 coccece coolly ly lg ly le lz z 
Government loans.. 700,099 700,099 700,099 680,099 588,111 Loans :—Day to day ......... eocveee t4l1 Ww 14 14 14 23 . 
LIABILITIES. eee eoeee! a0 la 1s 22 142 14 24 14 a¢ 
Notes in circulation 808,413 2 4 807,020 796,627 648,037 Deposit allowances: Banks.......... 1 1 l 1 l 1 1 
Deposits ....... 47,129 ,454 51,906 52,498 53,167 Discount houses at call ........+++ 1 1 1 1 1 1 
At NOUOE .....eeeeeeereeerereeerees tn | at a et et a 
NATIONAL BANK OF BULGARIA. | 1 Additional to those offered by tender in the preceding week. 
(000’s omitted.) 
- , | Comparison with the previous weeks : 
Feb. 28, | Jan. 31, | Dec. 31, | Nov. 3, | Oct. 31, | Sept. 30, i = si a = 
1922. 1922. 1921. 1921. 1921. 1921. = Bank Bills. Trade Bills. 
ee ea = a uae bene ate tates =e ite a » a ee 
ASSETS, Levs. Levs. seVS. Levs. seVS. evs. es 
recat oil 38,101 | 38,044 38,006 37,953 ‘7891 te 88S &.3 35 Months. 4 Months. 6 Months. 3 Months. 4 Months. 6 Months. 
Se | 20,252 20,583 20,866 21,081 21,415 21,910 ' 
Treasury notes ....} 107,613 111,535 117,032 119,355 158,135 161,327 | &% % % % % | % % 
Bills discounted....} 17,292 9,041 10,427 9,330 8,128 5,656 1922, ' 
_ Liasiities, | May 19......| 2 4) 244 z 2f g | 22 3 4i%* 4 4 9 
Notes in circulation.) 3,602,489 | 3,587,627 | 3,615,440 | 3,629,035 | 3,517,516 | 3,414,597 B.cooecl Gi & gs 28 te 2x5 4 |3 4\4 9 
Deposits............ | 1,325,322 | 1,442,811 | 1,277,157 | 1,159,580 | 1,129,340 | 1,241,428 | June 2......| 24 4 22 b | 2th 23 3 O44 34 44 4 
7 at S.ccoce] 24 8 2 ri ve, 2x5 3 3 43 4 
16..0004| 2 2 2h | 2 5 
POLISH NATIONAL BANK. 93......12 3 24 | 2% 2f 3 a} 3 Te 
(009’s omitted.) Biccessl Mh Lae 23 24 3 | 3 ; 34 34 
June 20,| May 31, | May 20, Mayl0, June 30, July enone ; 2 of :. * a3 tig 22, 2 ? 1 3 4 
1922, 1922, 1922, 1922. 1921. pone ; $ i512 | oa s , } 2 3 \3 4 
; : . , Recess) le th 1g 2 | 2 £2 3 
Polish Polish Polish Polish Polish 28 1A 13 2/13 19 . 3 | 24 3 13 
Assets, Marks. Marks. Marks, Marks, Marks, i 14 2 2-3 19 2 ” 2 3 | 4 3 13 
Gold........... eecccccccece 30,824 30,121 28,879 29,649 14,300 seule caiceei ile aa - 
Bilver ......ccccccsecccececs 44,058 44,015 43,916 43,894 39,790 
Foreign coin....... coeesee--( 153,658 130,179 159,222 146,302! 39,200 IRISH BANKS’ RATE. 
Foreign banks....... eveeeee 19,176,513 23,492,096! 1,392,263 640,820 899,900 
Advances to the Govt, 225,C90,000 217,000,000/217,000,000 220,000,000, 130,625,000 Present Previous 
Private loans and discounts 64,932,972 60,622,050 58,746,277 56,227,559, 6,863,800 Rate. Date Rate, Date 
LisBILITIEs, % Changed. % Changed. 
Notes in circulation ........ 285,677,146 276,001, 108! 267,096,561 266,547,602 102,697,300 Discount seseseseoe 4 oo July 13,1922 .. 44 +. June 15, 1982. 
Deposits .o.cccccsccccccee eee 50,050,676 51,649,766) 53,636,427 54,503,177 33,969,000 Deposit ...esesesece 1h oe June 15,1922 .. 2 .. Feb. 16, 1922. 
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A e OVERSEAS BANK RATES. CONTINENTAL RATES OF EXCHANGE ON GERMANY, 
5 -— Bank Rate — -— Bank Rate— : —> ae toe 
f Changed. % | Changed. ~ Par Aug 4, July 20, | July 27, Aug 3, 
i i Amsterdam seve zaty 18, a oe Madrid amuae pe May 7 a - - Level,| 1921, 1922, | 1922, 1922, 
. ; QhEDS secceese ay ’ oe a «+ ‘ar, ii, 7 aw ae : 
2. * , Berlin iemaccen. ae * = ee S en teeecees .* —_ 7 Pome én 2 Amsterdam ...... Florinstol00marks 59°25 397 0495 | 0495 | 0:30 
Rbls, Bacharest +... Seve 419290 °. 6 oe omg Cooseoces ° Soe 14, 1919 °- 64 seers ooeee.| Francs t0100 marks 123°45 ao a. co +o 
a seeeee « eco BD | BOMB cocccccece : ‘ . 5 
Mat Galcutta.....-c+ July 51999 ., 4 | Stockhoim...... July 1,1983 .. 44) siockholia ».....||Rronert0100 marks| e828 |{ Sor || o-vszs| O7353| 04405 
Christiania .... May 16,1922 .. 53 Swiss Bank Christiania } 961 1160 | 1133 0°6726 
1,266 Cop enhagen eevee Apr. 25, 1922 ee 5 places eocoscce Mar. 2, 1922 oe 34 ee eee enema ae ie 7 ante - i 
aie Husingfors eeee _ . 4 ee : a cece, eeeee = = — ee ; 
oeeesee ee seesesee NOV. SY, ** TES 
1,929 Lisbon ept. s, ‘ee Sep. 192] 7 CENTRAL AMERICAN EXCHANGE RA ; 
os New York Fede- ME cesanane Ps covece 
7,582 > ‘ralReserve .. June2l,1922 .. 4 | The Commercial Bank of Spanish America, Limited, quotes 
=. § RATES OF EXCHANGE. the following rates of exchange :— ee 
a U San Aug, 5, July 28, Aug. 4, Country, ParValue. Usance, Year,1922. Rate, 
London on =e ; 1921, 1922, 1922, : 
; 5 = u ja - — | Boundor ....cccccces Sucresto£l .... 1000 Sight London July . a 
31, 192] ee : 6° 48-5 53° 85- * 13-18 Venezuela .......... Bolivares to £1.. 25°25 ' Aug. 3 
Marks, Paris ——«£, = rs * ao 7 oar oe aes Colombia (Bogota) .. Dollars to £20 .. 100 : Aug. 11} 97:50 
81,944 Berlin ..+++++- ae ae TT | 94:02 | 3100-3300 14£0C0-155000 | 220000 Nicaragua .....ccee- Cordobas to £1 .. 48665 " July 27 4°60 
158,657 Vienna s+rses\rone to £1 | T.™, | 24-02 | 282-287 192-195 | 180—183 | San Salvador........ Colones to £1...., 9°73 + July 29| 9:30 
207,555 crgee ooeeee le markstoél| TT | 20°43 6850 25000—28000) 28000-29000 a sccceee eee re to aos te " — = = 
‘ae | | 96. 5 ce t ic&..... «-e-- Colones to £1.... "45 July 29 " 
— Bolan re = ao san | 280-285 ao aie — Bolivia ieee iui owsnaiers pencetoBoliviano| 19°20 = June 17 15Z 
ce eeee . aete | } a j ee ee SS ee — 
cen Pp Gmnintiopeccen es ©) Bt | at, GS GEIR | a 
beer coco ue ‘™ | an i ™% AFRICAN EXCHANGE RATES 
350,000 dinasto£l | T.T. | 25°224 152-162 350-360 | 335 SOUTH ‘ 
103823 Belgrade... | T.T, | 12107 11°73-76 = 11° 48-49 | 11*51-52 : 
: imauriems ..forin to 6, | Tr, | 35°23) 48° 4348 56° 83.88 | 57° 32-37 The South African Banks quote the following rates :— 
Christa Sc kroner tol | Tem, | 1488 Ir-sice it-os06 | i7-olos | — an 
E ** r i ‘ ‘ | z - 2 “~ Q } am = 
i em. kroner to 41 | 'T.T, | 18°159 | 23+ 38-43 | 20 81-70 ». 67 72 | Union of South Africa, Union of South Africa, 
Ising k T.T, | 25°22% | 235—239 21 6 — Se ee cae ane asians 
-— — * eae TT, | 25°224 | 654-653 40-145 | mene | From April 25, 1922. From May 8, 1622, 
aa” sesseesutlire to £1 T.T, | 25°24 834-84 968-96 z— re - 
1921, noone ** francs to sl 1. 25°23 a1 ° 67-78 23° 36-39 33° at London on South Africa, South Africa on London. 
Cz. K, d ....-. pesetas to .T, , * 05- | 28° 61- | 28 °68- ' a oa 
i Sel cones toescu.| T.T. d | 64—7 33—3% SS Buying. Selling. Buying. — 
Alexandria .. piastres to £1) Sight | 973-973 | 9748 a an ws i= ee 
9,528,671 New York .... dollars to £1 | Cable | 4868 | 3°59{-60 4° 448-443 4° I Soca cucianlocuseinwen ee 14% prem. 14% dis. 8% dis, 
3,471,216 Montreal .... dollars to £1 | Cable | 4°86% | 4: 02-03 448-48) | 4) 458-468 Demand ae certainties par 12% prem. 15% 1 (B%tO4% oy 
‘e Buenos Ayres. pence $0 Desol TE. | 47 62d | $58—453 | Mia A4HE | MAME | SO daye ceccceccccccseee| §'% dis. | *1g¢ prem. | 2@ » 18% 1, 
*: Rio de Janeiro pence to mils.|90 days} 16 § &% : 17s Gane ee) eee + 207 prem. 3% 1% | 
2,447,166 Montevideo .. pence to peso} T.T. 51 42--424 iat 44: 44—444 90 days eee ee: aa oi geen, 3a ne 
Valparaiso .. — - ain a 13°33 | fa Tn 71% prem. 120 days eocecceres 23 % *3x%prem.! 449 " 
0319 | £ims ..... oa .t r. a | O, prem. cb 4 bs nila catego ~ F ~ - 
22152 Calontia cece ster. to rapes TT. TO to Is 324-494 | ls 3gd-}4d | 1s sta He oF aut oh in Dineen aaneienel EB on 
eee oooees (tee Se aes ao } Gola iL saat 3 * 3 stg 8 ne Senned drafts under £1(0. — 
Madras ...... ster. to rupee vn,| ls 32 8 Tad | ¢ ; 
Hong Kong .. ster. todollar; T.T, eo | 2894d-2 4 d 28 7d-74d | 2s 7 aa 
Shanghai .... ster. to tael &.2. ee 3s gd- load 3s 54d-64d | 3s 54d-6d OVERSEAS DOMINIONS RATES, 
Bingapore .... ster. to dollar z = — att ma 483148 | tata “ - ‘ 
| Yokohama .. ster, to yen "See | taerBac = 6 SSTRALIA AND DomINION OF NEW ZEALAND. 
ENES. Manila ...... ster. to dollar; T.T, 24°066 +2s 54d 2s 24d 2s 2ad CoMMONWEALTH OF AUSTR eee er te idad Mi bce a 
Merico ...... pence todols.| T.T, .. (#33d—334d | 25d—28d | 25d—28d Sa 7 cee atial 
. * 1 Australia and New Zealan 
July 22, t Rate for previous day. Rando Anata an - , on London. 
1921, = — - — 
Dinars. CURRENT RATES IN NEW YORK, Buying. Selling. ” ‘Buying. Belling, 
75,127 . ee a a i ; 
23,089 The Irving National Bank of New York cable the following Aus) New Aus- | New | Aus | New | Aus New 
3 ro money and exchange rates in New York :— tralia, Zeal’nd. tralia, Zeal’nd,| tralia, Zeal’nd, walla. Zeal'nd, 
4,072,205 Aug. 4, July 6, July 13, July 20 July 27, Aug.4, | on |S paenene es ee 
1921, 1922, 1922, 1922, 1922, 1922, Bight Ssarensees - “9 * 2 i 
= % o 5 S& ® % | Oable....ccccee| *: | 1008 | 100g | 998 | 3. | 100% | 100% 
Sv 645 Call MONEY .ccccccsccesccccsess 54 oe 2 oe 44 oe 4 oe 3h 4 On demand.... 974 974 par par 99 99 1004 1004 
422,036 Time money(90 days’mixedcoll) 6 .. ia Gq. 4 43 30 days ....... 97 97 * - 98% 98 100 1004 
Bank acceptances :— seein ling ‘Rates. es 60 days ......, 964 964 oe oe 98 983 39 293 
Membere—eligible, 0 days 5: .. 34 .. 3k -. Sh. Sh. St | Sogeee ci) Sb |S a " a7 | of | 99h | 994 
| . mem. on ,90 days 24 a 3% - 3 38 3 - & 120 days ....-. pe ai 974 i a 
neligible | Giewaahe ° _ BS -. & 33 GE. & sntbear atiaid as aoe Ss - z 
Commercial sosena' weGays .. SE «ec © wo F + 4 « § 
LS. 
> le, RATES OF EXCHANGE, INDIAN TREASURY BILLS 
| a8 . —_—____— _ March 31, July 29, 
3 |<" Par Aug. 4, July 20, July 27 Aug. 13, 1922, 1922, 
New York on— Level. 1941," 1922,’ 1922. 1922, Rs. Rs. 
% | % . . —- Outstanding with public* ........ 54,01,65,000 .... 42,00,70,000 
5 London— | | In paper currency reserve........++2 57,89,00,000 .... 57,89,00,000 
Cables 7727277) |Dedtazs tor a2 | qassel{ Seo ase a5 445 oe 
e fs Miiicseasens ilars f "8666! } 3 : “ = 
Fo 2 Cheques ..... : Le 594 4-455 44475 4-4475 a ———— ows 99,89,70,000 
£2/2 Paris ......cheques Cents for 1 franc 19°30 775 . 8°31 8°23 * Sales were discontinued on June 6th. 
5°. Brussels + chequ Cents forlfrane | 19:30 | 74300 «Oo 79T)s787«|sO779, ; — 
Switzer! nad ee 3) |Cents for 1 franc 1930 | 1653 1913 19:00 19°01 India Office, August 3, 1922, 
Italy ...eececee y9 (Cents for ] lire 1930 | 431 4°595 4595 | 460 
4 23 2 Berlin » (Cents for 1 mark 2383 | 1:23 0°1987 O19 0°12375 
$142 Vienna »» (|Centsforlkrone | 206 igh s pcos 2003 0-002 BULLION. 
1 adrid \Cents for 1 peseta 3 fi 5° 15°51 
1 Amsterdam +. jy, (Cents for 1 guilder | 40195 | ise a be sre The gold movements to _ from re of an are a 
sis Meme hI 2 longer announced. For the week ended August 2, 1922, the 
Christiania :. y,} Cents forlkroner | 2680 |/1267 1672 1689 1713 ong : ° 
Bockholm oe a (3 40 258 26°00 26°05 stock of coin and bullion shows a decrease of £4,410 com- 
CDS....+e06 5, Cents forldrachma! 19: | 5°58 p 3:20 3:05 ared with the previous return. 
Montreal’. CentsforCan.gl1 | 100 | 8925 | 9906 9912 og35 | P P 
Sichama ..-- " (Gents for 1 yen 4985 | 48:35 | 4775 «4775 47-70 
ee Hong Rone. ooo a ICents pa yey | oe o no oe IMPORTS AND EXPORTS OF GOLD. 
anghal .... nts for ng. tael ee A , 772 
ig, Cal % 7 29°00 4 : 
7 Buenos Aires.” 2 [Geld peaos for $100 | 1osés = 50 12190 120-20 12150 Gold Imported into the United Gold Exported from the United 
. 6 Months. me de Janeiro " —— : milreis | a aan 7 ino 13°55 Kinedom. Kingdom. 
paraiso .... 4, nts for 1 peso } 1) . 13°00 as = ae 2 = : 
% Week Week 
LATVIAN EXCHANGE RATES. Countries from which Ended Countries to which Ended ; 
: ’ =_— Consigned. August 2, | Exported, Aneeet 2, 
4 9 a ieee saves a 1922, ! 
A ? ‘ Latvian | June15,1922, June 30,1922, | July 15, 1922, ce re ena ENN Oa 
3 iga on— oeneeeseneses ee ee 45 
3 Roubles for) 5. ju: 115 |Germany ......c.scececeeeess 7,450 
2 1 Sel PGI a ccccvevececesevcooess M coceneee 
3h 4 Se | auyina ome. 7 — ene Popine. Gains. eas ss ia ae 19,142 United States ......cccecssees 1,656,370 
34 3 sean... Pcenensens S Lue a 1138 | — 11s 1155 — a —— wane aia British India ........cccceees 129,708 
Ds TOrm tecccces 524 ritish Sou TICR ..+eeeeees , 
3 ; Paris sesineeinien cael 108 frs, ozs? 2,275 | 2,100; 2150; 2075 2,125 Total value of imports of homens Total declared value el eo 
; Sule “pepe a frs. 2,075 ue a ee = aoe GP cacudmbendscs<senas 963,625 ports registered in the week, 1,793,528 
B eretiand. ...c006 | 00 frs, 4,825 4 k J 975 arene " 
3 : oanthol UR ieee | 100kr. | 6600} 6,700 6,525 6,625 €,650 | 6,750 : a rs z 
— B cyeenhagen ...... | 10Okr, | 5550} 5650, 5,425) 5525 5,475 | 5,575 Messrs Samuel Montagu and Co. write, on August 3rd, as 
é peristiania nenoatnies | 100kr, | 4 4,450, 4,2 4,200 | 4,200 | 4,300 iin 6 
Age ess cec nce | Meme | er) eT! ts] os | got | pote fellows :— — 
SUR sc ccccce | l0Ohf. | 925 | 10,075 0 } 925 0,075 
Berlin } 100 } } e 
| ewessaten rmk.| 78 8365 70} 51, 56 
* t pesinetors teeeee | 100 fmk. 542 551 | = = = = The substantial amount of gold on offer was taken mainly 
= Warsaw 32777777" 100 punk. ai ‘i “a a wa 4 a ‘for the U.S.A., Indian requirements still remaining upon a 
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small scale. New York reports the arrival of gold valued at 


$8,915,000 7,900,000 from London and $1,1 15,000 from 
Sweden. Calculated at the gold par, the holdings of the 


principal European State banks at the close of the last half-year 


were as follows :— 


Gold, Silver. Total. 
£ £ £ 
Gt. Britain .. 128,946,000 - 128,946,000 
France * .... 143,220,000 11,360,000 154,580,006 
Germany 50,061,000 .. 885,000 .. 50,946,000 
Spain ...... 100,911,000 .. 25,666,000 .. 126,577,000 
ee 34,515,000 3,046,000 37,561,000 
Netherlands... 50,491,000 597,000 51,088,000 
Belgium .... 10,664,000 1,658,000 12,322,000 
Switzerland.. 21,665,000 .. 4,282,000 .. 25,947,000 
Sweden...... 15,223,000 .. . ‘‘* 15,223,000 
Denmark .. 12,684,000 224,000 12,908 000 
NOPWway os...» 8,183,000 .. - 8,183,000 
* Gold holdings of the Bank of France this year are exclusive of 


£77,934,000 held al 


road 


SILVER. 


The market has been very quiet during the week. China 
has offered silver, usually with a limit below which the price 
had to fall in the event of the 


bear much weight of selling. 


demand being insufficient to 
Sellers not having been insistent, 
The 


Continent has contributed only on a small scale to the supplies. 


the price has been maintained within narrow limits. 


The Indian bazaars have been the main support, but have, to a 
large extent, covered their purchases by No 
fresh Indian returns have come to hand since those 
reported in our last week’s letter. 


forward sale s. 
currency 


The stock in Shanghai on 
the 20th ultimo consisted of about 37,000,000 ounces in sycee, 


32,000,000 dollars, and 2 


,.790 silver bars, as compared with 


about 30,500,000 ounces in sycee, 32,000,000 doll irs, and 2,410 


silver bars on the 22nd ultimo. The Shanghai exchange is 


quoted at 3s 53d the tael. Statistics for the month of July: 
Bar Silver. 
Per Oz Standard. 

Cash Forward Bar Gold 
Deliver Delivery. Per Oz Fine 

d d s d 

RESOES DEOD cesesnt GOR savens 363 aa. 93 5 

Lowest ee ee 35 tite ee 92 5 
Average i am dee 2 35591 .. 92 86 


GOLD AND SILYER PRICES. 


The price of gold and cash and forward prices of bar silver 
during this week and in previous years are as below :— 
-— a 
Gold. Silver. Silver. 
1922. . Cash | Forward, Date. Cash 
| Ours, | Per Per Per’ 
* | Ounce. | Ounce. Ounce. 
s 4d d d d 
July 29..| 92 8 354 354 Aug. 11,1916 3025 
31..| 92 8 35} 35} 10,1917 41 
Aug. 1..| 92 8 354 354 9,1918 4813 
2 | 92 9 354 352 8, 1919 55% 
Do 92 9 353 354 6, 1920 564 
S os 92 8 353 35} 
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NOTICES. 


We greatly regret to announce the sudden death of Sir Richard 
Vassar-Smith, chairman of Lloyds Bank. 


The London Joint City and Midland Bank, Limited, announce 
the opening of new branches at the corner of Market street and 
Windybank, Colne, Lancs, and in Bawtry road, Wickersley, 
near Rotherham, under the management of Mr W. W. Gregson 
and Mr A. E. Rawson respectively. New branches have been 
opened at 14, Sydenham road, Sydenham, London, S.E. 26, 
under the management of Mr W. R. Williams; and at 1 and 3 
Warwick street, Worthing, under the management of Mr H. P. 
Trounce. It is also announced that the business which has 
hitherto been conducted at 69 Coleman street, London, E.C. 2, 


has now been transferred to new premises at 59 Coleman street 
and 25 Moorgate. 


Barclays Bank, Limited, announce that they will open on 
Tuesday next, the 8th inst.,a mew branch at “ Bronalit,” High 


street, St Asaph, under the control of Mr David Jones (manager, 
Denbigh branch). 


Mr R. T. Boothby, manager of the Scottish Provident Insti- 
tution, Edinburgh, and Mr William Brodie (of Messrs McClure, 
Naismith, Brodie, and Company, writers, Glasgow) have joined 
the board of directors of the Bank of Scotland. 


Sir David Yule, Bart., has accepted the chairmanship of the | Profit and loss 


Alliance Bank of Simla, Limited. 
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DIVIDEND ANNOUNCEMENTS. 


7 Rate % per Annum, except where 
marked % or stated in Cash. 


*Interim div. 


+Final div. 





Dividend 
for Whole 


Years, 
Lat’st Pre. 
Year. vious, 
% ag 
29 25 
5 
174 
10 
10 |: 
i it 
2 : 


due July 3) will) not be paid 


74 


Name of Company. Interim|Date of Method 
or Pay- of 
Final. | ment. Payment. 
Railways 
Dublin and South-Eastern, Pref 4 Less tax 
Edinburgh and Bathgate........ 5 7 Less tax 
Great Central, 4% Pref., 1891.... 4* |Aug. 25 Less tax 
re 3° oe Less tax 
Se En cu0000 0000066006 23%,* Aug. 25) Less tax 
lilinois Central peeeeseos 13% (Sept. 1 - 
Isle of Wight, Def. Ord. ...... 14* Aug. 22) Less tax 
Loadon and North-Western .... 6" Less tax 
| Banks. 
Bank of New South Wales..... 24° Aug. 25; Quarter 
Insurance. 
National Boiler and General....12/ p.s.* Sept. 1) Less tax 
Tea and Rubber. - 
Kramat Pulai Rubber .......... 1/ ps." Aug. 8) Less tax 5sin £ 
Wanarajah Tea, Ceylon 10% ° : 
Other Companies. 
Arthur Guinness.............. 20° pe Tax free 
Ashtor Brothers and ( 24% Tax free 
Atlantic Trust . j Less tax 
Benn Brothers...... ‘ ee 
Bent’s Brewery a al acid 10° Aug. 8 Less tax 
Birmingham Railway Carriage.. 10 Less tax 
Bournemouth and Poole Ek 
GEECEEY .ccccces . 5* Aug. 15, Less tax 
RES Seeceseenees 74* Sept. 15 Less tax 
Brewery and Comme il In 
vestment.... oaas 12 Aug. 15 Less tax 
Bristol & South Wales Waggon 10 Aug. 14 Less tax 
British-American Land ...... 7/6 p.s. Sept. 1; Tax free 
British and Allied Investments 10 Aug. 1, Less tax 
UN RENNER occcnnccesnsenns 10° ie Less tax 
Consett Iron hcakehanskenn a2 oe Tax free 
Consolidated Electric: oo 
Devas, Routledge a ialeiaie 5 Less tax 
English Velvet and Cord Dyers 6* Less tax 
ao rink aadirn hee 10° “~ oe 
Fleming, Reid, and Co.......... Th% oe Tax free 
Folkestone Waterworks, Ord. .. 63 ° 
Do New ..... ‘ 4 - . 
Forest Hill Brewery ............ ] Aug. 15 Less tax 5/ in £ 
General Hydraulic Power ...... 2 Sept. 1 Less tax 
Grand Canal sebaecatneases 2 : oe 
Grayson, Lowood ; 24%! Tax free 
Henry Bessemer and Co.........|/No inte\rim divijdend on Pref, and {Ord. 
Holborn and Frascati .......... 8* (Sept. 1] Less tax 
2 (err 24 July 3l ee 
| rere 2/ p.s.t Sept. 1) Tax free 
John Baker and Co.(Rotherham) Div. on pref. |\6 
John Hawden and Sons .... ee | Tax free 
Johnston, Mooney, and O’Brien, 24%" - - - 
Joseph Byrom and Sons........ No inte rim divijdend on the Ordiniary 
I i 6 Aug. 4 “ 
Linen Thread 3 %* |Aug. 26 ee 
London Pavilion.. 5 Less tax 
SD tiseses as ; 3A%* |Aug. 1) Less tax 
Marconi's Wireless, Ord......... 10 %! : 
Do Pref. . > “k ; ‘ ee 
M. B. Foster and Sons 10* Sept. 30) Tax free 
Merchants’ Trust 2% | Less tax 
Nations! Gas Engine............ 7 Less tax 
ID TR cs scan onenie 44" Less tax 
North Central Wagon..... ° Less tax 
Radiation ...... 24 | Tax free 
Sheffield Briok seeekdie kins lj p-s. .- | Less tax 
Spencer, Turner, and Boldero 7* \|Aug. 23) Less tax 
Trollope and Colls ... ........+. o° | 
Union Commercial! Investment. 5 Aug. 1! Less tax 
W. and H. M. Goulding a 8 .. | Less tax 
Wandsworth, Ac., Gas, **A’’ it 
Do“ B” 53 | 
be a eee 5} Sept.l) Less tax 
Do Wimbledon stock.......... 52 | 
Do Epsom .. ; 54 | 
Watney, Combe, Reid, and ¢ 24%! Aug. 17) Less tax 
Westminster Electric ......... 9" Sept. Less tax 
Whitbread and Co. - ; Subject to tax 


William McEwan 
Wm. France, Fenwick, 


und Co.., 4%* 


Sept. 1| Less tax 








l 4 

4 4 
0 

3 24 
. : 

1 ) 


ANALYSIS OF BALANCE-SHEETS. 


WATNEY, COMBE, REID, AND CO. 


LIABILITIES. C 


Amount. 


Yo cum. prel, 

stock es - 1,774,334 
Pref. ord. stock. 3,185,410 . 
Def. ord. stock... 796,353 . 
34 » deb. stock.. 4,458,107 .. 
Interest, &c 44,288 
Deposits ; 257,401 . 
Insurance fund , 138,500 . 
Creditors ...... 20,159 . 
Beer duty owing 967,965 .. 
Special reserve . 108,142 .. 
Contingencies 345,759 .. 
Depreciat’n res. A,329 .. 


Profit and loss.. 549,327 .. 


13,180,074 .. 





June XO 
ompared 
with June 

30, 1921. 
£ 
9,230 


60,728 
+ 2,530 
+ 47,959 
28,500 

+ 68,589 
6,905 
+ 22,991 
— 110,480 
1,923 
207,241 


188,544 | 





, 1922. 
ASSETS. 
Amount. 
Buildings, good- £ 

will, utensils.. 10,439,803 .. 
Loans and int... 652,725 .. 
Agencies ...... 120,000 . 
Investments.... 371,145 . 
Trade _  invest- 

a 45,718 .. 
Cash cidaneas 855,308 .. 
Stock and ma- 

SUE. conn ees 512,592 .. 
Insurance fund 138,500 .. 
Licence duties.. 44,225 .. 

a 13,180,074 


ARTHUR GUINNESS, SON, AND CO. 
June W, 1922, 


LIABILITIES, 
Amount. 
£ 

Pref. stock . 2,000,000 .. 
Ord. shares.... £000,000 .. 
Creditors .... . 4,738,696 .. 
Pref, dividend 68,683 .. 
Exe. prop. res, 

account 430,122 .. 
ee 5,200,00) .. 


 3,702;288 |: 
Total........ 17,159,789 .. 


Compared 
with June 
50, 1921. 
z 


300,506 
699 


989,157 
+ 200,000 
+ 647,476 


— 442,886 


ASSETS. 


Amount. 
£ 
Purchase money, 


6is6sesaeduns 5,876,157 .. 
SEE cwaueteunwe 750,220 .. 
Books debts .... 1,187,248 .. 
SE ot ceca 7,123,774 .. 
Investments . 592,646... 
Ti cckssnneube 1,609,744 .. 
Total ......17,139,789 .. 


Compared 
with June 


30, 1921 





G 
foll 


natl 


iror 




















22. 


es, 


Yividend 
r Whole 
Years, 
t'’st Pre. 
ar. Vious, 
>| % 
29 25 
174 
10 
10 | :. 
‘ait | 
2 . 
rd. 
not | paid 
te 
‘ry. 
6 | 15 
12 12 
] 4 
3 4 
5 " 


Compared | 


with June 
30, 1921. 

z 
— - 64,837 
32,084 
** "194,051 
, —1,062,651 


706,901 


aaa 
— 442,88 
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BANKS. 
eo 
HReports and Hotices GUARANTY TRUST COMPANY OF NEW YORK.—June 30, 1922 :— 
- LIABILITIES. % ASSETS. 3 
SR ca an veveawesenay sen 25,000,000! Cash on hand, in Federal 
Surplusfund ........ eine aides 15,000,000 Reserve Bank, and due from 
i" a . s Undivided profits............ 2,400,090 banks and bankers ........ 149,597,879 
From August rst Mr Wm. Stewart is appointed Glasgow passenger | Accrued interest payable and U.S. Government bonds and 
i nadian Pacific Railway, with o = Bothw reserve fortaxes&expenses 4,647,757| certificates ............++0- 50,517,776 
agent of Canadia : 7 Ys : ffice at 25 thwell street Due for exchange bought.... 4,964,068 Public securities ............ 32,656,909 
Glasgow; Mr J. H. Webb is appointed Southampton passenger agent: | Miscellaneous liabilities . 7,001,356| Other securities ............ 23,110,492 
“43 < : Vi Acceptances, New York office 20,202,390 Loans and bills purchased .. 314,852,440 
with office at 7 Canute road, Southampton , and Mr A. L. Rawlinson Acceptances, foreign offices.. 4,036,303, Realestate bonds& mortgages 2,659,582 
is appointed Antwerp passenger agent, with office at 25 Quai Jordaens, | Outstanding divid’ndcheques —_655,995| Foreign exchange .......... 16,459,091 
Outstanding treasurer’s Credits granted on accept- 
Antwerp. CHEQUES. ccccccesescsceesss 28,801,337 CU anesacewasseuscctaves 24,188,694 
Mr Edward Hooper, of 5 London Wall buildings, E.C. 2, has I a taciscccwndcneerens 517,642,055 ee: zante ateres aes 8,535,671 
. : . e Ace 2St a >¢ : 
joined the board of the Namaqua Copper Company, Limited, as chair- receivable .............006 7,772,817 
man and managing director. 630.351.351 | 630,351,351 


Shareholders are informed that a full report of the extraordinary 
general meeting of the British South Africa Company, held on July 
28th, can be obtained from the secretary to the company, Rhodesia 
House, 2 London Wall buildings, E.C. 2 

Mr Leonard Van Oppen has been appointed as managing director 
and underwriter of the Argonaut Marine Insurance Company, 
Limited, 1 Lombard court, E.C. 3, and of the Importers and Ex- 
porters Marine Insurance Company, Limited, of 1 Lombard court, 
Bs 3 





GOVERNMENT STOCKS, &c. 


GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the Inter- 
national Financial Commission at Athens, with regard to the revenues 
assigned under the Law of Control for the service of the Greek debt 
from January 1 to May 31 (new style, January 14 to June 13), 1922 :— 


Monopolies, To- | 
bacco, Stamps, 
Stamped Paper, 
Naxos Emery. 


Pireus Customs. 
| 


Drachme. Drachme. 


5,590,569.35 | 


Gross receipts, May, 1922 ...... 15,229,561.65 
Do do 1921 6,968,537.99 4,078,005.55 
Estimated receipts for five ; 
month (Law of Control) .... 12,041,666.67 4,458,333.33 
Actual receipts for 1922, five 
PIOMERE. .c.cccsicecscecs Daten 32,516,229.25 51,179,776.15 
Actual receipts for 1921, five 
RONEN in cae icmnesarnnnesees 27,486,744.65 21.833,153.20 





Notge.—Of the surplus over the estimated receipts from monopolies’ 
tobacco, stamps, stamped paper, and naxos emery, 49} per cent. is 
applied towards increasing the minimum rates of interest and sinking 
fund on the external gold loans of 1881 to 1893. The products of the 
sales of naxos emery have been paid in paper drachme since August, 
1920, In the case of the Pirzus Customs, the receipts in gold are 
included in the above statement at par 
mport duties 
March 8, 1922, the conversion has been based on the price of the 
pound sterling. 


ORIENTAL REPUBLIC OF URUGUAY CONSOLIDATED 34 PER 
CENT. DEBT.—Tender of bonds for redemption.—Messrs Glyn, Mills, 
Currie, and Co. are instructed by the Government of Uruguay to 
announce that the thirty-second amortisation of the consolidated debt 
of the Republic will take place by public tender in London, on Friday, 
the 11th inst,, the amount applicable being £63,558 2s 4d. They are 
prepared to receive tenders of bonds for redemption on forms which 
may be obtained at 67 Lombard street, London, where the tenders 
will be opened on the 11th inst. Messrs Glyn, Mills, Currie, and Co. 
reserve the right of accepting or rejecting the whole or part of any 


ment of Uruguay, they may require the deposit of the bonds offered 
for sale under this tender. All bonds must have attached the coupons 
due November 1, 1922, and subsequently. 


RAILWAYS. 


CHILIAN TRANSANDINE RAILWAY.—The Royal Exchange 
Assurance Corporation, as trustees for the holders of the ''A,’’ « ”* 
and ‘'C '' debentures of the above-named company under the trus 
jeed dated July 20, 1906, has now received from the Chilean Minister 
the Chilean Government's temporary bond for £825,000, and the 
resolution passed by the debenture holders at the meeting held on 
june 24, 1921, and the abandonment of the rights of the debenture 
iolders against the company and against its property have become 
ettective. Holders of debentures must forthwith lodge their deben- 
tures with Messrs Morgan, Grenfell, and Co., at their dividend 
cepartment, 62 Gresham House, Old Broad street, London, E.C. 2 
whom listing forms can be obtained), and will receive in 
ange provisional scrip certificates of the company for definitive 
ids of the Chilean Government in the proportion of £55 ros of the 


(EI rs : 
vovernment bonds for every {100 debenture previously held. 


SALVADOR RAILWAY COMPANY, LIMITED, 7 PER CENT. 10-YEAR 
DEFERRED INTEREST CERTIFICATES.—Interest at 7 per cent. per 
annum for the six months to August 15th will be paid, together with 
- n No. 46 of the 5 per cent. mortgage debentures also due 
“August 15th, in cash on and after that date at the Anglo-South 
American Bank, Limited, 62 Old Broad street, E.C. 







} 





LONDON JOINT CITY AND MIDLAND.—Average weekly position 
during July, 1922 :— 


Ratio to 
Curr’nt, 
Deposit 
& Other 
LIABILITIES, £ ASSETS. £ Acc’nts, 
Capital paid up.......... 10,860,852 | Coin, bank and currency % 
Reserve fund........00. 10,860,852} notes,and balances with 
Current, deposit, and the Bank of England.. 54,381,929 15° 
other accounts (includ- ‘Balances with, and 
ing balance of profit and | cheques in course of 
loss account) .......... 361,708,636; collection on, other 
Acceptances and engage- banks in Great Britain 
ments on account of and Ireland............ 8,737,579 24 
a 18,057,718 | Money at call and short 
DUNNO cxccudecosseonnd 14,839,554 41 
ee 66,392,733, 184 
Bills discounted ........ 53,023,615, 146 
|Advances to customers 
and other accounts .... 177,436,441 49°0 


Liabilities of customers 


for acceptances and 
engagements .......... 18,057,718 
Bank premises at head 
office and branches .... 4,959,074 
Shares of the Belfast 
Banking Co., Lim., and 
the Clydesdale Bank, 
Dir divedenecenceusens 3,259,415 
Shares of the London 
City and Midland Exe- 
cutor and Trust Co., 
Bi cincoctacesenueree 300,000 
401,488,058 | 401,488,058 
- MISCELLANEOUS. 


R. AND W. HAWTHORN, LESLIE, AND CO., LIMITED.—The report 
for year ended June 39, 1921, shows that the accounts, after making 
an allowance of £28,198 for depreciation and for leasehold redemption 
fund, and paying all interest and other charges, and after making 
provision for taxation, there remains an available balance of £98,902, 
which the directors recommend should be disposed of as follows :— 
To meet the interim dividend of 6d per share—free of tax—paid in 
March, 1921, £17,914; to meet the final dividend of 6d per share— 
free of tax—paid in September, 1921, £17,914; to set aside for future 
extensions and improvements of plant, &c. (making, with the balance 
brought forward from last year, a total of £94,000), £26,799; to carry 
forward to the next year, £36,275 It is with great regret that the 





z directors have to record the loss by death of Sir Herbert B. Rowell, 
From January 1, 1922, | r 


have been collected in paper drachme, and since | 


K.B.&£. At the request of the directors, Mr C. E. Straker hasagreed 
to act as chairman of the company. 

RUPEE SECURITIES.—The committee for general purposes of the 
London Stock Exchange have resolved that from and after Septem- 
ber 1, 1922, 1s 4d per rupee be adopted as the rate of exchange for 
settlement of bargains in such securities as are expressed in currency 
of India and no rate of exchange is fixed. 

PERNAMBUCO TRAMWAYS.—The directors of the Pernambuco 
Tramways and Power Company, Limited, beg to announce that the 
electrification of the remaining 10 kilometres of steam tramway, and 
the extension of 44 kilometres of the Jaboatao line referred to in 
the last report, has now been completed and opened to traffic as and 
from July 30th last. The improved rates, to which the company 


| became entitled upon the inauguration of these extensions, have now 
tender, and, in accordance with instructions received from the Govern- | 


been put into operation on the whole of the tramway system. 

RIO DE JANEIRO FLOUR MILLS.—An increase of the capital from 
£1,000,000 to {1,500,000 was approved by the shareholders at an 
extraordinary general meeting held on August rst. A distribution of 
one fully-paid share for every four shares held by existing shareholders 
was also authorised. Allotment letters will be issued about the 17th 
inst. 


RUBBER. 


ANGLO-DUTCH PLANTATIONS OF JAVA.—We are informed that 
the directors of the Anglo-Dutch Plantations of Java, Limited, have 
concluded an agreement with the General Rubber Company of New 
York, whereby the latter agree to take the entire output of standard 
rubber of the former company from October ist of the current year 
to the end of 1924, after providing for existing contracts. The rubber 
is deliverable, ex godowa, on the estate, and the price to be the 
average of the daily quotations for London, spot standard quality, 
calculated monthly, with a minimum of 8d per lb, and a maximum of 
1s 4d per lb, the maximum and minimum to be increased by the 
amount of any export tax in existence at the time the price is calcu- 
lated. This contract is automatically renewable for further periods 
of two years unless same is terminated by six months’ notice by either 
party. The directors of the Anglo-Dutch Plantations of Java, 
Limited, are satisfied wich this agreement, as in their opinion methods 
of preparation will undergo drastic changes during the next few years, 
and to be working in co-operation with so important a manufacturing 
concern 1n America is, they consider, a very desirable position for 
the company to occupy. 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


sree ——r—SXS—SE SS 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 


RAILWAYS OF THE UNITED 





KINGDOM. 





Week Ended July 29, 1922. Aggregate 30 Weeks 1922 
Mile a ; 
Open. Passen-| Goods, t ta" | Pas Goods, og 
gers, &c & Ww. tec &e. a rt ws 
| 4 & | z z 
Great Central (c) 6763, 63,100) 136,500 199,600 |1,442,300}3,908,900 5,351,200 
Do Joint Lines 1613 ee 39,10¢ ” aoneae 
Great Eastern (c) 1,207; 157,900 6,140,C = 
Great Northern (c) 1,0 128,700 7,093, 
Great Western} (d) ..| 3,657 | 386,000 19,5 32,000 
London&N.-Westrn.(d)| 2,633 | 476,900 23,535,000 
Lon. & South-Western! 968 | 174,500 , 5,579,006 
Lon. Brighton &8.C, (« 487 | 131,839 28,390 160,229 /2,695,278 861,811; 3,557,089 
Maryport & Carlisle (c) 423 1,437 1,884 3,321 35,19 55,467 90,662 
Metropolitan (c) 794| 34,268 3,168 37,436 995,423 107,771 1,103,194 
Midland (c) .........- 1,5854) 240, a 326,000 566,000 5,145,000 9,651,000) 14,796,000 
Midland & 8. W. Jnc. 63 1,745 2,026 3,771 41,098 43,736 84,834 
North. Eastern (c) ....' 1,850 | 175,500 254,20 429,700 3,725,300 7,373,600 11,098,900 
North London ...... 16 4,807 9,657 14,464 145,502 298,973 444,475 
South-E, & Chatham( 654 | 193,800 45,50 239,300 3,826,900 1,272,500, 5,099,400 
7 -n 241,502 | 6,761,874 
Underground E.R. (c).; .. | oe oe 1 14) , °° ee | - 382.658 
47,057 74,89 
Lon. & Sub.Group(c)..| .. es ee - soaeal| 9 oe .* i eae 
Caledonian .......... 1,097 88,000 84,70 172,70 2.094, 900 2,920,500} 5,015,400 
Glasgow and §.-W. 4 476 41,100' 36,00 77,100 921,300 1,090,700} 2,012,000 
Gt. N. of Scotland (c)..| 3363 13,400 7,6 21,050 270520 280,310) 550,830 
Highland (c) .......... 492(a)| 18033 8,292 26,32 529,658 309,702) 659,360 
North British (c)...... 1,3773| 95,500 101,40 196,700. 1,898,300 3,487,500) 5,385,800 
Belfast and County 
PD convenses 80 7,259 1,247 8,506 154,890 41,269) 196,159 
Dublin and 8,-East.(b) 160 7,494 se 7 10,561 162,969 105,00) 267.9 
Midland Gt, West. (b)i 538 6,607! 12,92 19,531, 281,309 419,611] 702,92 
(a) Including 10 miles temporarily closed. (b) Week ended July 28, 1922. 
ic) Week ended July 29, 1922. (d) Including receipts from Amalgamated Lines, 


OVERSEAS RAILWAY RECEIPTS, 


oo 

c 

Name, Period, = 

a 

g 

INDIAN, 

Assam Bengal ......l3weeks July 1 
Barsi Lt. Ry........ i4weeks s 


Bengal & N. Western 


l2weeks ] 


Benga! Nagpur . l3weeks l 
Bombay, Bar. &C.I... 17 weeks 29 
BBTMA cccccccccces l3weeks l 
Delhi, UmballaKalka 17weeks 29 
East Indian ........ l7weeks 29 
G. Indian Peninsula l6weeks 22 
Madras & 8, Mahr... l3weeks ] 
Rohilk’d & Kumaon l3weeks ] 

Do Lucknw-Breilly lsweeks l 
South Indian ...... l4weeks & 
Bthn. Punjab(month) 6 mths Mar. 31 

Argentine (8). 

Argentine N.E. .. 4weeks July 29 
argentine Trans.... 4dweeks 9 
B. A. and Pacific.... 4weeks 29 
B, A, Gt, Southern.. 4we: 30 
B, A. Western ...... 4wecks ae) 


Buenos Ayres Cent. 1] mths May 31 
Central Argentine weeks July 29 
Cordoba Central.... 4w 
Entre Rios 


eeeeee . +Weeks 2J 
Brazilian (b). 
Brazil Gt. Southern 6 mths Jun« 
Gt, West. of Brazil.. 30weeks July 29 
Leopoldina ........ 30weeks 29 
Ban Paulo ......+... 30weeks 30 


State of Bahia, 8.W. 
Chile and Peru, 


2 mths June3d 


Antofagasta ........ 30weeks July 3 
BEBREO cocceses eee» Lmnth Mar.30 
Nitrate (2 weeks).... 30weeks July 31 
Peruvian Corp. .... 11 mths May 31 
Taltal ........e022-- 12 mths June3s0 
Cuban, 
Cuba Railroad...... § 8 mnths Feb. 28 
Havana Central .... Sweeks July 22 
United of Havana... 4week x 
Uruguayan, 
Oentral Uruguay.... 4¢weeks 34 
O. Urug. (East Ext.)... week 7 
©, Urug. (North Ext.) 4weeks 3 
©. Urug. (West Ext.) 4weeks 30 
Midland Uruguay ..12 mths J 30 
North-West Uruguay|1l mths May 31 
Oruguay North ..../12 mths June 
Other Foreign, 
Alcoy and Gandia ..|50weeks July 
Bilbao .....ceee02-| 6 mths June3 
re . 6 mths 


Colombian Nat. “Rly. 10 mths Oct, 3 
Costa Rica ll mths May 31 


Dorado Extension .. 5 mth 
Dorado Ropewy. Ext.) 5 mth 
Egyptian Delta .... l4weeks 


Gt, Southn, of Spain 29week 22 
International of 


Central America.. 6 mths 
La Guaira & Caracas 7 mths J 
Mexican Railway .. 2we: 2) 

ee —— 3 
Nassjo Oscarshamn. 4 mths Apr. 3 
Ottoman Railway, lweek y 29 
Paraguay Central ..47weeks May 27 
Piraeus-Athens,&c.. 9 mths | 28 
Puerto Cabello, &c.. 4 mths 0 
Salvador...... eooe..| 4weeks y 29 
Gante Fe Province 1 mth June30 
gamana & Santiago 6 mths JuneX 
Eafra and Huelva 6 mths 30 


(a) Converted at par. 


Present 
Mileage, 


52 


838 
644 
366 
1,059 
172 


Gross 
Net 


1,210 


273 
311 
185 
211 
319 | 
113 
73 


45 
5594 
104 

Gross 
Net 

233 

403 
5403 
(Net 

193 

274 

-D 

"35 

100 


lia 


Gross Receipts 


for Total Gross 
Week or Month, 


Receipts. 


CC men — - 


4 OC ac 


1922 +or— 1922 + or— 
Ke Rs, Rs, Rs. 
2,535,454 +1,55,17 30,13,924 + 12,98,757 
1,00.600 + 76,100 587,600 + 2,94,00¢ 
6,41,210 + 1, 468 87,73,764| + 8,34.455 
14,18,000 + 252,000 1,84,41,205) + 20,85,306 
18,92,000 + 82,000 3,97,84,000 +46,75,000 
5,96,437 — 88 96,16,081 + 20,73,406 
1,01,000 + 5,257 16,62,239 1,84,036 
29,02,000 95,000 4,97,87,000 —15,66,000 
21,399,700 — 2,000 4,46,51,230 +21,88,22° 
14,60,000 + 1,08,183 1,95,38,613 + 18,36, 90 
64,630+ 6,439 8,92,692 — 31,872 
75,418 + 11,516 11,02,050+ 54,800 
9,92,972 + 57,192 1,33,69,766 +17,25,264 
8,65,541 — 23,696 46,77,799 — 2,32,763 
£ £ £ £ 
10,500 — 2,100 40,200 — 6,000 
1,070 — 517 4,640 - 2,482 
126,000 — 13,000 500,000 — 55.00 
150,000 — + 3.000 594,000 — 50.000 
58,000 + 22,000 130,000 77,000 
73,000 — 17,000 295,000 — 49,000 
16,000 — 1,000 60,000 + 25,000 
43,572 — 3,265 497,759 — 10,50 
192.000 + 3,000 780,000 4 8.000 
68,060— 1,501 265,400 — 30,60 
16,800 4,100 65,800— 19,300 
Ms 39,000 — 14,500 245,750 — 26,150 
10,100 + 1,400 390,500 — + 16,700 
35,062 — 297 804,504 ~— 165,059 
28.563 + 1,831 858,057 — 34,227 
Me 90,000 + 42,000 15 8,000 + 69,000 
28,185 + 14,245 534,335 — 125,445 
12,000, — 500 ee - 
22,702 + 11,128 on — 133,356 
$1342,500 + 105,750 14,136,830 +1,066,720 
(b) 11,010 + 63 113,110.— 168,050 
21102,974 — 500,572 7,020,807 —3,C80,221 
$474,995 + 18,578 1,412,662 +1,404,329 
8,984 — 2,210 28,864 — 7,773 
45,559 — 11,946 200,108 — 51,267 
20,459 630 85,834 — 7,951 
3,898 + 64 17,512 — 1,597 
2,624 293 9,108 — 2,205 
1,577 — 538 7,112 — 1,351 
12,979 — 224 168,877\— 36,777 
5,319)— 142 69,844 + 2,331 
1,957) + 55: 24,850 + 1,527 
Ps 21,000!+ 5,000 596,300 + 107,400 
291i—~=—11,171 7,272 — 10 
8,000|\—_ «3,869 57,180 — 4,947 
17,240|\— + 1,340 193,391 + 3,531 
27,975|+ 98,679 236,221— 33,596 
13,00Ci—.__ 5,500 62,75C — 45,000 
4,750} ; 28,750 + 5,000 
8, 743|— 412 80,605 — 10,746 
Ps 63,855}+ 18,71 2,261,207 + 768,41¢ 
64,458\— 7,549 469,091 — 2,2 
19,943;\— 9,042 190,819— 18,923 
11,650) + 1,050 71,150 + 920 
$233,000 62,50 724,000 — 229,000 
@1084,90C,— 193,100 7,274,600 + 505,400 
@161,600;+ 10,600 1,522,000 + 503,200 
11,669—~- 2,10 41,359 — 11,240 
5,854 ee ee ° 
3,310|— 0 165,470 — 43,789 
82,311,374 + 414, $41 16,380,765 + 5,299,660 
4, 900; — 500 18,500 + 250 | 
796 + 159 15,996 + 5,579 
127,600| — 9,86 oe ee 
13,320 — 1,915 51,240 — 8,809 
(a) 10,941 = 1,689 68,999 — 16,64 





(b) Converted atthe current rate of exchange 


This table is extracted from the 
Miles of Road. 
Date 
1921, 1922. 
SO. «00 : 235.395 
ee 235,653 236,625 
Ma 234,202 234,986 
Apt 234,338 234,955 
May 235.333 234,931 


Commercia 





Gross Earnings. Net Earnings, 

increase or Incr’a 

1922. Decrease 1922 Decr 

yn 1921. ml 

& $ ¢ = 
393,892,529 — 75,303,279, 57,421,605 +29,089¢ 
400,430,580 — 4,772,834) 76,706,840 +54,852 
473,453,886 + 16,059,426] 113,468,343 +54,637, 

416,240,237 — 15,866,410} 80,514,943 +23,04 

447,299,150 + 4,069,751! 92,951,565 +280 


l and Financial Chronicle of 


New Y 





CANADIAN RAILWAYS WEEKLY AND MONTHLY STATEMENTS 


Aggreg’te 





z > > Receipts for Inc. or 
Name, Period. Ending. a ase ee, Receipts. Inc, or Dex 
AlzomaCent,. & 

Hudson Bay 1l mths May 31 Gross +@151,085 — 45,804, 1,555,520— 971 
Osnadian Ntn. 29weeks July 21 oa 21,014,600 — 166,927 29,166,582 — 6,12 i 
Oanadian Ntn* 5 mths May 31 Gross 4,870,500 + 428,177 21,604,034 — 5,68 2 
Canadian Pac. 30weeks July 3 a $4,596,000 — 467,000 90,235,000 — 9,594,000 
y * ¢ 2 né {Gross $13,810,000 — 651,000 76,295,000 — 7,761,00 
CanadianPac,” 6 mths June 30 | nog g2,362,000 — 742,000, 9,814,000 — 3,136,000 
Grand Trunk. . 28weeks J 21 os £442,193 + 53,898 11,007,802 — 4 } 
Temiscouta -- Lmth J 3 Gross #31,924 oe oe - 

* Net earnings before deducting taxes, + Railway and Steamship receipts, 

OTHER BRITISH OVERSEAS RAILWAYS RECEIPTS. 
e Gross Receipts 
oe 28 for Week or Total Gross 
Name, Period. = ge Month. Receipts 
20 eae 

g as 1922, +or—| 19232. + or - 

Beira and Mashona- z . 2 

land .......c-ecee+, 1 mth |May3l!' 810 95,170 — uy 906 a 
Mid, of W, Aust. . - ll mths 31| 277 10.096 + 1,157 120,378 — 4 
New C ape Cc ‘entral. - Sweeks July 8) 205 2,223 — 17 72,264 + 204 
Rhodesia Railwaye.. 1 mth May 31|/1,397 136,329 4,334 

_ TRAMWAY WEEKLY GROSS | RECEIPTS, 
% 2 Receipts for Total 
Name, Period.) = 2S, Week. Receipts 

& “o 

x as 1922, + or— 1922, +or— 
Anglo-Argentine ..../50weeks July 29 329 £85.627\+ 11,261; 2,501,152 4+ 128,172 
Burnley Corporation, 2weeks 29 12 t 5.228 — 333 oe 
Calcutta Tramways... 50weeks 29 354 Rslll1,400 + 20,103 a. + 
Chatham & District... 29weeks 20 15 £1,841) + 145 46,965 = 
Egyptian Markets .../59 )woeks 29] oe £1,694 + 45 52,738 
Glasgow Corporation 

Tramways .........3 weeks 29 99 £35,536— 1,953 349,921 — 

Isle of Thanet ...... 45weeks 2¢ 2,304 — 399 37,080 — 88 
Lancashire United ..|50weeks 25 39 £2,993 — 583 99,791 11,164 
Liverpool Corpora- 

tion Tramways .... 50weeks 29 124 £29,186;— 1,919 880,033 + 
L.C.C, Tramways.... i8weeks Aug. 2 160 £93,195 — 10,967 1,677,678 - 
Madras Elect.(2 wks) 50weeks July 31 .. Rs49,245 + 825 686,560 + ) 
Pernambuco Trams, . 5)weeks BS co £5,890 + 604 103,534 - 1 
Singapore Electric . .\50weeks 29 ° @7,095,— 6,142 365,271 — 

_ TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 
Receipts Tota! 
Name, Period. Ending. Miloces for Month. Receipts 
1922. | +or— 1922. | +or— 
| 
Barcelona Trac.) ,- helInne 7 {Gross 3,617,712 + 705,156 22,515,219 +4,414.3 

repts.inpstas, | © Mtbs\June 50 jog” | 29681174 + 313,633 13,687,012 + 30 
Brazilian Trac. } mth 3c, { Gross 6,266,000 + 2,009,000 92,515,000 +12, 00 

recpts. in mil. } — Net 10,447,000 + 2,644,000 56,655,000 + 00 
Brisbane Electric 6 mths x ee £49,240 + 2,390 292,230+ 13,93 
Brit. Columbia} |), wins May 31 { Grose @827,701 + 1,652 9,417,543 + 124,19 

Electric, &c..) nad ~ \ Net $205,855 + 548 2,591,215 + 1,260 
Buenos Ayres La ; \ 

Croze Trams ../11 mths|Apr. 3X 51a £59,278 + 786 638,716 + },272 
Burmab Electric 

Trwys.& Lghtg.10 mths June 30 oe Rs61,823 + 7,548 ee + 83,548 

_ . . {Gross £31,050 - ee oe 
Cape Elec, Trams 1 mth x { Nes £4,376 on = i 
Canadian -Wstrn. ; 

Natural Gas .. 8 mths/May 51 Gross §@58,372 — 2,138 766,852 100,024 
Carthagena and 

HerreriasTrms. 7 mthsJuly 3) 12 2,257 + 321 17,208 + 
Catalinas Wareb. 1 mth June 3° Gross £11,990— 100n 

ss 7 zn {Gross $1,380,527 + 556,542 13,482,661 -6,4 ] 

‘i s . Oi ¢ os 7rAn Cc 9 
Gletes Service Se. YU Net $1,542,648 + 559,461 13,035,395 - 
Cordoba Light,&c. 2 mths May 31 Gross £25,700 + 2.39) m = + 

Elec, Sup. of Vict. gweeks 22 22 £3329,— 1,241 - J 
HavanaElec.Rl} . 31 fj Gross $1,087,916'— 12,201 5,459 542 + 1 2 
Light, & Power > mens 4 (Nes $599,313'+ 102,737, 2,922,221 + 
Envornesenn | 29 mthsiJane 3 {Gross £20,920 172, 255,422 + 5 
Light & Powers *¢ ™ths; w~ (Net £6,313 - 1,045, 76,459 + 
KalgoorlieElec. 2" 204 £2,538 aii 9,139 
Tramways ....) 4 Apr. © ) Net £911 as ae 

- Tele . mn th {Gross @137,331— 7,549 826,138 — 15 
Keystone Tele, 6 mths June 50 { Noy $53.955'— 1528 327,220+ 57,% 
La Guaira Harbr. ] mth 30 ee £7,619 — 31 - °° 
La Plata Electric 7 mths July 31 ee £6,642 + 1,217 45,954 + 126% 
LimaLight,Pwr : alin 2 { Gross £72,287 + 8,248 210,839 22,423 
and Tramwys. 9 mths Mar. 4 | Net £28,850 + 7,788 78,20 3 
Manila Electric a — {Gross $291,454— 19,125 1,754,546 — , 

Railroad, &c, J © Mtns June (Net $155,216 + 7,006 749,706 + 41,655 

ine — , {Gross £25,992/+ 1,109 160,100 35 

Para Electric.... 7 mth 30 {Net £10,010) + 2416 53,197 + 2 
"an : as ee ai Gross Rs3,67,000 + 86434 12,84,550 4 45 

Rangoon Electric 3 mths Apr. iNet 1,31,716!+ 1,03,434 7,39,725 + 1,16,934 
ShanghaiElectric 6 mths June 3 Mex. Q179,300+ 16,750 1,088,065 - 155.557 
United Electric T. = 

of Montevideo. 9 mths July 31 Grose £48,672 + 6,261 420,465 + 0 
Vera Cras .cccee 5 mths|/May 31 $54,700 — 13,000 265,000— 10,0W 
Jicto ‘alls & z - : 

‘Sooeaient Quarter|Mar, 3) Net 2,559, (Labour disturba)nce , 
Me . : x, { Gross) 9427,880/— 5,956 2,299,272— 58,50 
WionipegElectric 5 mths\May 31 | Nea $134,201! + 7,383 58.078 


731,382) + 


§ Approximate receipts. 


+, AS 


« 
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OIL OUTPUTS. 





a 
- \PEX (TRINIDAD) OILFIELDS, LimitED.—The estimated gross pro 
ion of crude oil for the month of July was 51,380 barrels, equal 
to approximately 7,300 tons, and the oil delivered to Trinidad 
Leaseholds, Limited, amounted to about 7.200 tons. The output 
tinues to be regulated by the restricti is f deliveries. 
- BITOS OILFIELDS, LIMITED.—The production for July is cabled 
; 8.8454 tons. 
STEAUA ROMANA COMPANY, BUCHAREST.—The approximate fields’ 
la 9 s production for the month of July was 19,170 tons. 
en UNITED BRITISH OILFIELDS OF TRINIDAD, LiMITep.—Combined 
1.199 production for the week ending Wednesday, July 26, 1922, 
83 unted to 2,092 tons. 
3 
>; 


De Comnwercial Reports. 





THE CORN TRADE. 
3.919 Mark Lane, Friday Evening. 


mance roved weather conditions with lo r spells of sunshine have 
ved crop prospects and winter wheat promises an excellent 
cutting having already commenced in some districts. Spring 





i? 


however, are less favourable, but barley is expected to give 
. iverage outturn. Market conditions proved generally quiet and | | \ 
s easier for breadstuffs, while holders showed more disposition Ke mn 
. t ess sales. Native wheat continues in light supply, and suitable ; : J< 
ae g grades range from 55s to §7s, with inferior lots at 52s to 53s Th e 
2 per so4 lbs free on rail. Imported descriptions move off slowly at | # i ! 1re 
‘9084 isier rates, though spot supplies were in manageable compass, the Buia 
1.204 t being influenced by the weakness of forward shipments. No. 1 
Northern Manitoba landed held for 61s 6d per 490 Ibs., No. 3 ditto 
: Australian 57s, Rosafe 64 Ibs 55s, Baril 624 lbs sqs, all 
SS caine ” Ibs. — ee poorly In a thousand and one different fires The 
patr ised, the tendency being larg ly governec yy fluctuating " ; ‘ ° 
{An an advices and the unsatisfactory state of Continental ex- Chatwood Safe has shown that it is just 
hange rates. Prices in most instances ruled in buyers’ favour, and as sure a protection against the assault by 
oe = mall business effected comprised steamers of Rosafe 635 Ibs fl I = elar’ 1 
. ; ; ‘ 
123.172 afloat at 51s 10}d and ditto expected ready to load 52s 14d per ame as Dy the burglar’s toots, 
So lbs. Flour steadier for home milled, but only a moderate trade ie 
passing. London standard straight run quoted 47s, town house- Over and over again it has endured the ex- 
1,749 s 458» patents 49s to sos, all English straight run 45s per sack tremest heat of glowing furnaces of em- 
red London area. All English country straights gos to 42s : a 
11 yn rail at London stations. Imported quiet and easier. Mani- bers and ashes, representing the flaming 
ic toba ort patents 4. straights aos, Pacific 28s, Australiz Ss 6 
11.154 ' =~ rt patents 44s, traigt ts 4os, | i 3 Au trali an 3 od wreck of office or factory. 
ys 6d, all per 280 lbs ex-store. On c.i.f. terms parcels of Manitoba 
23,161 xport patents August seaboard quoted 43s, straights 41s; Kansas Oo ble i 1 Beiateees ties 
157 2 ats ‘ 
147910 Bakers 38s, Australian 35s 6d to 36s per 280 Ibs. Millers offals ne notable instance occurred during the 
21 ccasionally §s e ton dearer. Bri = ne quoted £7 10s My disastrous fire which completely destroyed 
{7 15s, ordinary £6 ros to £6 15s, middlings £8 rss per ton ex-mill, ° . >.% “7 ° 4 
gs included. Of imported, fancy plate middlings £9 and Plate the Ripolin Paint Works in July, 1921, 
, Pollard £7 per ton both landed. Barley quiet and occasionally when The Chatwood Safe survived four 
rather easier. English old crop nominal, and new crop ° : . : 
a" . _ aw « ao 
q ited 4ss to 48s per 448 Ibs free on rail. Of imported, days in burning debris after falling 
ee Californian quoted 38s to 46s, Australian chevalier 47s through three floors. 
- to s4s, Chilean ditto 52s to 57s per 448 lbs ex store, 
£4143 ericé nalting 48 : ex 33s, No. 4 Canadiz . aes 
eens - ty 5 oe? . r pit tbe a The irreplaceable papers which are the 
Weste 35S, sla! 328 6 anded per 400 Ss. ‘oO q - ie 
2,316,000 sitions remain inactive and prices easy. Maize quieter and keystone to many a business edifice have 
Ww rates lv eadv > > ex ship quoted 08 5d i o i 2S - ° 
13.93 barely steady. Plate ex ship quoted gos 6d, ditto landed 42s, on innumerable occasions been preserved 
124,190 American mixed in former position 35s. Cargoes were in quiet . 3 is . 
1,260 request, prices being irregular, while easier for distant loadings. by it—and in consequence their owner’s 
\ steamer of L: lata on passage sold at 28s gd. arcels were . * 
9,272 Se ia Pista on passage sold at 9 Parcels wer loss confined to matters capable of being 
in freely at fluctuating prices, while easier on balance. Oats a 
s,348 in quiet at generally late rates. English whites steady at covered by insurance. 
* 378 to 39S, greys and blacks 35s to 38s, new blacks 32s to 348, per 
° o> Sone rail. grag Piate 7 == 3d, ditto clipped What The Chatwood Safe has it holds— 
100,024 27S Od, ullean tawny 28s 6d, No. 2 white clipped American 38 lbs ase . : = 
26s gd, ditto 36 Ibs 26s, No. 2 Canadian Western 31s 3d, No. 3 for delivery only to the keeper of the key. 
itto 298, British Columbian 37s od all landed per 320 Ibs. 
6.433551 Forward market idle. Oatmeal steady, while in moderate demand. 
~ 6,251,347 London made coarse pinhead £20, medium £18 1os, special S; 185 
4,792 1g 108, rolled oats £19 10s, flaked ditto £22, ordinary Scottish ince 1858 
117812 itmeal {21 to £22, American all cuts £18 to £18 10s per ton. 
, 5g8 88d Bean, steady springs quoted at 5ss to 62s, winters sis to 54s per 532 
+ 735 s free on rail. Of imported, Rangoon hand-picked spot 7s 3d, CHA ; WOOD 
+ *0 fadagascar butter, new crop 17s to 18s per cwt. Peas firm. | 


English small blues 75s to 8<s, Maples Sos to gos, Duns 60s to 68s 


— 42,139 per so4 Ibs free on rail. Of imported, Japanese spot 4ss to 46s. AFE 
+ 57,969 lasmanian ‘*‘ A’? grade 22s to 24s, New Zealand blue 2s to 28s, 





. 1263 Dutch blue 25s to 29s per cwt. English rye 38s to gos per <04 Ibs 

2.423 ‘ree on rail. Lentils steady. No. 2 split 21s to 22s, Egyptian 20s 

328 to 22s 6d per 100 lbs. Homeward grain chartering was on a THE NEW CHATWOOD SAFE BOOK, 
= ee o\derate scale, and chiefly confined to North America. Rates | eee eB a aia a 
+ ue tuled steady for prompt loading. but tendency easier, respecting recently tssued, contaming 3d page $ and m iuding 
+ 9522 fe eptember shipment owing to the weight of tonnage fixed out to the full particulars of each medel of The Chatwood 
4 1,52,489 United States with coal. The River Plate section showed rather Safe and Strong Room, will convey to you 
+ 133084 pore Interest, and 22s 6d was paid up-river loading to U.K something of the aims as well as achievements 

; nent August rsth, with full options, for large sizes, and — . re. . “hv crate 

i+ 16% 238 od for handy vessels August-September. From Montreal ton- of the firm. A Post Card brings a copy gratis. 
— J0,0OW Nag 


age was placed to U.K. at 3s per ar. ditto Antwerp-Hamburg 12 
neces cents September, three ports Denmark August 17 cents, American 


— 54 & Nort tn Range to Continent September quoted 11 cents, Gulf to ial ital asian jy, DHE CHATWOOD SAFE CO. Ltd. Saat 
+ 58,078 : . ent done 1s cents with proportionate increases in each case AAAI HHT HI WiHHHiil = Bankers’ Engineers. eHiilll 
sic - —* te terranean ports. North Pacific steady, but quiet at 36s 3d ii a asec * Head Offices & Works : BOLTON, Eng. : 

- = Sizes, and 35s large carriers to T -K. Continent, and CE. ccccccccccccccecccccesscoesces 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net 


Profit Appropriatior Corresponding 

z Amount Appropriation. Period Last 

2a le f . . erlo ASU 

a oe Avail- Year, 
Company Period | rast | mentof | 2%e for Dividend. Carried to - - " 
ye Ending. 4as Distri- : Reserve, Balance Net Divi 
Account.) Deben- : Prefce. Ordinary. ; “eesnt Ne ivi- 
ture bution. J Deprecia- Forward Profit dend 
Interest. Amount. Amount. Rate, | "02, &¢. 
Banks. £ £ £ f £ £ 


Guernsey Banking..............| June30 | 22,500 3,086 5586... 15,000 30 6.000 4.586, 19,516 25 


2 
Breweries “7 = 
Arthur Guinness, Son, and Co. ..| June 30 | 254,813 2,252,475 2,507,288 120,000 1,450,000, 29+ 235,000  702,288)1,906,284 25+ 
27,416 4 4 


{ 
Ff OC) a >t. ( } 
--, dune 30 | 150,962 614.612 765,574 88,832 254 32 ° 100,000 194,494) 281,524 9 om 
Df.Od. } { Df.Od. 
Whitbread and Co.......cccccces July 6 | 257,639 178,789 436,428 43,408 103.440; 10 289,580, 161,338 Tt 
Gas. 
OY cece] gune Jo* 


Iron, Coal, and Steel. 


Watney, Combe, Reid, and Co. 


oo 


1,546 1,554 oe 870, § 684 Dr 116, §5 


Consett Irom.....ccccccccccccees| sune 30 | 302,085|Dr 121,415 180,670 40,000 120,000 4+ se 20,670 315,484 10 
Consett Spanish Ore ............| June 30 6,673 5,047 11,720 ee 5.520, 10 _ 6,200 12,552; 224 
Motor and Cycle. 
SERN RRL cach spe sens s00s00 Dec. 31 ‘Dr 129,847, Dy 17,967,\Dr 147,814 o° 2° ee - Dr 147,814 Dr 129,847, 
Rubber, &c. 
British Borneo Para ..........+-| April30 11.259 Dr 3,234 8,029 ba oe a — 8,029 Dr 2,745) ein 
Trust. 
REEEED ated eseeuedbceeecvcens) CURBED 2,064 13,312 15,376 — 9.000 5 5,000 1,376 14,832) 15 
Status Investment...... oo Kencen) SURE 5,885 13,424 19,309 = 7,500 5 5,000 6,809 21,385) l 
Waterworks. < 
i$ | 
Colne Valley inscsscccess coccss| JUNO GO” 127 13,204 13,331 253 7,514 5} 2,000 3,564 - ‘ 
i j | 
Whitby ......scsee-eeeeeee+-| June 30°) 1,858 368 = «2,226 «= 200 goo! fF |, 1,417) 1,315) ; 
5 


Other Companies. ’ : 


Dublin (South) City Market ....| June 30° 3,276 2,953 6,229 si 2.000 2 1,000 3,229 2,795) 
Jones’ Sewing Machine......... | May 3l 281 5.895 6,176 3,900 2,250 3t a 26 Dr 4,864) 
Lancashire and Yorkshire Waggon! June 30 7,956 7,569 15,525 . 7,150) .. ia 8,375 | 


North Central Wagon ..........| June30! 10,069 14,209 24,27 i 10,688 10 — 13,590 17,358) 14 
Valparaiso Drainage ......... »oof Mar. 3i 6,084 Dr 1,344 4,740 1,000 im és 3,336 404 6,079, 2 
W. and A. McArthur ........... | Jan. 31 9.436 5.463 14.899 6.089 5.250} 6 bs 3.560; 31,389; 10 
York Street Flax Spinning ......'Jne30,21! 39,082 Dr 368.214’ Dr 329,132 36,000 23,200! .. Dy 400,000 11,668 











* Half-year. ¢t Less tax 


eee EE, ree 





37S 6d Mediterranean. Easterns dull, with Bom 
deadweight. Australia remains at 
grain 18s autumn loading to U.k. 


bay quoting 18s on 
ss wheat/flour, and Danube 


ontinent. 


informed steel quarters are quite content with the outlook, pr 
producers meet makers by reasonable reductions in values. 

last week an act demand has set in from the United Stat 

No. 1 Scotch foundry iron. The exact amount has not been 
disclosed, and all the length that the sellers will go is that 


















5 
i 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat closed engagements cover _& big lot,” and probably at about 
during the harvest year 1921-22, contrasted with 1920-21, 1919-20, and | 10S @ ton at producing works, or ross a ton Glasgow. From th 
1918-19 nature of the inquiries. afoot iron masters are convinced that mor 
: ; - = business is assured later on in the season. But here, as in steel, 

1921-1922.) 1920-1921. 1919-192¢. 1918-1919 | a great deal depends on the course of sellers’ prices. At the usual 


; weekly meeting of the Glasgow pig-iron ‘‘ ring ”*’ yesterday ther 
Estimated sales of home-grown wheat—| Cwts. Cwts. Cwts. Cwts. 


was no business transacted, but sellers stood at ogs for No. 3 


Oe OEE 74,144 23,060 9,094 38,733 | G.M.B., f.o.s. Glasgow. There were also sellers of No. 3 Ctl i 
of SE RRR a «+ 15,928,310 12,183,621 10,794,659 12,994,263 


G.M.B. at S8s, f.o.b. Middlesbro’, and mixed numbers East 


Average price of English wheat per “a “ a a hematite was named at g2s f.o.b. Middlesbro’. An active 1 ry 
a la 53 10 5 8 84 11 73 3 exists for black and galvanised sheets, with the result that 
_ = per owt ...... ehseebeeneeshhaobeens 12 4 17 8 19 93 17 2 are a bit higher. Galvanised sheets have risen 7s 6d a ton, 


makes corrugated 20-gauge £16 12s 6d per ton. South America, 
South Africa, and 1 Far East are all buving markets. etter 
times are in sight for tube makers, bridge builders, bolt, nut, and 
rivet makers. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past 
week, and for the corresponding week in each of the years from 
1918 to 1921 :— 





UANTITIE y ai j , s , 
. a Q A ITIEs SoLD were AVERAGE PRICES, c( iT rH \W Al ] S ( OAL T RADE. 
Wheat, Barley, Oats, Wheat. | Barley, Oats. Our Cardiff correspondent writes:—The demand 

4998 : sn he - a - — | United States has subsided with almost as remarkable a suddenness 
s bs rs be are bs ~ . i. nal Tae wrorie 7.” cnet awit « tartare 
July 22........ 19.667 6 ? 16 3 1105 i 63 9 39 1 3 + as that with which it surprised the Cardiff coal market a fortnight 
July 29........ 7.300 2 829 5 4.485 1 53 10 40 4 33 2 ago. There is still business about, and the inquiries fror } Canada 
a — are becoming more active. There is no question about the short 
anno oe ""| Sos oo ; 7. : z - = » age in the United States, or as to the present incapacity hat 
1920 .........., 2122 3 1.318 5 84 1] 80 10 64 10 country to contiue its regul ir supplies of approximately on¢ L 
BBE cccccccces| 5,300 € 9199 0 | 75 8 45 1 34 8 tons per month to Canada. In the first quarter of the year the 


output of bituminous coal in the United States was 127 milli 
tons, representing an annual rate of so8 million tons. That figur 
approximates the*normal average. At the rate of producti In 
the March quarter, the total output for the seven months ending 
July, under regular working conditions, would have amounted t 
295 million tons. The actual production in that period has been 
only 202 million tons, leaving a shortage of no less than 9 ion 
tons. The stocks in the United States on March 1 last were om 
cially estimated at 623 million tons, which under the then dep! 
trade conditions were calculated to be equivalent to a forty-three 
days’ supply at the then current rate of consumption, but equal 
only a thirty-four davs’ supplv under conditions of normal activ! 
in the big coal-using industries. Between April 1st and July 315¢ 
there was embraced a period of 104 working days, and from thes 
statistics it is manifest that the shortage in the United States mus 
be phenomenally acute, and that the need for external supplies 15 
very great. The total quantity of coal for which orders have been 
placed in the United Kingdom is approximately about 14 mull 
tons, of which more than half has been placed for South Wales 








IRON, STEEL, AND COAL. 


Our Middlesbro’ cor: mdent’s report, dated August 3rd, is as 
follows :—Pig-iron: T! market for pig-iron is quiet and dull. 
Export business is wanting, and the unsettled financial conditi 
in Europe is largely t ame for this. It is to be hoped that the 
steps now being taken may lead to ’ 
European exchanges, and so | 
No. 3 Cleveland G.M.]1 


numbers hematite, ors 7 t 


some stabilisation of the 
ring about a revival of export orders. 
ig-iron, 88s per ton; East Coast mixed 
Manufactured iron and steel : Quiet. 

The rolling mills will closed for 
of this month for the 1 race holidays. Steel ship plates (home), 
£10; steel ship angles, £9 108; iron bars, ses steel rails, £9 10s 
net. Iron ore: Busi1 very quiet. Best Rubio ore, 2<s sellers. 
Our Glasgow correspondent, writing on Thursday, says :—Well 


about a week during the middle 
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coals. The collieries are already fully booked up for August, and | tions are accomplished facts. Meantime, there is little or no work, 






















































ll into September, and the congestion at the docks is already | and the mills at W« rkington are not anticipated to restart rolling 
so great that the dock companies are, in some cases, refusing to | railway material for some months to come. The iron ore industry, 
ing : ept delivery of coal for shipment except in those cases where | of course, is very dull, and, as a matter of fact, only those mines 
st shippers have tonnage actually oman tip. Moreover, the prices | belonging to the United Steel Company are raising anything like 
large coal are anything from 6s to 8s 6d per ton above those at | a no rmal output. No ore is passing to the East Coast or to Scot- 
- which the contracts were placed a fortnight ago, and it is now no | land. The coal trade is livelier, and owners fully expect to have all 
ivi secret that so camouflaged and swift was the action of the American | their collieries working full time before the end of autumn. It is 
ail puvers that they were able to place orders for over half-a-million | tairly certain that demand in the course of two months will exceed 
7 tons in South Wales at the low prices prevailing at the time before | whatever output may be secured. Merchants, fearing a shortage, 
exporters had realised the volume of the business in which they | are covering themselves, and some Continental business, coming 
d were engaged. Continental inquiries for British coals are increas- | here in consequence of the American strike, is being booked. The 
a ing, but South Wales is only slightly affected by this demand. | Irish market, however, is weak, and cannot again be regarded 
ae Germany is particularly active in her shipment of North East and | as a sure prop of the Cumberland coal trade until the disorder in 
oot Scottish coals, and the representative of one of the greatest in- |} Ireland ceases. Prices are hardening all round. Coke is a small 
a trial firms in Germany informed me to-day that Germany is now | make, and must remain so until there are more furnaces on ordinary 
rt 1, buying at the rate of 15 million tons per month. This is nearly | iron. By-products are idle. Neither crude benzol nor sulphate of 
oF double the rate at which she was importing British coals in pre- | ammonia is in sharp request. Little is doing in the chemical 
tT .Od 7c . Page : : 
UG. war days. industry. Refined tar alone commands an active market. Acids 
it The audit of the coal trade for June gives the worst results | are quiet. 
2 during the past twelve months. There was an average loss of about 
° Sd per ton on all the coal produced, as compared with a profit of 
- 1s 6d per ton in May, and as the proceeds were too low to enable 
10 the owners to pay even the standard wage—which is 20 per cent. THE COTTON TRADE. 
clk less than the minimum—a deficit of {/<6,000 is carried forward 
against future surpluses. 
** The following were the current market prices on the Cardiff LIVERPOOL OFFICIAL QUOTATIONS—July 28, 1922, 
market on Thursday :—Best Admiralty large, 30s to 32s 6d; | —————— —- 
.* ceconds, 298 to 30s; best drys, 29s to 30s; Black Veins, 29s to 30s; a-\ 6 | ° pang Period Same Period: 
Western Vallevs, 28s 6d to 30s; Eastern Valleys, 27s 6d to 30s; ig if & ; e 
] mefeedia an , et ee ee ee a Description, a & | fe 
19 t unker smalls. 21s to 22s 6d; ordinary cargo smalls, 19s to -i -iel| eligi =<} = aa eich 
— ‘ ; - ‘ HBivloisi iS Siisios Siig Sai @ 
aU 21s; coke for export (chiefly foundry), 37s 6d to 42s 6d; inland gsigisic Bik} eo Seo 8] 383i a 
blast furnace coke 25s to 26s at ovens; patent fuel, 26s to 30s; | ___ o o 8 ; = | & aon m A \o# - 
nit 1, ex ship, 37s 6d to gos. hentia a é. 2 re 
s 1 ES Ph Ras Ber ie a PE pacectcesccccee +» ee Om)l nm) nmiinm nm] nm!/nm)inm! nmi nmi nmi 
position in the iron and steel trades is unchang¢ d, _ WIOMONEG conv coseesccnccese +» Nm! nmijnmi\nm!|nm!'|nwl/nmijnm! nm! nm! nm} 
" pations of a brisk demand from the United States and Canad Mies ncckcscancunses nm] nmlijnmjinmljnm}) .. | .. |) ..).. 0... ee 
, we for t plates have been created by the disturbed industrial con- ; Ord G OLMMidGMMF GOLMGMGOLM GM 
| Bi ate ter Shah comedies : American ..........0 eoeee 1139 1189 1274 1319 1349 1454, 5°83) 6°98 8-73,1915 2235 2865 
: 7 Brazilian : Mid MF Fr. G F'Gd.\Fne MF Fr. Gd. MF Fr. Gd, 
. Pernam cette eececeeseeees «» 112912791409) .. | .. || 5°58) 8:08} .. 22402890 .. 
od - 7 . a Parahyba, Rio Grande, &c.| .. 112912791409 .. | .. || 5°58) 8°08 .. 22402890 .. 
F CUMBERLAND IRON. MS. 6caccscccsaess ee 112912791409) .. | .. | 5°58) 808) .. 22402890 .. 
ae. Mossoro, &C.......0.0200.- e+ 112912791409; .. | .. | 5°58! 8:08! .. 2240 2890, .. 
ae (BY OUR WORKINGTON CORRESPONDENT.)  Staeeiatanengammtsiee «+ 11291279 1409| .. | .. | 5°58 8:08 .. 22402890) ¢. 
14 in BE : ; Maranham, &c. .......... ee ee 58) 8° ‘ 
24+ On all sides there are now signs that those in the trade are at Bab tt Paneer a eae * = _ 8°08) .. (2240 2890) .. 
10 last getting to grips with realities. The declaration of a free Mezption : Fr. G.F| rer! Gd.|Fne ae 
rdinaryv hem: » pig-iron is one of them. The accumula- JPper .....0. ececccccccces ee 12501325 1400 1450/1550; .. 9°001200, ... nm14800 
v _ ee - ane eyes — Be ie 1: Sakellaridis ...........-.. ». 1500 1725'1800/20252275\ .. |... |... ue |. 
ED f stocks in the works yar s could not goon indenhnitely, and as eee cecceceeese. oe 1300 1425)1550,1625,1800, .. 9:00 1300; ... nm) 6050 
ers believe that there is trade to be secured at a price, they Pesweinn 2 MF Fr.'G.F| Gd |Fne 
( ¢ ( ( m S tc > lz rk t. Ot V1 usly, Rough $eeCeeeeseonceeeceoes oe ee -- 1375)1425,1500, .. e- 1050) .. -. 4400 
—— — ted upon | an = gi a. bi sg Aa _ n or . a he Moderately Rough......... .. .. 1275'135011400! .. .. |7:001000! .. 31004000 
s can be cleared, makers can then reduce overhead charges | Smooth ............0002.. +» 1254 1429 1529)1579,1679 6:08, 9-08 1053 3490 3790 4340 
running their plant at full swing until again they have more Tanguis ....0ccsccccccrees e+ 1273 1429,1529,1579)1729 .. a hae bo9 
on hand than thev can dispose of. This is a better policy Mitafifi ukwaede Medea iiioamiccikin ee =ee 1150.1350)15U0!1600)' .. 
t than the » hithe heoeued of lnenine furnace instead of | “est Indian, &. .......... wa | wai | ee SEM ae: Les) | esl ce: | ae be we 
ites for 1e one hitherto observed of keeping one turnace instead of _Do___ SeaIsland.... .. 2300/2600'2900|3000, .. 23902900 .. 8000900 
» then t in full blast, and of still maintaining production in excess of | African, East, &c. .......... 375 1075 1250 135¢ 1450)1550 5°75 ‘7°75 9°75 2950 3250 4650 
= io demand. The lowering of Bessemer mixed numbers by 7s 6d , Mid|GM rem| MF 
iat the gc i patted: Caan anil ak ilies ae Gl. tone Do WD csaies » | +» 11541204/1223|nmil| .. | ..|..|.. .. | .. 
ut I n : xd per ton, delivered at Glasgow or Sheffield, has G F reriGd.|F G\Fne'S’fn | ror Gd. Fne ror Gd.|Fne 
the not vet resulted in any substantial increase in business, and, Machine Ginned Surtee ....| .. ~~ {1190)1230)1270)| .. | .. | 8°30} .. | .. 12135 
: : leed, 1 e can be expec . : lidavs ¢ ve -+ +. | Machine Ginned Broach....| .. 1060 1100 1140 11801220 7°05 7°30 7°80 1885 1935/2035 
t mor anes on c n re xpecte d until the holid , are over, _ it 1S '| Mach. Ginned Bhownuggar 9-00 9°50 10001040 1080'1120\ 5-29 5°79 6°54 1444, 154411704 
n steel, thought that requirements in the latter part of August and Septem- | Mach, Ginned Oomra. No. 1 9:10 9°60 1010 1050110901120 5°35 5°85 6°601450 15501710 
usual ber will be much larger, and that practically all the stocks will be — Ginned ye ae wo | os | PEMOMOUGREEIODH ~~ | << | ce | ve | oc | oe 
aan oe eae ome needs are. of course. verv meagre. | Machine Ginned Khandeish | _ 9:10 9:60:1000 10401080, 4°60 5°10 5°85 1275 1375 1536 
there cleared before winter. Home needs are, of course, very meagre, | yachine Ginned Comptah... 1030 .. 1070 .. |670 .. 1760 
No. 3 t there is quite a good deal of Continental buying, and parcels | Machine Ginned Bengal.... 7:60 8°00 8°40 880 9-20] 960. 4°50 5:00 5°75 8°75 9:50 1075 
land soo tons are frequently being sent to Germany, France, and sone oeenee Scinde .... 750 7°90 8°30 8°70) 9°10) 9°50 4°38 4°88 5°63 857 9°32 1057 
ind allele Or ee" irnaces at are ane as i ee MINUTE snc cneedeceveceoss< 1190 12301270; .. | .. | «. | 805,830 .. 21102160; .. 
t Coast Igi 1m. f the nine ft rnaces that are blowing, few are now on Madras, Western .......... 9°65 1005 10451085 .. | .. || 6°70 6°95 .. |1785 1835) .. 
inquiry low phosphorus iron, and prices for this quality are still fixed, and | Madras, Northern :......... eo | = LOT co | co | co |] O95) oo | oe (1525) ce | oe 
t prices are, according to analysis, 7s 6d, 25s, and: £2 78 6d per ton | M.G. Coconada, Red........ Wr. |1050) 25. | oo | co | om |] GIO) oe | oo (1550) oc Ice 
which respectively above that of ordinary iron. There is a steady and | China, Smyrna, &c. ........i .. -” ee 
merica, times a sharpish demand for ferro-manganese, America and the 
Better Continent continuing to be the chief users. What is wanted more 
t. and than anvthing else in this district is a revival in the - trade, so a MANCHESTER, August 3. : 
that the production of ordinary iron can be expanded, but it can Ihe tone of the market continues very uncertain. The feature 
ily be looked for until all the railwav amalgamations are com- | Of imterest this week has been the Bureau report on the American 
1. Orders for rails will not be placed until these amalgama- | Cotton crop. The statement was much worse than expected, and the 
figures are not believed. During the last day or two there has been 
= : : —_—_——— | some improvement in the amount of cloth inquiry, but sales of 
t importance have been few and far between. Encouraging advices 
ess continue to be received from India, but buyers are still disposed 
rtnight to act with caution. Operations for China have been limited to 
Canada moderate lots in fancies and specialities. Demand for the Near 
e East has been flat. Trade with European countries has been 
adversely affected by the unsettled financial outlook. No buying of 
importance has been mentioned in home-trade fabrics. A slack 
vear i iM ITED feeling has prevailed in the yarn section. Quotations in American 
n es | and Egyptian counts tend to become more irregular. Only a mis- 
at figur | cellaneous business has been done in home counts and shipping 
ction in HEAD OFFICE: 54, LOMBARD STREET, LONDON, E.C.3. descriptions. 
do > And over 1,600 Branches in England and Wales. (I.) Comparative Statement of the Cotton Trade. 
hac heen - — - a 
- e c | Previous Weeks in 1922. 
henge Executor and Trustee Business Transacted. Price, 
re offi Aug. |Price, Price, Price, Price, Price, 
lepressed er 3» July July July July June 
a ae }1922,.| 27. | 2. 13 6 29, 
rty-three | Every Class of Banking Business Undertaken. so | ; 
ya eset —————_————— —< a da d ad a 
ere . . Raw Cotton—Fully Mid. American ..per Ib 15°45 | 13°29 13°70 13°65 13°77; 13H 
uly 318t Chief Foreign Branch: _ Sakellaridis Fu'ly Good Fair wenks 
m thes Egyptian ...........-per Ib 8:00 | 19°75 19°75 | 20°25 | 19°75 
—* 168, Fenchurch Street, London, E.C.3. Yarns—32's twist .....cccccccccceees-per lb} 193 | 193 | 203 | 204 | 203 204 
ree me QUE DONE occ cccccecess eooeee-perlb, 183 | 183 | 194; 19§| 20 193 
pplies + atid : 7 Se — 60’stwist (Egyptian) ........perlb 284 | 284) | BW 0) 30k | 
ave been AGENTS AND CORRESPONDENTS THROUGHOUT — aie . : 8s d's dsdj;s dasa 
1 million & 32-in. Printers, 116 yds, 16 by 16, 32’s an ’s| 3 32 0 32 633 0'33 6 33 O 
gales THE WORLD. | 32-in. Shirtings, 75 yds, 19 by 19, 32’sand 40's 31 6 31 6| 31 6 31 9 32 0 31 6 
th \Val : Sn aR SESE LER SI SE SEES, 38-in, ditto, 35 yds, 18 by 16,10 lbs ........; 18 0 18 0 18 3 18 6 19 0 18 9 
39-in, ditto, 374 yds, 16 by 15, 8 lbs......... 16 9 16 H17 F117 918 O 17 E 
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(I1.) Compared with Previous Years. 





Price, 
Aug. | 


3, 
1922. | 1921. 1920, 1919, | 1918. | 1917. 


Corresponding dates in 





ease 1.0 1 84:8 {4 
an Pully Mid. American per Ib| 1545 | 878 | 2815 | 1964 | 22-28 | 19°95 
— Sakellaridis Fully Good Fair 

Egyptian ............per Ib | 18°00 | 16°00 | 68°00 | 31-00 | 30°19 | 3075 
arne—32's twist .....00000 ececeees per ib) 193 | 174 | 55 423} 52 254 


| 
<= WE WED ..ccccccccccccccces et ib| 18 164 | 50k | 413 | 52 25 
— 60's twist (Egyptian) ........perib| 28 3l 98 | 60 65 444 
eaje dis dis dis disa 
$2-in, Printers, 116 yds, 16 by 16, 32's and 50's |52 0 (31 6 |86 6 61 0 (63 3 32 0 
32-in, 75 19 by 19, 32's and 40’s |51 6 [51 0 /8l 6 \59 6 |61 3 |31 6 
38-in. ditto, 38 yds, 18 by 16,10 lbs.......... |18 0 |18 3/48 6 (35 6 |36 O |18 6 
39-in. ditto, 374 yds, 16 by 15, 8g lbs ........|16 9 |16 9/42 O 51 O [51 6\16 9 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
wool sales closed in Coleman street to-day with values at the highest 
point of the series, and the weakness which developed during the 
June auctions has entirely disappeared. It must be confessed that 
the raw material market is much stronger than actual conditions 
in the consuming centres would seem to warrant, but it is manifest 
that traders have the fullest confidence in the future of merinos, 
and the withdrawal of New Zealand crossbreds by B.A.W.R.A. has 
undoubtedly helped to place these qualities on a firmer footing. At 
the moment the fly in the ointment is the uncertainly caused by 
the continued slump in the German mark. Traders express the 
hope that a financial collapse, with its attendant demoralising effects 
on trade generally, will be avoided, but many are beginning to get 
very anxious. This need occasion no surprise, when it is remem- 
bered that Germany is normally one of the strongest props of the 
wool market. However, apart from this disturbing element, there 
is little for traders to worry about. The firmness in the raw 
material market is having a hardening effect on tops, and quotations 
are being advanced wherever possible in keeping with the cost 
of wool in London. A good 64’s top is now worth about 4s 7d 
for delivery in October and later months, and at least 4s 6d is 
wanted for an average top. A fair amount of business is being 
done, though topmakers are adopting a more independent attitude 
in consequence of being so well sold ahead. Crossbreds are on the 
slow side, and while quotations are nominally unchanged, some 
firms are hoping to make rather more money as a result of the 
stronger tone in the raw material market. Spinners report a fair 
amount of new business in botanies and fine crossbreds, but thick 
counts out of low qualities are slow of sale. In the piece goods 
trade there is a moderate amount of business, and more activity 
is expected in the course of a few weeks. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The sales finished on Thursday in fine style, the competition 

seen throughout the whole series being of the best. It has surprised 
both sellers and buyers to find prices so. very firm, with an 
undiminished demand for the raw material, and at the close there 
was not the slightest evidence of the trade being satisfied. At the 
same time, buyers confess to having had enough, and the majority 
-can now well afford to cease operations for a considerable time. A 
month is to elapse before another series of sales takes place, and 
this will be the first month of the year when no auctions are taking 
place anywhere throughout the world. After the great quantity of 
raw material which has been lifted during the past 12 months, the 
trade can afford to remain quiet, and a chance will now be given 
topmakers and spinners to work up a portion of their stocks, and 
prepare for the future. Practically speaking, there has been a 
good 5 per cent. advance for all descriptions of raw material, and 
even medium and low crossbreds are better at the finish than they 
were at the opening of the series. 

The outstanding feature of the auctions has certainly been the 
widespread demand for merinos, and these occupy to-day a very 
strong position. Naturally, the situation has been somewhat dis- 

turbed by the renewed slump in German marks, and buyers from 
that quarter have certainly been less active than they otherwise 
would have been. Political considerations have given rise to some 
concern regarding the future, and an absolute breakdown in 
‘Germany is certain to be attended by disturbance in the commercial 
world in both France and Belgium. So far as her textile trade is 
concerned, the vast majority are of the opinion that some relief 
should be given to Germany in regard to future payment of repara- 
tions, and that time should be allowed in which to recover her lost 
ground. Germany is a mighty factor in the textile world, and, by 
her large purchases of raw wool during the past 18"months, she 
has taken off the market some huge weights of crossbreds. There 
has also been a marked improvement in our overseas trade with 

Germany in semi-manufactured goods (tops and yarns), and if 

further advancement is to be recorded, the co-operation of the 

Continent is essential. 

Wool buyers went home on Thursdav 


holiday, well deserving a good 


and the quiet month of the year is upon the trade with 
eee the whole output of mills sold to the end of September. 
v . see no reason for merino prices to decline unless a determined 
ear ”’ effort is made to force values down, with a view to the 
4 of a new season in Australia in the middle of September. 
— 7s on eres more machinery is running than at any 
e since the slum two years a : ; 
ine p years ago, and we regard the outlook 
orn ee of sales are due to begin on September sth, the 
$ being closed on May 26th last. There will be avail- 

























able about 16,700 bales of free Australian wools and 37,000 bales 
ot free New Zealands, totalling 53,700 bales, in addition to which 
B.A.W.R.A. will offer about 20,000 bales merino and 30,000 bales 
crossbred, giving a total of 103.700 bales, to which there should be 
added, say, 10,000 bales of Puntas. 





HIDE, LEATHER, AND ALLIED TRADES. 





(BY OUR OWN CORRESPONDENT.) 


The opinion expressed here by the writer a few weeks ago that 
hides values had reached their maximum seems to have justified 
itself, as prices again showed a decline at the Bermondsey auctions 
on Thursday. Best ox sold from 6$d to 93d, prices showing a 
decline of %d to 4d down, as against last week’s rates. Cows 
remained steady, but calf fell 4d to Séd, best light selling at 12d, 
Lambs at 2s to 4s 10d were 2d up, whilst pelts at 2s 5d to 3s 10d 
were 1d up. Tanners are buying imported hides very sparingly, 
as prices are regarded as too high, in view of the price obtainable 
for leather. Dry B.A.’s have been sold at about 1ro}d. Africans are 
quiet, except for cheap low-grade parcels. Cables from New York 
report the Chicago hide position as strong, with best packers 
selling at 20 cents. 

The sale of sole leather has been of a limited character this 
week, and buyers cannot be tempted to speculate at present prices. 
Tanners remain firm as far as prices are concerned, but seem 
inclined to shade quotations if a big parcel of bends can be cleared. 
The repairers have been dealing a little in medium-class bends, but 
the demand from manufacturers still remains constant for dry hide 
bends at a low price. 

The upper section is dull, but improving. Glacé kid is selling 
better for women’s wear, whilst black box and willow are being 
sampled freely. Curriers report the outlook as better, and those 
who cater from the suit and attaché case trade have been agreeably 
surprised at the orders which have come in of late. 7 

Shoe manufacturers report a falling off in business, but are still 
moving off sports and holiday goods. There is also a fair export 
trade passing, especially for the better grade of women’s shoes of 
the Leicester and Norwich type. Most factories will close the whole 
of next week. 





VEGETABLE OILS AND OILSEEDS. 





Rather an easier tone prevails in the market for vegetable oils. 
Raw linseed oil, after a spurt of speculative interest, is lower. 
While ** spot ”’ oil is held for £43 10s ex Hull mill, August oil is 
quoted £42 15s, and September-December £39, the last named 
being 30s below the highest. Both home and export demand is 
on very modest lines. Owing to this, trade in linseed has been 
slow and values have declined somewhat on better shipments from 
the Plate and lower options, down to £19 12s 6d having been 
accepted for August-September to Hull, with sellers now asking 
shghtly 1n excess of this for shipment and £20 for spot. Calcutta 
to i.ondon has been done at £21 5s for shipment. 

Cotton oils have been neglected, and prices are again lower, 
crude Egyptian offering at £37 10s and soap-makers’ refined at 
£41 10s ex Hull mill. Egyptian cottonseed has continued cheap 
in sympathy with a fall in cotton, Sakellaridis changing hands at 
£10 15s August, while about £8 17s 6d (paid) represents current 
value of Bombay for shipment. 

Rapeseed continues steady, but the principal business is for 
account of the Continent, Antwerp paying £19 for Toria and 
£18 10s bold Ferozepore, July-August. Soya beans neglected, and 
shippers asking £12 ss for November-December. Palm kernels 
steady; ground nuts quiet. Soya bean and most other crude oils 
are without material change. Rape oil offers freely at the lower 
range of values—viz., £41 spot and £40 forward, ex Hull mill. 

Linseed (Plate and Indian) on passage to the United Kingdom 
has increased to 36,200 tons, and that to the Continent to 94,909 
tons, together 131,100 tons against 123,000 tons a week ago. Ship 
ments of Plate linseed, January-July, are: to the United Kingdom 
140,300 tons, Continent 267,000 tons, and North America 168,000 
tons—together 575,300 tons, against 811,000 tons at same date 
last year. Those from India are:—To the United Kingdom 
102,175 tons, and to the Continent 77,450 tons. Aggregate ship- 
ments to the United Kingdom to date are 242,475 tons, against 
336,725 tons, and to the Continent 344,450 tons, against 362.600 
tons. The estimated balances remaining for export are: ‘Argen- 
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tina 179.000 tons (or possibly more), and I ndia 171,000 tons—total, 
.<9,000 tons, against 578,000 tons a year ago. 








OVERSEAS PRODUCE MARKETS. 


Mincing Lane, Friday, August 4. 

Business in most kinds of raw material proceeded very quietly, 
export trade being hampered by the position of various rates of 
exchange, but a steady offtake was again observable with regard to 
foodstuffs. 

SUGAR.—This market evinced increased firmness during the week, 
steady inquiries both on grocery ard manufacturing account, com- 
bined with reserved offers from producing countries, being the chief 
factors for the upward move. Messrs Tate and Lyle’s cubes sold, 
59s to 60s ; crushed, 57s 6d ; fine granulated, 52s 9d; coarse, 52s od, 
London; and No. 2, 52s 3d; caster, 55s 3d to 56s 3d; yellow crystals, 
46s 9d; pieces, 36s to 37s 6d; fine white, 47s 6d; granulated, 
September, 528 9d; October, 52s 6d; and November-December 
delivery, 518 9d. Crystallised West India met with moderate 
support at prices ranging from 43s 6d to 46s 6d as to quality. 
White Mauritius, spot, 49s to 49s 6d; white Trinidad, 49s 6d; 
white Brazilian, 48s 6d to 49s. American granulated, spot, sold, 
50s gd to 51s 3d; shipped parcels, 24s to 24s 3d; July, 24s to 248 3d ; 
August, 24s 9d to 24s 10$d. White Java, July, sold, 22s to 21s 1o4d, 
and 22s 14d; August, 21s od to 21s ro}d, c.f.andi., London. Czecho 
granulated, November-December, 22s 3d; cubes, 25s 3d, f.o.b., Ham- 
burg. Dutch cubes, prompt, 29s 9d; granulated, 25s 1o4d, f.o.b., 
Amsterdam. Belgian crystals, October-December, 21s 3d; granu- 
lated sold, 21s to 21s 6d, f.o.b., Antwerp. White Brazilian, Septem- 
ber-October shipment, sold, 21s 3d to 21s 9d, c.f. and i., London. 
Cuban basis 96 per cent., August, quoted 19s 6d; Java basis 98 per 
cent. ditto, 20s; and Brazilian basis 80 per cent., August-September, 
9s 3d, all c.f. and i. terms, U.K. Terminal market ruled quieter. 
White, August, sold, 24s to 23s 74d and 24s 3d; September, 23s 3d to 
23s, and 23s 6d ; December, 22s 6d to 22s, and 22s 74d. Cuban stocks 
stand at 640,500 tons, against 1,410,800 same time last year. Liquid 
glucose, spot, 28s per cwt. 

COFFEE.—A fair demand continued for the better qualities, and 
prices on balance show no material alteration. Nairobi, bold, sold, 
5s to 1048; Uganda Robusta, 64s 6d to 67s; Costa Rica, 107s 6d to 
110s. Futures remain quite idle. 

COCOA.—No auctions held this week, and by private treaty only a 
small business transpired at about previous rates. Butter quiet at 
1s 7d per lb. 

TEA.—Indian auctions of 39,000 packages elicited active and well 
distributed competition, and prices on balance ruled firm. Quantity 
of Ceylon amounted to 27,400 packages. Good competition was 


generally experienced, but prices on balance disclosed some irregu- | spot, 5s 3d; forward, 4s rod. Aniseed, spot, 2s 3d; forward, 2s 44d 


| fourths, spot, sold, 8d per Ib 


larity. Finest kinds in some cases were dearer, medium ruling firm, 


but common and plain liquoring parcels tended in buyers’ favour 

RICE.— Market steady, but with only a moderate trade doing. 
Two stars, spot, quoted 15s 3d to 15s 6d; ditto, afloat Antwerp, sold, 
148 6d; and August-September held for 148 44d. Broken descriptions 
slow at recent level of values. Beans firm, and Rangoon hand-picked, 
spot, sold, 7s 3d. Japanese peas quiet. September-November quoted 
31s 6d. 

SPICE.—Pepper steady in value, but buyers were not frequent. 
Fair black Singapore, spot, quoted 4d; ditto, August-October sellers, 
33d ; Aleppy, spot, quoted 4d; Tellicherry, 44d; white Singapore, 


63d; ditto, August-October, 63d; white Muntok, spot, 7#d; ditto, 
August-October, sold, 6}#d-69d. Zanzibar cloves firm. Fair quality, 
spot, sold at 1s 24d on further purchases on American account; and 
October-December, steamer, 73d to 7id. Pimento, spot, 2d. 


Tapioca quiet. Fair flake, spot, 24d per Ib; ditto, August-September, 
steamer, London, 24s; fair Penang seed, spot, - ditto, August 
October, London, 21s Sago flour, August-September, 148 74d; 
September-October, 14s 3d; October-December, 148 14d. Desiccated 
coconut quiet. Spot parcels, sold, 36s 6d; afloat, 34s; and August 
September, 35s. Ginger steady at late values. Cinnamon: Ceylon 


208 6d 


FRUIT.—Market still quiet, with actual dealings more or less of a 
retail character, with prices showing no appreciable alteration 

JUTE.—A dull and easier tone pervade 
spinners being on limited scale. First grade, July-August, Continent, 
sold, £33 to £32; new crop, ditto, August-October, £35 to £34; 
lightning grade, afloat, {29 12s 6d; July-August, £30 to {29 108; new 


this market, demand from 


crop, August-October, £30 10s. Hessians quietly steady. 10 oz, 
spot, 36s 6d; 8 oz, 27s. A twills, 75s; B, 65s; salts, 608; sugars 
78s 6d ; flour, 8os. 

HEMP.—Manila received better patronage, and market ruled 


slightly firmer. G grade, September-November, sold, £34: J. 
£31 128 6d to £31 158; K, afloat, £31 15s; September-November, 
£30 12s 6d to £30 15s; L, {29 128 6d to £29 158; M, £28 10s to 
£28 128 6d. New Zealand firm, quiet. H.P.F., spot, £33 ros; fair, 
£32. African Sisal, September-November, sellers, £37 for No. 1 
G.E.A., and £36 value B.E.A 
SHELLAC quiet, and prices lower all-round. 
August, sold, 315s; October, 315s. 
COPRA.—Slightly irregular at times, and business proceeded slowly. 
F.M.S. Straits, May-July, Rotterdam, sold, £25 10s; July-Septem- 
ber, £25 8s 9d to £25 5s; Ceylon ditte quoted, {2610s ; Java, {25 10s ; 
Cebu, £25; South Sea, £24 8s 9d; mixed, excluding Padang, £24 5s 


T.N., spot, 3458; 


| Palm kernels, July-September, Liverpool, sold, {17 128 6d to 


£17 13s 9d; and September-November, {17 16s 3d. 
EGG PRODUCTS,— Market quiet, but generally steady. Prime liquid 
yolk, spot, 110s per cwt. Albumen, spot, sold, 3s 3d per Ib. 
MENTHOL.—Spot, 24s; forward, 23s. Japanese peppermint oil. 
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INVEST IN A 


It Pays for Itself. 


YPING, copying and duplicating work can in- 
variably be found by those who are anxious to 
earn money in their spare time. 


The “‘ Royal” Typewriter has a well-deserved repu- 
tation for producing the finest work. The clean-cut 
lettering, the ease of operation, and the adaptability 
for every class of work make it an ideal machine for 
home or office work—and it pays its own instalments. 


If you think of hiring a typewriter or obtaining one 
on easy purchase terms, ask us to call, or call on us. 


Our terms are most reasonable. Please write for them. 


Skilled operators provided at any time for special or 
temporary work. 


Portable Typewriters Supplied. 


Send your enquiries to:— 


ROYAL STANDARD TYPEWRITERS 


Dept.E, Royal House, Queen Victoria St.,E.C.4 
"Phone: City 7891. 
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Slab camphor, spot, 3s 6d; crude, 3s 4d per lb. Japanese wax, spot, 
85s per cwt. 3 

OILS. —Linseed near steady, forward quiet. Spot, net, naked, 45s 6d ; 
August, 43s 3d ; September-December, 40s 3d ; January-April, 38s 9d. 
Rape dull. Crude, spot, nominally 43s; refined, 46s. Cotton quiet. 


Crude Egyptian, spot, 41s; common edible, 48s; deodorised (in | 


barrels), 53s. China-wood quiet. Hankow, spot (barrels), 63s; ship- 
ment, 64s. Cocoanut steady. Ceylon, spot, 40s 6d ; July-August, sold, 
398; Cochin, ditto, quoted 44s. Soya steady. Oriental, barrels, July- 
August, 41s. Japan fish quiet. July-August, cases, 22s. Cod steady. 
English, spot, 31s. Ground nuts quiet. English crushed, naked, 
spot, nominal ; forward, 48s; deodorised, barrels, 56s. Turpentine 
easier. American, spot, 88s 6d ; August, 88s 6d ; September-December, 
8gs 6d; January-April, 91s6d. Rosin steady. American, grade B, 14s; 
G, 148 9d; HI, 15s; N, 153 6d; WG, 18s; WW, 20s 6d. French, 
F/G, 15s; WW, 18s 3d per cwt. Petroleum steady. American standard 
white, spot, 1s 44d ; and water-white, 1s 5d per gallon. 
OILSEEDS.—Linseed market steady, with a quiet demand. Bold 
Bombay, afloat, {22 5s. Small Bombay, ditto, sold, {21 5s. 
Calcutta, afloat, {21 5s; July-August, {20 15s ; August-September, 
£20 128 6d. Plateafloat, {19 15s; July-August, {19 ros; August- 
ptember, {19 5s. Rapeseed easier. Toria, July-August, sold, 
£19 to £18 12s 6d; real bold Ferozepore, July-August, quoted 
{18 5s. Cotton-seed easier. Egyptian black, sellers, {11 15s; and 
white, sold, {10 15s to {10 10s. Bombay, July-August, sold, 
£8 15s. Gingelly dull. Chinese, August-September, Continent, 
nominally {27 5s; large Bombay, ditto, £26. Castor, Bombay, 


August-September, sellers, {19, to Hull. Groundnuts dull. Coro- | 
mandel, machine-dried, August-September, {21 158; ordinary, | 


20 158; East African, {21 2s 6d; Nigerian, £22; bold Bombay, 
21 10s. Soya beans, Manchurian, August-September, £13 per ton. 
METALS.—Tin: After a quiet commencement the market improved 
on liberal buying orders, especially for distant positions at an advance 
of 20s per ton for both cash and forward at {161 10s to £162 ros, and 
£161 15s to £162 ros respectively. On the following daya slight 
advance was again recorded, the demand being well sustained,. 
although slight irregularity was noticeable. Cash sold at £163 ' 


August, {162 12s 6d to £162 17s 6d to {162 15s; three months, | 


£163 tos to {162 15s to {162 17s 6d. At the mid-weekly ses- 
sion a reaction set in despite the improved statistical posi- 


tion. Pressure to sell and a lack of support resulted in a decline | 


of 60s being registered. Cash was dealt in at {159 10s; August, 


£160 5s; three months, {161 10s, down to /159 15s. The! 
ownward tendency continued on Thursday. Cash sold at | 
£158 178 6d to £159; September dates, {159 10s to £159; and | 
three months, £159 tosto £159, while finally registered at {159 5s. | 


At Friday's session values ruled firmer. August dates sold, {160 5s 
to {161; mid September, {159 10s to £161; and three months, 
£160 to {161. English ingots, {161 10s to £162. Copper: Market 


opened rather firmer, due chiefly to a good demand for distant 
positions, sellers being reserved in their offers. Standard, cash 
sold at {64 2s 6d; August, {64 2s 6d to {64 Gs 3d: 
| September, £64 3s 8d to £64 6s 3d; and three months, £64 7s 6q tg 
| £64 10s, while finally at £64 8s 9d. Values continued to move in an 
upward direction on sustained buying orders, and by the middie of 
| the week standard cash stood at £65 2s 6d; August, £65 25 6d to 
| £65 58; September, £65 5s to £65 6s 3d; and three months, {65 to 
| £65 10s. Very little change occurred on Thursday, the tone bein, 
| steady. Standard, August, sold at £65 ros to £65 12s 6d to £65 7s 6d 
and three months, {65 15s to {65 7s 6d. At Friday’s session the tong 
| was rather easier, but with a good inquiry. Standard, cash, sold at 
| £64 178 6d to £65 2s 6d; September dates, £64 17s 6d to £65 2s 6d: 
_and three months, £65 5s to £64 17s 6d, and again at {65 5s. Electros. 
£71 to £72; best selected, £67 to £69. Strong sheets, {94. Wire 
_ bars, £72 per ton. Lead easier, at {25 78 6d to £24 10s, as to position, 
Spelter firmer: {31 12s 6d to £31, according to position. Antimony; 
| Ordinary, {27 to {29 10s. Aluminium: Home, {100; export, £105. 
| TALLOW.—Messrs Colchesters and Woolner write on August 2nd 
| as follows :—The tallow market was quiet during the week, and 
| prices are unchanged to-day. The stock in London on July aist, ag 
| returned by the wharves, amounted to 21,031 packages, showing a 
| decrease during the month of 1,806 packages. There will be no 
, auctions next week. At auction to-day 1,686 casks tallow were 
| offered, and 274 were sold. Quotations are :—Australian mutton: 
| Fine, 428; good to fair, 41s to 40s; dull to dark, 36s 9d to 34s od; 
| hard, 42s. Australian beef: Fine, 42s; good to tair, 40s to 38s; 
ell to dark, 36s 6d to 34s 6d; sweet, 42s 6d. Present ship. 
ment from Australasia: Mutton, fair coloured, 48 degs., 41s; and 
mixed, 43%, c.i.f., London, 39s 34. The market letter is unchanged, 
| Town tallow, 35s 6d per cwt. Rough fat, per 8 lbs, 2d; melted 
| stuff, 26s per cwt. Quotations are:—Town, 35s net cash, naked, ex 
| works, Country: Frail casks, 34s 6d ; home melted, shipping casks, 
| net, f.0.b., good coloured, —; fair to dull, 36s 6d to 35s 6d. Bone 
fat: White, none; pale, none; benzine, 32s ; melted stuif, 31s, f.0.b. 


METROPOLITAN CATTLE.—Avcevsr 3. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone, 
s d s 4 
| Beasts—Herefords ... Sheep—Downs (clipped) 11 8 to 13 0 
Ewes (clipped) ....... 7 0 8 0 
Crossbred (clipped)... 11 0 12 4 
| Scottish (clipped).... oa al 
nominal | Lamb—Downs...... .. 12 0 13 4 
nominal 


nominal 


LONDON POTATO MARKETS.—Avcccest 3. 


Per Cwt. Per Cwt, 
s d s 4 s a s 4 
| English Epicures .... 4 0 to 5 0 BRATION. 0000 seve cose 5 Oto 6 0 
- Kidneys 5 0 6 0 


Commercial Times.—Wieeklp Price Current. 


The prices in the following list are tevised with the assistance of an eminent firm in each department. 


LONDON, Farivar. pRUGE— -_ ; 
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Plantation crepe .... 0 7 


| INDIGO—per Ib— De Sahery i 
Bengal, good red vio- 


Mid.ord. vio, to good 
Low to good ord. .. 
Madras, dry leaf, good 
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" Grade, 
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July Aug. Ist grade 32 
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|WEEKLY COMMERCIAL TIMES 
Bankers’ Gazette and Railway Monitor : 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


Vol. XCV. 


B. W. BLYDENSTEIN & CO., 


55-56, Threadneedle Street, 
London, E.C.2. 


BANKERS & DISCOUNTING AGENTS. 


ALL BANKING AND _ DISCOUNT 
BUSINESS TRANSACTED. 


DEALERS IN BRITISH TREASURY 
BILLS OF ANY MATURITY. 


SPECIAL FACILITIES FOR BUSINESS 
WITH HOLLAND, 


FORWARD CONTRACTS IN DUTCH 
GUILDERS. 


BRITISH BANK FOR 
FOREIGN TRADE, Ltd. 


48, BISHOPSGATE, LONDON, E.C.2. 


Telegraphic Address - ‘‘Surolgna, London.” 
Telephone Nos.: London Wall 8870 & 8871 (2 lines). 


AGENCIES in ali Parts of the World, 


COUPONS AND DRAWN BONDS COLLECTED. 
DEPOSITS RECEIVED. 
GENERAL BANKING BUSINESS TRANSACTED. 


All Communications to be addressed to “THE 
MANAGER,” 


NETHERLANDS TRADING SOCIETY. 
(Nederiandsche Wandel-Maatschappij’. 


Established by Royal Charter A.D. 1824. 
CAPITAL PAID UP 


(£6,666 666 
STATUTORY me ye nconcoestusoces F.19,445,211— 
1, , 
EXTRAORDINARY RESERVE......F'.22,660,000— 
888,333) 


Head Office: AMSTERDAM. 
Branches: ROTTERDAM, THE HAGUE. 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, and 
all principal ports in the NETHERLANDS 

INDIES. 

LONDON CORRESPONDENTS: The National 
Provincial and Union Bank of England, Ltd. 
SPECIAL FACILITIES FOR FINANCING 

SHIPMENTS TO THE FAR EAST. 


CITY OF REGINA. 
FIVE PER CENT. DEBENTURE LOAN. 


The City of Regina announces that the COUPONS 
falling due 1st September, 1922, on the above- 
mentioned Debentures may be PRESENTED on 
and after the 14th August, 1922, between the hours 
of 10 and 2 o'clock (Saturdays excepted) at'‘the Bank 
of Montreal, 47 Threadneedle street, E.C.2, Three 
clear days required for examination. Lists may be 
o on application at the Bank. 


CITY OF SASKATOON. 
FOUR-AND-A-HALF PER CENT. CONSOLI- 
DATED STOCK AND FIVE PER CENT. 

CONSOLIDATED STOCK, 1941-61. 


DOMINION BANK 


Head Office, TORONTO, CANADA. 


Capital & Reserves, $14,000,000. 
Stn EDMUND B. OSLER, President. 


A. W. AUSTIN, Str AUGUSTUS M., 
NANTON, Vice-Presidents. 


CLARENCE A. BOGERT, General Manager. 


London Branch, 73 CORNHILL, E. 6.3 
Ss. L. JONES, Manager. 


Mail and cable transfers effected and monetary 
business of all kinds undertaken. 


Branches and Agents throughout 
Canada andthe United States. 


NEW YORK AGENCY 51 BROADWAY. 


SATURDAY, AUGUST 5, 1922. 


BANK OF MONTREAL, 


ESTABLISHED IN 1817. 


Capital Paid Up $ 27,250,000 
Rest ... ala = oh aos $ 27,250,000 
Undivided Profits cs sl 3 579,675 
Total Assets (29th April, 1922) $653,869 ,071 


Head Office : Montreal. 


Sir Vincent Meredith, Bart., President. 
Sir Frederick Williams-Taylor, Gen. Manager, 


London Offices: 47 Threadneedle St., E.C.2 
9 Waterloo Place, Pall Mall, S.W.1. 


London Committee : Sir Thomas Skinner, Bart. 
F. R. 8. Balfour, Esq. 
George Cyril Cassels: Manager. 
Paris Agency: Bank of Montreal (France), 
6 Place Vendome, Paris. 
Paris Comité Consultatif: M. le Senateur 
Gaston Menier. 
W. F. Benson: Manager. 


Financial Agents of the Government of the 
ominion of Canada. 

The Bank has reciprocal arrangements with 
leading banks covering all countries, and is, 
therefore, in a position to offer favourable com- 
petitive rates for business in all parts of the 
world. With its numerous Branches it offers 
exceptional facilities for the transaction of a 
general banking business in Canada, Newfound- 
land, the United States, Mexico, and France. 





PALL MALL OFFICE 


BRUSSELS 
ANTWERP 





Total Assets (June 30, 1922) 


Guaranty Trust Company of New York 
A Complete International Bank 


32 Lombard Street, E.C.3 


KINGSWAY OFFICE 
50 Pall Mali, S.W.1 29 Kingsway, W.C.2 


NEW YORK 
CONSTANTINOPLE 


Paid-up Capital, Surplus and Undivided Profits (June 30, 1922) 


LIVERPOOL OFFICE 
27 Cotton Exchange Buildings 
PARIS 
HAVRE 


- $42,400,090.11 
- + $630,351,351.92 





THE UNION DISCOUNT COMPANY > 
OF LONDON, LIMITED. 


39, CORNHILL, LONDON, E.C.3. , 


Capital Authorised and Subscribed 
Capital Paid Up-_ - 
Capital Uncalled- - 
Reserve Fund -_ - 


Telegrams : 
“* Udisco, London.” 


Telephone: 
14 Avenue (3 lines). 


£2,000,000 
£ 1,000,000 
£1,000,000 
£1,100,000 


THE COMPANY DEALS IN BANK AND MERCANTILE ACCEPTANCES 
AND TREASURY BILLS OF ANY MATURITY. 


RECEIVES MONEY ON DEPOSIT. 


Present Rates: AT CALL 


. 1%; At 7 or 14 DAYS’ NOTICE 


coe 83 Ge 


Terms for longer periods can be ascertained on application to the Company. 
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NATIONAL BANK 
OF NEW ZEALAND, LIMITED. 


HEAD OFFICE—8 MOORGATE, E.C.2. 
AUTHORISED CAPITAL .. £ 


4, . 


SUBSCRIBED CAPITAL ... ... £3,000,000 
Parp UP CAPITAL die ... £1,000,000 
RESERVE FUND... ae ... £1,050,000 
UNCALLED CAPITAL ... ... £2,000,000 


The Bank issues Drafts and Letters of Credit, 
makes Telegraphic Transfers,negotiates and collects 
Bills of Exchange, receives Deposits of £50 and 
upwards for 1 or 2 years at 44%; longer or shorter 
periods at rates to be ascertained on application. 

ARTHUR WILLIS, Manager. 





PROVINCE OF QUEBEC. 
THREE PER CENT. INSCRIBED STOCK, 1987. 


For the purpose of preparing the Interest 
Warrants due Ist October, 1922, the BALANCES 
will be STRUCK on the evening of the 
lst September, 1922, after which date the Stock 
will be transferred ex-dividend.—For Bank of 
Montreal. 

G. C. CASSELS, Manager. 

47, Threadneedle street, E.C.2. 

ist August, 1922. 


UNION BANK OF CANADA, 
CAPITAL STOCK REGISTERS. 


Notice is hereby given that the REGISTERS of 
the above Stock will be CLOSED from the 14th 
day of August, 1922, tothe 3ist day of August, 1922, 
both days inclusive, for the preparation of Warrants 
for the quarterly dividend due lst September, 1922. 
—For the Union Bank of Canada. 

J. WILSON, Manager. 

6 Princes street, London, E.C.2. 

8rd August, 1922. 


DOMINION OF CANADA. 


FOUR PER CENT. REGISTERED STOCK, 1940- 
60, AND TWO-AND-A-HALF PER CENT. 
INSCRIBED STOCK, 1947. 


For the purpose of preparing the Interest Warrants 
due lst October, 1922, on the above-mentioned Loans 
the BALANCES will be STRUCK on the evening 
of the Ist September, 1922, after which date the 
Stocks will be transferred ex-dividend.—For Bank 
of Montreal, Binancial Agents of the Govern 
ment of the Dominion of Canada, 

G. C. CASSELS, Manager. 

47 Threadneedle street, E.C.2. 

Ist August, 1922, 





DOMINION IRON AND STEEL 
COMPANY, LIMITED. 


FIVE PER CENT. CONSOLIDATED 
MORTGAGE BONDS. 

The Dominion Iron and Steel Company, Limited, 
nnounces that the COUPONS falling due Ist 
September, 1922, on the above-mentioned Bonds 
may be PRESENTED on and after the 14th August, 
1922, between the hours of 10 and 2 o'clock 
(Saturdays excepted), at the Bank of Montreal, 
47 Threadneedle street, E.C.2. Three clear days 
required for examination. Lists may be obtained 
on application at the Bank. 





IMPERIAL JAPANESE GOVERN- 
MENT. 


FOUR-AND-A-HALF PER CENT. LOAN. 
FIRST SERIES. 


Notice is hereby given that. the COUPONS due 
15th August, 1922, will be PAID on and after that 
date (Saturdays excepted) between the hours of 11 
and 3 atthe Yokohama Specie Bank, Limited, where 
lists may be obtained. Coupons must be left three 
clear days for examination prior to payment.—For 
the Yokohama Specie Bank aed. 

- OKUBO, N ser. 

9 Bishopsgate, E.C.2, a 

Bist July, 1922. 








DOUBLE BENEFIT POLICIES 





Whole Life and Endowment Assurance. 
Maximum income Tax Rebate and 


Apply for New Explanatory Leaflet 


GRESHAM LIFE ASSURANCE SOCIETY, 


8ST. MILDRED’S HOUSE, POULTRY, E.C.2 





Transacts all classes of Fire and Accident Business, 
Chief Office: St. Mildred’s House, Poultry, London,‘E.C. 


THE GREAT ALTERNATIVE 






CONSTITUTED BY ACT OF PARLIAMENT 1695, 


AUTHORISED CAPITAL... ... ... 4,500,000 


PAID-UP CAPITAL and RESERVE FUND £2,000,000 
---  £38,600,000 


DEPOSITS and CREDIT BALANCES 


Governor: WILLIAM JOHN MURE, Esgq., C.B. 
Deputy Governor: THE Ricgut Hon. LORD ELPHINSTONE. 


Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chief Office: 2, St. Vincent Pace, W.G. LEGGAT, Manager. 
LONDON Office: 30, BisHopsGarTE, E.C.32, J. W. JoHNSTON, Manager, 


201 Branches and Sub-Branches in Edinburgh, Glasgow, and throughout Scotland. 
Every Description of British and Foreign Banking Business transacted. | 
| 





CO! 


GEORGE J. SCOTT, Treasurer. 











Boss & CO. | | JOSEPH LANG & SON, LTD. 


Gun and Rifle Makers. 


(Phone : Regent, 711.) 
Makers of Best Guns only. 
13, Dover St., London, W.1. 
(Practice Grounds, Shire Hall Lane, Hendon.) 


CARTRIDGES SPECIALLY LOADED 
ON THE PREMISES. 


(Established 1821.) 


Highest Quality 
Single or Double Trigger Ejector 


Unsurpassed for handiness, balance, soundness 
of construction, and regularity of shooting 


102. New Bond St., London, W.1, 
el 





Insurance. 


INSURANCE & INVESTMENT. 


Endowment Assurance is 
the ideal combination of Life 


COMBINING THE ADVANTAGES OF Assurance and Investment. 


PRUDENTIAL ASSURANCE CO., LTD., 


Provision for Death Duties. HOLBORN BARS, LONDON, E.C.1. 





to the 


LTD., 


REFUGE ASSURANCE COMPANY 
LIMITED. 
Chiet Office: OxFoRD 82., MANCHESTER, 







Founded 1848, 
already made to Policy holders, £37,000,000 


The Gresham Fire & Accident 
Insurance Society, Limited, 








(®or the year ending December 81st, 1921) 
ANNUAL INCOME EXCEEDS £6,600,000. 
ASSETS EXCEED £21,600, 000. 
CLAIMS PAID EXCEED £34, 900,000. 





SANER POLITICS OR REVOLUTION. 
By LEONARD J. REID, M.A. 


Press Opinions. 


“ His indictment of the criminal folly of Bolshevism is most effective.’’—Morning Post. 
‘Sane and thoughtful writing.’’—Daily News. 


‘4 sound and rational contribution to political controversy. . . . We recommend 


every thinking politician to read it.."—Saturday Review. 


‘* Studiously moderate.’’— Economist. 
‘*An able plea for a great new liberalism.’’—Scotsman, 
“To unsettled and troubled Liberals we would heartily commend it. It is a finely 


suggestive discussion of certain vexing questions, with the solution whereof Liberalism is 
vitally concerned.’’—Liverpool Daily Post. 


CROWN 8vo. 6/G NET. 





LONGMANS, GREEN & GCO., 39, PATERNOSTER ROW. 





The WORKS and LIFE of WALTER BAGEHOT | 


EDITED BY Mrs. RUSSELL BARRINGTON 





10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £3 15s. net. 


only will also be supplied, £3 7s. 6d. net. 





ether Ill 





LONGMANS, GREEN & CO., 39, Paternoster Row, London, E.C. 


Prospectus sent on application. 


*.* The Life of Walter Bagehot 


By his Sister-in- aan (Mrs. Russet, BARRINGTON), 
ustrations. (In the Original Binding), 8vo. 148, net. (1914.) 


yeti AND ENJOY | 


TONS TEA| 
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Che Investor’s Monthly Manual. 


ESTABLISHED 1864. 





The MOST COMPLETE PERIODICAL RECORD 


in existence of the dealings, throughout the United Kingdom, in every description 
of stocks and shares. 


Over 4,000 securities are dealt with each month, showing recent dividends 
and yields at latest prices. The Manual also contains a valuable summary of 
Profit and Loss Accounts each month. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH 
ANY FINANCIAL HOUSE OR SPECULATIVE AGENCY. 


HALF-YEARLY DOUBLE NUMBER. 


PUBLISHED on JULY 3rd. 
POST FREE 2s. 34d. 


"THE Double Number gives, in addition to the 

usual information, the highest and lowest 
prices of all stocks and shares for 1918, 1919, 1920 
and 1921, and for the first six months of 1922, the 
latest quotations for 1922; also the recent dividends 
declared and Yields at latest prices, a tabulated 
chronicle of the half-year’s events, the names of the 
markets where each security is chiefly dealt in, 
besides memoranda relating to the financial position 
of Foreign and Colonial Governments, to Railways, 
etc., etc. In addition, there will be furnished the 
addresses of the various companies, with the names 
of the Chairmen and Secretaries, or Managers. 


Annual Subscription £1 1 0. 








Publishing and Advertisement Offices : 3, Arundel St., Strand, London, W.C.2. | 
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NATIONAL BANK AUTHORISED CAPITAL she oe ne 24,500,000 
OF NEW ZEALAND, LIMITED PAID-UP CAPITAL and RESERVE FUND 22,000,000 
. 
I CREDIT BALANCES am 
ira OrFicr—8 MOORGATE, B.C.2. DEPOSITS and 238,600,000 
Ti, . .. aa Governor: WILLIAM JOHN MURE, Esg@., C.B. 
PaID UP erent oe ee A Deputy Governor: THE Ricut Hon. LORD ELPHINSTONE. 
RESERVE FUND hom oss 
UNCALLED CAPITAL... £2,000,000 | Head Office: THE MOUND, EDINBURGH. 
The Bank issues Drafts an ue ers 0 ri : 
meaions Telegraphic Transfers,negotiates and collects GLASGOW, Chief Office: 2, St. Vincent Place, W.G. LEGGAtT, Manager. 
Bills of Exchange, re wager g Bay men of ~ — LONDON Office: 30, BisHopseaTE, E.C.2, J. W. JouNsTON, Manager. 
wards for 1 or 2 years at %; longer or shorte ? n Edinburgh. aan a. i. ' 
periods peter sooo tee ee pda me ay Bricists nlieedan Benking Business aoa ene 
F anage 
. GEORGE J. SCOTT, Treasurer. | 
, t - 
PROVINCE OF QUEBEC. BOSS & CO. | || s0sepH LANG « sox, t.| 
THREE PER CENT. INSCRIBED STOCK, 1987. (Phone : Regent, 711.) | So . 
For the purpose of preparing the Interest Makers of Best Guns only. Highest Quality 
win be STRUCK ee een ade 13, Dover St., London, W.1. Single or Double Trigger Ejector 
lst September, 1922, after which date the Stock (Practice Grounds, Shire Hall Lane, Hendon.) Unsurpassed for handiness, balance, soundness 
ari ere Saas CARTRIDGES SPECIALLY LOADED of construction, and regularity of shooting 
Montreal. Ss ore : 


SC Oo V 1 H E PREMISES. 102 New Bond st. L ‘ ef. 
G.C, CASSELS, Manager. wn “ . , ondon Ww 1 
47, Threadneedle street, E.C,2, 


Ist August, 1922. 








UNION BANK OF CANADA. _ Swsnrance. 
caprrat, stock xeowrers. | DOUBLE BENEFIT POLICIES | 


Notice is hereby given that the REGISTERS of 
the above Stock will be CLOSED from the 14th COMBINING THE og a o 
day of August, 1922, tothe 3ist day of August, 1922, | Whole Life and Endowment Assurance. 


both days inclusive, for the preparation of Warrants | Maximum Income Tax Rebate and 
for the quarterly dividend due lst September, 1922. 





Endowment Assurance is 








the ideal combination of Life 
Assurance and Investment. 


PRUDENTIAL ASSURANCE CO., LTD., 


| 
E.C.1. 
—For the Union Bank of Canada. Provision for Death Duties. HOLBORN BARS, LONDON, 


INSURANCE & INVESTMENT. 
| 










J. WILSON, Manager. Apply for New Explanatory Leaflet 
6 er gut, a. E.C.2. to the 
yust, . 
ener | GRESHAM LIFE ASSURANCE SOCIETY, | = 
DOMINION or CANADA. 8T. MILDRED’S acu POULTRY, E.C.2 LIMITED. 
FOUR PER CENT. REGISTERED STOCK, 1940- Founded 1848. 


Chief Office: OxFrorD 817., MANCHESTER, 
60, AND TWO-AND-A-HALF PER CENT. | Payments already made to Policy holders, £37,000,000 = 
INSCRIBED STOCK, 1947 


OG - The Gresham Fire & Accident 


For the purpose of preparing the Interest Warrants 


due i October, 1922, on the above-mentioned Loans Insurance Society, Limited, 
‘the BALANCES will be STRUCK on the evening Transacts lasses of Fire and Accident Business, 
of the Ist September, 1922, after which date the wae 


¢ . ; ‘oultry, London,< 
Stocks will be transferred ex-dividend.—For Bank | Chile Office: St. Mildred’s House, Poultry, ac 
of Montreal, PBinancial Agents of the Govern- 
ment of the Dominion of Canada, 


G. C. CASSELS, Manager, 


47 Threadneedle street, E.C.2. 
lst August, 1922. 


DOMINION IRON AND STEEL 





(for the year ending December 81st, 1921) 
ANNUAL INCOME EXCEEDS £6,600,000. 
ASSETS EXCEED £21,600, 000. 
CLAIMS PAID EXCEED £34, ‘900, 000. 











‘ R REVOLUTION. 
COMPANY, LIMITED. SANER POLITICS O 
FIVE PER CENT. CONSOLIDATED By LEONARD J. REID, M.A. 
MORTGAGE BONDS. 
The Dominion Iron and Steel Company, Limited, Press Opinions. 


announces that the COUPONS falling due Ist 


°° . . . + ; i 99 ee i ‘ost . 
September, 1922, on the above-mentioned Bonds ‘* His indictment of the criminal folly of Bolshevism is most effective. Morning P 
may be PRESENTED on and after the 14th August 


1922, between the hours of 10 and 2? o'clock “ writing.’’—Daily News. 

ee oe at the Bank of Montreal, Sane and thoughtful ing y Ww _ 
47 Threadneedle street, E.C.2. Three clear days troversy. se e recommen 
required for examination. Lists may be obtained ‘* 4 sound and rational contribution to political con orsy. « 


on application at the Bank. every thinking politician to read it.’’—Saturday Review. 


‘* Studiously moderate.’’— Economist. 





IMPERIA APANES N- ; 
Bs : wMENT eo ‘* An able plea for a great new liberalism.’’—Scotsman. 


FOUR-AND-A-HALF PER CENT. LOAN. ‘“To unsettled and troubled Liberals we would heartily commend it. It is a finely 
—s oa. suggestive discussion of certain vexing questions, with the solution whereof Liberalism is 
Notice is hereby given n that the COUPONS due 


vitally concerned.’’—Liverpool Daily Post. 
15th August, 1922, will be PAID on and after that y 


eee ae between the hours of 11 —_—_—_—_—— 

and Sat the Yokohama Specie Bank, Limited, where 

lists may be obtained. Coupons must be left three CROWN 8vo. 6/6 NET. 
clear days for examination prior to payment.—For —_—_—_ 

the Yokohama Specie Bank. ‘Limited, 


ittimenha. OKUBO, Manager. LONGMANS, GREEN & CO., 39, PATERNOSTER ROW. 
Slst July, 1922. 
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The WORKS and LIFE of WALTER BAGEHOT ie EE a 
EDITED BY Mrs. RUSSELL BARRINGTON D oo) | N "4 mN ie [fe E es . oY | 


10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £3 15s. net. The “* Works” 
Only will also be supplied, £3 7s. 6d. net. Prospectus sent on application. 
* .< . 
The Life of Walter Bagehot 


By his Ghiesthtae (Mrs. RossELt, BARRINGTON). 
ether Illustratio 


With portrait and i 
ms. (In the Original Binding), 8vo. 148, net. (1914.) The a the World Produces 


LONGMANS, GREEN & CO., 39, Paternoster Row, London, E.C. 
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Che Investor’s Monthly Manual. - 


ESTABLISHED 1864. 





The MOST COMPLETE PERIODICAL RECORD 


in existence of the dealings, throughout the United Kingdom, in every description 
of stocks and shares. 


Over 4,000 securities are dealt with each month, showing recent dividends 
and yields at latest prices. The Manual also contains a valuable summary of 
Profit and Loss Accounts each month. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH 
ANY FINANCIAL HOUSE OR SPECULATIVE AGENCY. 


a a a a a ssa nasa tases 
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HALF-YEARLY DOUBLE NUMBER. 


PUBLISHED on JULY 3rd. 
POST FREE 2s. 34d. 


"[ SHE Double Number gives, in addition to the 

usual information, the highest and lowest 
prices of all stocks and shares for 1918, 1919, 1920 
and 1921, and for the first six months of 1922, the 
latest quotations for 1922; also the recent dividends 
declared and Yields at latest prices, a tabulated 
chronicle of the half-year’s events, the names of the 
markets where each security is chiefly dealt in, 
besides memoranda relating to the financial position 
of Foreign and Colonial Governments, to Railways, 
etc., etc. In addition, there will be furnished the 
addresses of the various companies, with the names 
of the Chairmen and Secretaries, or Managers. 


Annual Subscription £1 1 0. 


Publishing and Advertisement Offices : 3, Arundel St., Strand, London, W.C.2. | 
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Banks, Kr. 


THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in J ees 
Established 1880. 

Capital Subscribed & Fully Paid ... Yen 100,000,000 
Reserve Fund ... be oh + 61,000,000 
Head Office YOKOHAMA. 
Branches ‘aien 

Batavia, Bombay, Buenos Ayres, Calcutta, Chang- 
chun, Dairen (Dalny), Fengtien (Mukden), Ham- 
burg, Hankow, Harbin, Honolulu, Hong-Kong, Kai 
Yuan, Kobe, London, Los Angeles, Lyons, Manila, 
Nagasaka, Nagoya, Newchwang, New York, Osaka, 
Peking, Rangoon, Rio de Janeiro, Saigon, San 
Francisco, Seattle, Shanghai, Shimonoseki, Singa- 
pore, Sourabaya, Sydney, Tientsin, Tokyo, Tsinanfu, 
Tsingtau, Viadivostock. 

The Bank buys and receives for collection Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts Genera] Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. 

London Office: 7 Bishopsgate, E.C.2. 
T. OKUBO, Manager. 


THE ROYAL BANK OF CANADA 


Established 1869. 
Capital and Geseree .-» $40,800 090 
Total nb . $471,000,000 
Head Office : ‘MONTREAL. 

SIR HERBERT 8. HOLT, President. 
E.L.PEASE, Vice-President & Managi ng Director, 
C. E. NEILL, General Manager. 

LONDON OFFICE: 

BANK BUILDINGS, PRINCES STREET, E.C.2. 
T. R. WHITLEY, Manager. J. MACKIE, Joint om. 
700 Branches in Canada and Newfoundland; Cuba, 
Porto Rico, Dominican Republic, Haiti, Costa Rica, 
Venezuela and Colombia; British West Indies, 
French West Indies; British Honduras, British 
Guiana, Buenos Aires, Argentine; Montevideo, 
Uruguay; Rio de Janeiro, Santos and Sao Paulo, 
Brazil, Spain, Barcelona; New York Agency, 68, 

William Street. 
FRENCH AUXILIARY: 
THE ROYAL BANK OF CANADA (FRANCE). 
PARIS, 28, Rue du Quatre- Septembre. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government.) 


“9 a 
JAMES KELL, 


Deputy Governor. 


Branches and Agencies throughout Australasia. 


Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of the 
State of Queensland, the Government of the State 
of South Australia, the Government of the State 
of Tasmania. 
8,128 Savings Bank Branches and Agencies at Post 
Offices in Australia. At 31st December, 1921. 
Savings Bank Balances ... 
General Bank Balances .. 
Note Issue Department ... 
Other items... ag 


Sir 
DENISON MILLER, 
X.C.M.6., 
Governor. 


#£126.170,985 


London Office: 36-41 NEW BROAD ST. E.c. 
Cc. A. B. CAMPION, London Manager, 
Also at Australia House, Strand, W 


HONG KONG AND SHANGHAI 
BANKING Ce nee 


CaprTaL ALL ParD UP.. pie 
SILVER RESERVE .. 
STERLING RESERVE held in London 


RESERVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hone Kona. 
Chief Manager—Hon. Mr. A. G. STEPHEN, 
BRANCHES and AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Can- 
ton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hongkew 
(Shanghai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpur, London, Lyons,Malacca,Manila,Nagasaki, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco. Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tsingtao, Vladivostok, Yloilo, 
Yokohama. 
COMMITTEE IN LONDON: 
Sir CHARLES Appis, K.C.M.G., Chairman. 
Hon. Ceci! Baring, C. A. Campbell. 
David Landale. Sir Ceorge Sutherland, 
A. M. Townsend, Cc. FP. Whig 
MANAGERS IN LONDON: 
Sin NEwTon J. STABB, H. D. C, JONES, 
Sub-Manager, John MacLennan. 
Accountant, A. Moncur. 
GRACECHURCH STREET, LONDON, E.C.3. 


BANCO DE CHILE. 


London Agency— 
94 GRACECHURCH STREET, EC. 
Chili 


THE ECONOMIST. 


THE LONDON AND RIVER 
PLATE BANK, LIMITED. 
Established 1862, 


Parp-Up Capitan & RESERVE FuND £4,140,000, 
AFFILIATED WITH LLOYDS BANK, LTD. 
Established at— 

ARGENTINA. Buenos Aires and 5 Sub-Branches, 

Bahia Blanca, Concordia, Cordoba, Mendoza, 


Parand, Rosario, Tucuman. 

URUGUAY. Montevideo, and at Calle Rio Negro 
(Montevideo), Paysandu. Salto. Rivera. 

BRAZIL. Rio de Janeiro, Bahia, Curityba, 
Maceio, Mandéos, Para, Pelotas, Pernambuco, 
Porto Alegre, Rio Grande, Santos, Sao Paulo, 
Victoria. 

CHILE. Valparaiso, Santiago, Antofagasta, 

PARAGUAY. Asuncion, 

COLOMBIA. Bogota, Medellin. 

U.8. AMERICA. New York, 51, Wall St, 

FRANCE. Paris (9 Rue du Helder), 


BELGIUM. Antwerp (22 Place de Meir), 
PORTUGAL, Lisbon (82 Rua Aurea), 

Agents throughout the world. 

Letters of Credit, Drafts, and Cable Transfers 
issued, Bills negotiated, advanced against or sent 
for collection.—7 PRINCES STREET, E.C.2, 

Manchester, 86 Cross street. 
Bradford, 43 ED 





NATIONAL BANK OF TURKEY 
(Affiliated to the British Trade Corporation). 


Established 1909 by Imperial Firman. 
CAPITAL - L.1,000,000 Sterling. 


Head Office, Constantinople; Telegrams, Brit- 
bank, Constantinople; Branches, Stamboul ; 


Telegrams, Natbank. : Telegrams, 
Britbank, 


London Office: 50, Cornhill, EB. C, Telegrams: 
Natbank, London. 

The Bank has Agents in all the Principal Cities 
of Europe, America, and the Far East, and has 
correspondents throughout the world. Every 
description of Banking business in all its Finan- 
cial and Commercial Branches undertaken. 
Business Houses trading with Turkey can insure 
Foreign Exchange with the Bank. Banks, 
Commercial Housesand others having business 
interestsin Turkey areinvited to apply for terms, 


BANK OF NEW SOUTH WALES 


Lorpon gece tte Threadnoedle-sreet E.O, 4, 
Paid-ap Capital..........0cceers 000 
Reserve 


Reserve Liability of Proprietors 


weereeeeeee 


£13,600,000 

Aggregate Assets, Sist Mar., 1922 ... £71,661,755 6 7 

The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and Branches in 
all the Australian States, New Zealand, Fiji, and 
Papua, Makes Mail and Cable Transfers, Negoti- 
ates and Collects Bills of Exchange. Arranges 
Wool and other Produce Credits. Receives Deposits 
for fixed periods on terms which may be known on 
application; and conducts every description of 
Australasian Banking Business, 


H. MELDRUM, Acting Manager. 


BANK OF NOVA SCOTIA 


Established 1832, 


Capital - $9,700,000 
Reserve Fu - $19,000,000 


Total a. over $225,000,000 


Specia) facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica, and the United States at Boston, 
Chicago and New York. 529 Branches in 


London Branch: 
6S, OLD BROAD STREET, E.C.2. 
EB. C. MacLeod, Manager. 


THE ANGLO-EGYPTIAN BANK LTD. 


SUBSCRIBED CAPITAL, £1,800,000 
PAID-UP..... £600,000 | RESERVE FUND £720,000 


BRANCHES—EcGypt: Alexandria, Cairo, Port 
Said, Suez, Tantah, Zagazig, Mansourah, Assiut, 
Beni-Suef. Scupan: Omdurman, Khartoum, Port 
Sudan. PALESTINE: Haifa, Jaffa, Jerusalem, 
Ramallah, Nazareth. MEDITERRANEAN: Malta, 
Gibraltar. TRANS-JORDANIA : Amman. 

The Bank transacts every description of Banking 
business in Egypt, grants Letters of Credit, and 
affords facilities to travellers proceeding to Egypt 
and elsewhere. 

Deposits received for fixed periods at rates to be 
obtained on application. Interest payable February 
th and August Sist. 

On current accounts Interest at the rate of 2 
per cent. per annum allowed on minimum montbly 
ppone. provided they do not fall below the sum 
of £200. 

No, 27 Clement’s lane, Lombard Street, E.C.4. 


London : er een ae oS St. Clements Press, Ltd., Newspaper Buil 


by the Proprietors at Granville House, Arundel street, Strand, W.C.2.—Saturday, August 5, 1923.—N 


[August 5, 1999. 


ANGLO-AUSTRIAN BANK. 
LIMITED. 


Head Office: 
24/28, Lombard St., London, E.C.3. 


Branches: 
Vienna and throughout Austria. 
udapest Trieste Marburg. 
Czernowitz. Nagyvarad. Suczawa. 
Correspondents in Czecho-Slovakia : 


Anglo-Czechoslovakian Bank, Prague and Branches, 
CAPITAL : 
Authorised £2,000,000 


Paid up £1,406,370 
GENERAL BANKING BUSINESS 
TRANSACTED. 


—____. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, Ltd, 
Head Office: 5 Gracechurch street, E.C.3, 


Authorised Capital 
Subscribed Capital 


DP y 

Further Liability of Proprietors ... : 319,887 10 0 
Reserve Fund 1,800,000 0 0 

Letters of Credit and Drafts on the 
Branches and Agencies of the Bank in Australia 
can be obtained at the Head Office, or through 
the Agents of the Bank, in the chief Provincia] 
towns throughout the United Kingdom. 

Romittances made by Telegraphic Trans- 
fer, Bills Negotiated or forwarded for 
Collection, Banking and Exchange business 
of every description ened with Australia, 

. M, JANION, Manager, 


BANQUE FRANCAISE POUR LE 


COMMERCE ET L’INDUSTRIE, 
17, rue Scribe, PARIS. 


Established 1901. 


Capital .. . Fr. 100,000,000 fully paid 
Reserve F ‘unds.. Fr. 12,350,000 
Deposits (31st July, 1921) Fr. 414,000,000 


Transacts General ‘Banking Business. 


Correspondents in England: 
LONDON Jornt City & Mipuanp BANE, LTD. 
Head Office and Branches. 
For Conditions and Particulars application can be 
made to the London —_— 7, Lothbury, 


THE COMMERCIAL BANKING COMPANY 
OF SYDNEY (LIMITED). 


Established 1834, aneepetatee in New South Wales. 
Capital Paid-up ee ... £3,000,000 0 0 
£2,460,000 0 0 
£3,000,000 0 0 


£8,460,000 0 0 
Drafts payable on demand, and Letters of Credit 
on Australasia are issued by the London Branch. 
Bills of Australia negotiated or collected. Remit- 
tances Cabled 


London Office—18 Birchin lane, Lombard st., E.C. 


THE CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid-up Capital 
Reserve Fund 


$15,000,000 (£3,082,192) 
$15,000,000 (£3, 082,192) 


520 Branches throughout CANADA, and in 
NEWFOUNDLAND, the UNITED STATES, the 
WEST INDIES, MEXICO and BRAZIL. 


London Office: 2 LOMBARD STREET, E.C.5. 


A general Banking Business Conducted with 
all points in North America, 


CHARLES CAMBIE, Manager. 
A. R. PHIPPS, Asst. Manager. 


CREDIT SUISSE 
Established 1956. 
Capital and Reserves - - Francs 130,000,000 
Head Office: ZURICH, SWITZERLAND. 


ortugal street, Kingswav. ae neem W.C., and 
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